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serving the needs of a x 


living, moving, growing 


America. 


You'll find Allied Van Lines adb/e — in 
equipment, personnel and experience 
to serve the needs of the nation for 
long distance moving. 
For Allied offers you—through a 
positive, undivided responsibility —the 
combined equipment, energy and ex- 
perience of more than 600 Agent- 
‘Members... a// outstanding furniture 
warehousemen . . . a// members of the 


National Furniture Warehousemen’s 


Association. 


On the job night and day . . . and 


from coast to coast... and with a vast 


» 


Direy 


fleet of more than 900 modern, weather- 
proof vans, Allied Van Lines are oper- 
ated under the Federal Motor Carrier 
Act of 1935, and regulated by the 
Interstate Commerce Commission. 
Call an Agent-Member near you— 
listed in your classified telephone direc- 
tory. Ask for his expert counsel, esti- 
mates and full information on his rea/ 


all-risk insurance. 
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This personal service is not confined 
to GM&O'’s passenger business. Freight 
ets the same careful attention. Con- 
in Boler, shown in his caboose 
above, says that when he has a car in 
his train it loses its number and becomes 
a specific product going to a specific 
customer. ““Why,”’ he said, ‘‘I’ve a car 
of flour right here next to the caboose. 
It’s going to John Miller in Mobile, and 
we have been notified by our Traffic 
Department that they need it badly.” 
“You bet, it’s going to get there on 
time.’’ Conductor Boler is interested in 
the commodity and the customer, not 
just the car number. 


Should you travel on any one of the five Gulf, Mobile and Ohio Railroad 
stream-liners you, like hundreds of others, would be impressed by the many 
thoughtful courtesies extended you by members of the train crew. 


These extra attentions are not studied poses, but come naturally to ‘‘Rebel John Serda is Foreman of the Mobile 
Routers’’ who take personal pride in making new friends and keeping the old = switching crew and he is just as enthu- 
ones for GM&O. In the above picture you see a typical scene in the luxury coach _ siastic as Conductor Boler in making 
lounge, with one of the seven pretty hostesses tuning in a popular radio program. _ deliveries on-time. To facilitate deliv- 

eries, Diesel-Electric Switchers are used. 


Th 
~Kouls - 


GULF 
MOBILE & OHIO 


GM&O has extended its personalized R. R. 
service to the ante By operating en 
trucks in co-ordination with trains, 


from 24 to 36 hours are saved on Mer- GULF TRANSPORT Co. 


chandise shipments. 
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FEBRUARY 


Wanted: 


There are elements in the approaching struggle of 

® the railroads and the trucks for merchandise traf- 
fic in which, viewed from the outside, each side seems 
to be right. From the viewpoint of cold mathematics— 
which show that the reduction for the railroads in their 
widespread rating proposals would be only a compara- 
‘tively small part of their total revenue and that com- 
parable reductions would completely wipe out the net 
of most highway operations—the preparations of the 
“fuck operators for a life-and-death battle seem to be 
‘justified. When a man is faced with starvation it is 
more or less futile to argue that economic factors jus- 


tify an increase in the price of bread. 


On the other hand, there can be no doubt that the 
railroads’ merchandise structure is an outmoded carry- 
over from a vanished era. Students of transportation 
have held for some years that it needed drastic revision 
to bring it into harmony with modern economic trends. 
Those who, like ourselves, hold that managerial discre- 
tion ought to be exercised to the full within the limits 
of proper statutory restrictions, therefore, cannot help 
but look with sympathy on the railroads’ somewhat be- 
lated attempt to modernize that part of their rate 
structure. 

When it comes to discussing motives, the situation 
is not so clear. ‘The position of the highway carriers is 
that recommendation No. 35, of the Kelly report, made 
public for the first time in an article elsewhere in this 
issue, requiirés some pretty intensive reading between 
the lines, Nevertheless, it seems clear from the report 
that the railroads’ desire to take back the merchandise 
traffic from the trucks is more than incidental in their 
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A Moses 


proposal. In the abstract, that may be as much of a 
right of the railroads as it was the right of the newly 
developed highway transportation system to take it 
away from the railroads in the first instance. 

The trouble, as we see it, is that, whoever is right, 
the fight is likely to catch the public in the middle, as 
is the case usually in transportation disputes. If the 
excess of transportation facilities, rail or truck, could 
simply be wiped off the map without cost to anyone, 
there would be no impairment of the public interest. 
But someone eventually pays the bill, when wholesale 
bankruptcies take place, and that someone, in the last 
analysis, is the public. If the progressive reductions in 
ratings and revenues could create new traffic, those now 
impending might prove worth while. Neither side of 
the controversy, however, seriously puts forth the argu- 
ment that there will be such a traffic increase. What- 
ever increase there will be will come from a rise in 
business—whether in normal industry or in the new 


defense production. By and large, the successive rating 


reductions will merely serve to move the traffic from 
one set of transportation facilities to the other to. the 
ultimate impoverishment of both. 

The time seems ripe for the appearance of a trans- 
portation Moses to lead both the railroads and the 
trucks out of the wilderness of rate chaos..To.us, the 
way looks relatively simple. It is along the path of joint 
rates between railroads and common carrier truck 
operators generally. Leaders in the highway transpor- 
tation industry assert that they are now, as they always 
have been, ready to sit down with railroad managers to 
discuss such a rate structure. The attitude of the rail- 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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roads is well known, from the time, some years ago, 


LET announced “arrangements between 
the Baltimore and Ohio and the Keeshin trucking inter- 
ests to set t up S such an arrangement between themselves. 

As we see it, such a rate structure will, of neces- 
sity, come about if shippers are to continue to have the 
benefits of both types of transportation. It looks, at the 
moment, however, as though it will come about after 
a hot and futile struggle that may well leave both par- 
ties groggy. It would tk be the part of good sense for the 
leaders in the railroad and highway transportation busi- 
ness to make a calm survey of the proposed field of 
battle and decide that the peace conferences ought to be 
held eld and the treaty negotiated before the fight begins. 


Water Carrier Regulation 


The arrival of the effective date for the provisions 
of the transportation act of 1940 concerning water 
carrier regulation will be marked by an expansion of 
the coverage afforded by our publications and a conse- 
quent increase in their value to subscribers. This is 
especially true of the Daily Traffic World and Traffic 
Bulletin and the weekly Traffic Bulletin in which this 
week we begin printing detailed information about 
rates, etc., of water carriers made subject to the juris- 
diction of the Commission by the new law. This mat- 
ter will appear regularly hereafter as it is made avail- 
able by the Commission. As noted elsewhere, a few of 
the water carriers have filed their tariffs with the 
Commission, effective March 1, and these have been 
abstracted and published for the information of our 
subscribers. 

We have, of course, for a long time, published 
abstracts of domestic water carrier tariffs filed with 
the Maritime Commission. Such tariffs, effective 
March 1, will hereafter be filed with the Interstate 
Commerce Commission and, ‘in addition, there will 
be tariffs of inland waterway carriers not heretofore 
required to file them. These tariffs will all be ab- 
stracted and published in the Daily and the weekly 
Bulletin in the same way that railroad and motor 
carrier tariffs are published. Other water carrier 
tariff information, such as that relating to special per- 
missions, special permission applications, and suspen- 
sions, which has been obtained from the Maritime 
Commission, will be obtained now from the Interstate 
Commerce Commission, to which the transportation 
act of 1940 transferred from the Maritime Commission 
the existing regulation of domestic water carriers, pro- 
viding in addition for regulation of inland waterway 
carriers. 

The regulation now to be applied is similar to that 
provided for the railroads and motor carriers and the 
information to be published with respect thereto in 
the Daily and the weekly Traffic World will be similar 
to that now published as to land carriers. Due to the 
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fact that the Interstate Commerce Commission has 
postponed to March 1 the effective date for the begin. 
ning of regulation by it of the rates of the water car. 
riers made subject to its jurisdiction, and that the 
inland waterway carriers may file their tariffs, effective 
March 1, on one day’s notice, there probably will not 
be much water carrier tariff information available prior 
to that date, but what there is will be published. The 
tariffs of the domestic water carriers now subject to the 
jurisdiction of the Maritime Commission will be trans- 
ferred to the files of the Interstate Commerce Com- 
mission March 1 and will continue in force and effect 
subject to changes that may be required or permitted 
by the Commission. 

There is no question but that the placing in the 
Interstate Commerce Commission of jurisdiction over 
railway, highway, and waterway carriers will tend to 
increase rather than decrease activity relating to the 
regulation of such carriers. This will, in turn, result 
in an increase in the volume of matter made available 
for publication. We are glad to provide this additional 
service to our subscribers. We may say that nowhere 
else may those who need the information resulting 
from such regulation obtain it as they do in our publi- 
cations. There will now become available a complete 
picture from day to day and week to week of the re- 
sults of the regulation required by Congress of carriers 
by railway, highway, and waterway. 


Our Country. Right or Wrong! 


The Gallup poll shows that only 27 per cent of our 

® citizens believe that, if the United States under- 

took to send supplies to England in our own ships and, 

in consequence, some of those ships were sunk by Hitler, 

we would thereby become involved in the war! To 

what ridiculous lengths of alleged logic do we go when 
attempting to justify a false position! 

The reasoning of those who say they do not believe 
the course supposed would involve us in war is this: 
They do not wish to go to war; they do wish to aid 
England; therefore, in advocating such aid, they think 
they must suppose that it will not involve us in war, 
else they, not desiring war, would have to desist from 
their aid-to-England policy. 

For ourselves, though we are strictly “isolationist,” 
as that word is used to describe those who would re- 
frain from aid to England except to the extent that, 
under the “cash and carry” provisions of our neutrality 
act, England or any other country may buy here and 
take away in her own ships anything she wants—s0 
long as our own national defense is not interfered with 
—we cannot understand either the patriotism or the 
good sense of one who would still refrain from fighting 
if, as a result of the carrying out of our considered 
national policy—whether we like it or not—Mr. Hitler 
or anyone else sank some of our ships. We would re- 
gard such a person not only as a muddled thinker but 

(Continued on page 438) 
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A few years ago, Henry Ford, 
proposing to use soya beans for 
the making of automobile bodies, 
embarrassed some of those who 
had though well of him. Now 
comes E. R. Stettinius, Jr., direc- 
tor of priorities for the Office of 
Production Management, to sug- 
gest that all manufacturers who 
have not already done so give immediate attention to the develop- 
ment of plastics, to be used as substitutes for metals vitally 
needed in defense industries, such as aluminum, magnesium, and 
zinc. 

The Bureau of Standards, Stettinius points out, maintains 
a plastics section, able and willing to advise manufacturers see- 
ing the need of plastics, whether made from soya beans, wood, 
or something else, instead of the metals made scarce by war de- 
mands and the sinking of ships. He also pointed out that the 
Society of the Plastics Industry defense committee was to hold 
a meeting in Washington February 21. 

But the idea of any part of the New Deal suggesting that 
attention be given to something Henry Ford took up long ago, 
it might be intimated, suggested that Dr. Guillotine’s beheading 
machine should be exhibited to the brash one. ‘“‘Down with Ford” 
seems to be part of the creed of the present administration. Ford 
has made soya bean car bodies that can’t be dented with an ax. 


Hither Dr. Guillotine 
for Service on the Neck 
of E. R. Stettinius, Jr. 





About the time President 
Roosevelt is finishing his third term, 
the New Deal may have provided a 
constitutional method for the re- 
moval of barriers to interstate com- 
merce erected by the various states. 
It may have the principle of the 
thirteenth section of the interstate 
commerce act applied by the Fed- 


A Thirteenth Section 
Method of Dealing 
with State Barriers 


eral Trade Commission. 


That could have been done years ago. NRA could have 
been made to work, constitutionally, if its prohibitions had been 
made akin to the prohibitions of the interstate commerce act 
and the remedy worked out by code bodies and incorporated in 
orders issued by a properly instituted body. Men familiar with 
the regulation of railroad prices had thoughts to that effect both 
before and after the Schechter sick chicken case was decided 
by the Supreme Court. To be sure, had NRA been based on such a 
firm foundation, our language would not have been enriched by 
the phrase about something being in the horse and buggy days. 

e idea was put before President Roosevelt but he could not 
or would not grasp it; he was still too angry about the horse and 
buggy days’ decision. : 

The thought about applying the thirteenth section idea to 
state-built barriers was put forth by Assistant Attorney General 
Arnold, the administration’s trust-buster, in a recommendation 
‘o the Temporary National Economic Committee (elsewhere in 
this issue). Under legislation that Arnold recommended, the Fed- 
eral Trade Commission would make findings to the effect that a 


state statute or a municipal ordinance interfered with interstate 
commerce, 


But Arnold recommended enforcement in the slow way of an 
order of removal that could be based on a finding of interference. 
he finding that there was interference would be prima facie 
proof in a court that there was such interference on which a court 
could base an order requiring its removal. The direct way is the 
one the law has provided for the use of the Interstate Commerce 
Oommission. 
The Commission’s orders are self-executing. He who refuses 
'o obey one is taken into court for the payment of the terrific 
Eintiticn laid on those who disobey. Rather than incur penalties, 
ose Who want to question their legality ask for judicial setting 
aside oi the Commission’s order, either on the ground that the 
denmission acted without a proper record or on a misconstruc- 
an of the law. The Commission doesn’t have to ask a court to 
7 orce its order. It merely points to the penalties for disobedi- 
nee. That hurries to the court asking injunctive relief the 
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carrier who thinks the Commission is in error. That’s the expedi- 
tious way Congress probably would provide if other commissions 
had ever shown themselves worthy of the confidence that body 
has reposed in the Interstate Commerce Commission. : 

And when the Commission is taken to court there is nothing 
tricky about it. It postpones the effective date of an order so as 
to afford plenty of opportunity for a judicial test of what it has 
done. Lawyers who go to court know from experience that all 
they need do, if the time is short, is to suggest to the judge that 
he ask the Commission to put off the evil day until the court has 
had an opportunity to examine the matter. Of course, should the 
Commission get stiffnecked, a judge could limber the neck by 
issuing a restraining order. The Commission, however, seems to 
prefer dealing with the matter by postponing the effective date. 
In that way it avoids a cluttering up of the record by restraining 
orders, temporary injunctions, or what not else of equity arrows a 
chancellor has in his quiver. 

A few persons, perhaps economic royalists, appeasers, Quis- 
lings, or just old Democrats or even old Republicans, have sug- 
gested that the high priests of the New Deal never knew that any- 
thing of value had been done prior to March 4, 1933—hence, this 
belated move toward the doing of something that could have 
been done six or eight years ago with much saving of money. 
But saving of money, seemingly, is not highly regarded by the 
New Deal—hence, the newness of the Arnold proposal. 

The Federal Trade Commission is not subject to unlimited 
blame in this matter. Five or six years ago it made cautious steps 
toward applying the Shreveport principle, now embodied in the 
thirteenth section of the interstate commerce act. Only a week 
ago one of its attempts in that direction was sat upon by the 
Supreme Court (Federal Trade Commission, petitioner, vs. Bunte 
Brothers, Inc., on certiorari to the Circuit Court of Appeals for 
the seventh circuit). The court affirmed a decision of the lower 
court, which was to the effect that Congress had not empowered 
FTC to find that an unfair method of competition, practiced by 
an Illinois candy manufacturer by means of sales methods in 
Illinois, was a violation of federal law on account of its deleteri- 
ous effect on interstate commerce. Justice Frankfurter, who 
wrote the court’s opinion, pointed out that, for twenty-five years, 
the Federal Trade Commission had no thought that it possessed 
power such as exercised by the Commission in the Shreveport 
case, and also that at one time it had asked Congress for such a 
grant but none had been made. 





America is not at war, even if 
Jesse Jones, the hydra-headed fed- 
eral office holder, told the House 
banking committee that the United 
States “is nearly in the war,” and 
then asked the official reporter to 
erase the declaration. 

Mrs. Roosevelt, however, in her 
press conference (she holds them 
as regularly as if she were “some pumpkins” of an office-holder) 
suggested or predicted, according to reports by the “lady report- 
ers” who attend them, that “the government” soon would ask 
people not to buy certain commodities. Before ‘“‘the government” 
stepped in, she told her hearers, folks should do a little thinking 
of their own to prepare for the day when kitchen utensils of 
aluminum and new automobiles might be removed from the 
market. 


The fact that the wife of the President holds such conferences 
and expresses opinions about public matters is irritating some 
folks who remember the time when it was thought it would not 
be good taste for the wife of a President to talk. But that was 
before the purification of politics through grant of suffrage to 
women. The frequent powder puff press conferences suggest 
to some that the time may not be far away when we’ll be talking 
about “Madame President’’—and not meaning the head of the 
Daughters of the American Revolution—and mayhap discussing 
the amount of an allowance to her by act of Congress. Times 
change and we must change with them, according to some clas- 
sical time philosopher. 

Wilhelm von Hohenzollern, some time Kaiser, who held that 
children, clothes, the kitchen, and the church (K. K. K. and K. the 
initials in German of the words covering the idea) were the in- 
terests of women, was, certainly a dodo to have held such an idea 
less than fifty years ago. 

Of course, some may observe more or less caustically, ‘‘the 
government” will do nothing of the sort. The government con- 
sists, in the order of their treatment in the Constitution, of the 
legislative branch, the executive, and the judicial. Of course, in 
parliamentary countries, it is proper to speak of “His Majesty’s 
government,” but in governments of the sort Americans are 
supposed to have, it is the administration that speaks when the 
President talks, except when he speaks with another country. 


Administration May 
Soon Ask War Time 
Restraint in Buying 
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Then it is proper for him to talk as if he were the government of 
the United States, which he is, for foreign relations purposes. 





Assuming that what the Com- 
mission says, when it deals with a 
case in which a grandfather certifi- 
cate is denied to a motor operator 
because his financial troubles caused 
a cessation of operation, is really the 
law on the point, then some may sug- 
gest that the law not only has ex- 
ceedingly long ears but also a heart 
of adamant. Thus far, the rule it laid down in the Gregg cartage 
case has not been tripped up in the courts. Therefore, what the 
Commission has said is really the law on the subject. It may be 
that the statute-writers in Congress intended that loss of all 
rights should be the penalty to be paid by one who operated in 
the grandfather period, for ceasing operation while his creditors 
had him by the ears, before the Commission had acted on his 
application (see Riss & Co. case, Traffic World, Feb. 15, p. 392). 

Perhaps operators in danger of having their trucks “repos- 
sessed” by those from whom they bought them, should have 
known that by going to court and having the judge appoint a 
trustee and authorize him to operate, pendente lite, so to speak, 
the grandfather rights could be preserved. But a mere statement 
of that proposition, it might be suggested, foreshadows the re- 
turn of the time when a litigant who chose the wrong door in 
trying to get into a court house lost his case. The fact appears 
to be, however, that grandfather applicants have allowed things 
to rock along until the repossess agent comes along, instead of 
running, like a scared whitehead asking for the protection of a 
trusteeship under which operation could be continued. A trucker 
without trucks can’t operate. Even if some truckers may have 
had an idea that something of that sort could be done, it might 
not be effective. The chattel mortgages that purchasers of auto- 
motive equipment give for the unpaid balance give their holders 
great powers, which a judge, willing to appoint a trustee, might 
hesitate to set aside, even temporarily. It may be that, even in 
this matter, the “way of the transgressor is hard.’’ When a man 
does not nay his debts, he is a transgressor in a civil suit way of 
speaking.—A. E. H. 


Perhaps the Law Is 
Hard-Hearted as 
Well as Asinine 


Our Country. Right or Wrong! 


(Continued from page 436) 


as a coward. We can think of no more shameful policy 
than one that would compel us to stand by and see our 
ships destroyed by a foreign power and do nothing 
about it. 

Of course, the way to avoid such a situation is to 
keep our nose out of foreign wars. A policy of aid to 
England cannot do otherwise than involve us either 
in the war or in humiliating inconsistencies. 


We did not approve repeal of the embargo act and 
the substitution of the present ‘‘cash and carry” neu- 
trality policy. We said it would lead to war—and it is 
doing so. But it is now our considered national policy 
and we stand by it. If Congress, after due debate, 
authorizes a practice of sending supplies to England in 
our own ships, that, too, will be our considered national 
policy and, though we hope it will not be adopted, we 
would stand by it. 

In short, we think the Stephen Decatur toast— 
“Our Country! May she always be right, but our 
country, right or wrong!” a pretty good doctrine. It is 
well, before our country’s course is set, to consider what 
it should be, and no one should be accused of lack of 
patriotism because he thinks it should be this, or that, 
or something else. Once, however, a policy is adopted 
by Congress with the approval of what seems to be a 
majority of the people, it becomes our national policy, 
to be criticised at home, perhaps, but to be defended 
to the last ditch abroad. 
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We suggest once more that those with strong 
opinions in this war situation think the thing through, 
If they believe England is fighting our battle and that, 
therefore, we ought to help her, let them understand 
what such a policy means. It may mean that we shal] 
go to war at England’s side, not, perhaps, because we 
wish to do that, but because we shall be forced to do it, 
If their aversion to getting into the war outweighs other 
considerations, then they should change front. And 
let those who believe that aid to England is the sure 
course toward our involvement in the war stand fast 
on that principle and stop compromising and yielding 
here and there. Let us get in, if that is necessary, or 
stay out, if a policy of non-interference will keep us out. 
And let both factions support unqualifiedly a policy of 
strong national defense to protect us in any eventuality, 


PROPOSED LEGISLATION 


Senator Truman, of Missouri, has introduced S. 886, a bill 
to amend Part II of the act to regulate commerce, as amended, 
so as to limit the applicability thereof with respect to street 
railway or traction companies. The bill would exempt from 
the motor carrier part of the act a street railway or traction 
company operating local passenger transportation service by 
street cars in and between contiguous municipalities situated 
in adjoining states, or in and between such contiguous munici- 
palities and the suburban territory adjacent thereto, irrespec- 
tive of the fact that such street railway or traction company 
may also operate, as a part of its service, motor busses. A 
definition of suburban territory is given. 

Representative Randolph, of West Virginia, has introduced 
H. R. 3386, a bill providing for training of civilian glider pilots 
by the Civil Aeronautics Administration. 

Representative Cochran, of Missouri, has introduced H. R. 
3316, a bill authorizing the Secretary of War to grant a re- 
vokable license to Guy A. Thompson, trustee, Missouri Pacific 
Railroad Co. and successors in interest, to maintain certain 
railroad trackage and station facilities on Jefferson Barracks 
Military Reservation, provided, that nothing in the act or in the 
license shall be contrued as relieving the railroad from com- 
pliance with the interstate commerce act. 

Chairman Bailey, of the Senate commerce committee, has 
introduced in the Senate S. J. Res. 38, granting emergency 
powers to the Maritime Commission, similar to those set forth 
in the Bland bill, H. R. 3252 (see Traffic World, Feb 15). 

Senator Sheppard, of Texas, has introduced S. 859, pro- 
viding for completion of construction of the ship canal across 
the upper part of Florida which was begun with relief money 
allotted by President Roosevelt several years ago. Work was 
stopped when Congress failed to authorize the project. 

Senator McCarran, of Nevada, has introduced S. 871, a bill 
to amend the railroad retirement act of 1937 to provide for 
the payment of annuities to totally and permanently disabled 
employes having at least 20 years of service. 

Representative Snyder, of Pennsylvania, has introduced 
H. R. 3461, a bill to provide for the location, survey, and build- 
ing of a system of three transcontinental and six north-south 
highways. He spoke in support of the bill Feb. 17 and other 
members participated in debate favoring highway construction. 

Representative Wene, of New Jersey, has introduced 
H. R. 3467, a bill calling for construction of military super- 
highways for national .defense in time of war or _ insurrec- 
tion and for government and commercial use by automobiles 
in time of peace. 

Senator Clark, of Missouri, has introduced S. 916, iden- 
tical with H. R. 3316 introduced in the House by Représenta- 
tive Cochran. 


RUTLAND EMERGENCY BOARD 


President Roosevelt has created an emergency board com- 
posed of Walter C. Clephane, attorney of Washington, D. C. 
Professor I. L. Sharfman, of the University of Michigan, and 
Ordway Tead, chairman of the Board of Higher Education o 
New York, N. Y., to investigate and report on a dispute be 
tween the Rutland Railroad and its employes, under the rail- 
way labor act. The employes voted to strike against a wage 
cut. The board has thirty days from February 14 to submit 
its report. Until that time and for thirty days thereafter, under 
the act, the parties to the dispute are required to maintain the 
status quo, unless it is changed by mutual agreement. The 
Rutland is in receivership. 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


Lake Cargo Coal to Chicago 


Unless the railroads that proposed lake cargo coal rates to 
Chicago for beyond change their minds their plan may be put 
into effect, with rates ten cents a ton higher than first sug- 
gested, in time for the opening of navigation, by reason of the 
Commission’s decision, on reargument, in I. and S. No. 4584, 
lake cargo coal from Illinois, Indiana and Kentucky to Chicago. 
Thereby midwestern mines, in theory, will be enabled to com- 
pete with eastern mines in supplying coal for the markets north 
and west of Chicago in which eastern coal now holds a pre- 
dominant position. Suspended schedules are to be canceled not 
later than April 22. 

In a report written by Commissioner Porter, the Commis- 
sion affirmed findings made in the prior report, 238 I. C. C. 633. 
The proposed rates on bituminous coal from the Clinton and 
Linton groups in Indiana and the southern Illinois and western 
Kentucky groups to Chicago, for transshipment by lake as 
cargo, were found not justified, without prejudice, however to 
the filing of new schedules in conformity with the findings in 
this report. 

The rates, as originally proposed were $1.25, $1.32 and $1.55 
from the Clinton and Linton groups in Indiana and the south- 
ern Illinois group. In the prior report they were found un- 
reasonably low to the extent they were less than $1.35, $1.42 
and $1.65, respectively. A proposed rate of $1.90 from the 
western Kentucky group was found not justified because the 
resulting differential, western Kentucky over southern Illinois 
under suspension was 35 cents a ton, instead of 25 cents, as 
found justified by the Commission. 

All parts of the proceeding was reopened for reargument 
except the western Kentucky-southern Illinois differential. 

By advancing rates first proposed by ten cents a ton and 
leaving the first proposal as to western Kentucky stand, the 
rates will be on the level suggested by the Commission. Under 
them the midwestern mine operators may undertake to get a 
larger share of business, estimated by them as 1,000,000 tons 
a year, in a market to which the total coal shipped, in 1938 to 
Wisconsin and Minnesota, was about 16,320,000 tons of which 
about 13,000,000 tons came from the east by lake and 950,000 
tons came all-rail from the east, eastern Kentucky and Ten- 
nesssee; and 2,370,000 tons from the midwestern mines of In- 
diana, Illinois and western Kentucky. 

According to the report the proposed rates averaged about 
75.5 per cent of the corresponding track-delivery rates to which 
the Commission referred as low, although as it said, they were 
prescribed by it. The Commission said that it did not mean to 
imply by what it said about the low level of the track-delivery 
rates that that fact should not be given weight. tI said that what 
it meant was that the relatively low Illinois-Indiana level might 
not be made the controlling factor. In disposing of the matter 
Commissioner Porter said: 


Giving due weight to all of the evidence bearing upon what the 
traffic will probably bear, the importance of the proposed rates to the 
midwestern producers and those dependent for support upon their 
mines, the greater financial needs of the midwestern than of the eastern 
carriers, the relatively lower track-delivery rate level in Illinois and 
Indiana than in eastern lake-cargo territory, the level of and the earn- 
ings under the present lake-cargo rate structure from the eastern mines, 
and the probable greater terminal expense at Chicago than at the Lake 
Erie ports, we affirm the prior findings that the proposed rates from 
the Brazil, Linton, and southern Illinois groups would be unreasonably 
low and therefore have not been justified, and that rates of $1.35 from 
the Brazil group, $1.42 from the Linton group, $1.65 from the southern 


ao group, and $1.90 from the western Kentucky group have been 
Stified. 


Chairman Eastman and Commissioners Aitchison, Mahaffie 
and Splawn dissented for the reasons given in their separate 
expressions in connection with the prior report. 

Commissioner Miller, concurring in the conclusion that 
the rates had not been justified, said his disagreement went to 
the level of the rates approved, ranging, as he said, from 30 to 

0 cents below, and averaging approximately 80 per cent of 
the admittedly low corresponding track delivery rates to Chi- 
Cago. Such a basis of rates, in his opinion, he said, was too 
Ow. He said that in connection with low lake cargo rates there 
Was the ever-present temptation to extend their application 
to shipments for which they were never intended, as, for in- 
stance, the taking of such coal, by ship, from one part of a port 








to another. That and related practices, he said, had a tendency 
to disrupt the normal coal rate structure and to deplete the 
carriers’ revenues. 


Freight Forwarding Inquiry 


The Commission, in No. 27365, freight forwarding investiga- 
tion, on further hearing, has found that charges of the railroads 
for loading or unloading carload traffic for forwarders at freight 
houses in Chicago and St. Louis are and for the future will be 
unreasonably low to the extent that they are less than 75 cents 
a ton. Ma railroads are to change their tariffs not later than 
May 15. 

In another report in the same case, also on further hearing, 
the Commission has modified findings in prior reports relating 
to the according of stop-off arrangements at out of line points 
and of advancing charges of forwarding companies. The prac- 
tice of according stop-off arrangements at out of line points 
without additional charges is found not unlawful. The practice 
of rail and motor carriers of advancing charges to forwarders, 
however, is found to be in violation of sections 2, 3, 6, 216 
and 217. 

The carriers are to quit that practice not later than May 7. 

The two freight forwarding investigation reports show that 
the inability of all commissioners to agree with regard to that 
sort of transportation agency continues. In the report pertain- 
ing to loading and unloading charges, which is mimeographed, 
Commissioner Rogers noted a concurrence in the result, Com- 
missioners Aitchison, Patterson and Johnson noted dissents and 
Commissioner Miller dissented. 

In the other report, opinion No. 23394, 243 I. C. C. 53-82, 
Chairman Eastman, with whom Commissioner Mahaffie joined, 
wrote a concurrence in part, Commissioner Patterson wrote a con- 
currence in part and Commissioner Johnson, a dissent in part. 

The apparent effect of the majority, decision in the mimeo- 
graphed report, fixing 75 cents a ton for loading or unloading 
in the stations at St. Louis and Chicago, said Commissioner 
Miller, would be divert to traffic from the rail lines and thereby 
lessen their revenues. He said that his view was that the load- 
ing and unloading charges should be found not unlawful and 
that the findings of the original report, 229 I. C. C. 201, 236, 237, 
to that effect should be modified accordingly. 


Chairman Eastman, in his concurrence in part, in the printed 
report, said he agreed with everything except the “advancing of 
forwarder charges” part of it. The present practices in that 
respect, he said, had been shown to be mutually convenient, 
beneficial, and also of advantage to the consignees. There was 
no evidence, whatever, said he, that any one was injured thereby; 
no one had complained or testified to that effect. It was also 
found, said he, that “almost invariably” the balance due from 
the transportation company to the forwarder was greater than 
from the forwarder to the transportation company; that there 
was no great or unnecessary delay in making settlements; and 
that neither the rail nor motor carriers appeared to have lost 
any money by advancing the charges of the forwarders, that is, 
paying the charges to the forwarders before they collected them 
from the consignees. 

In these circumstances, said the chairman, he was unable 
to agree with the majority that the practices of advancing the 
charges of the forwarders “have the effect of granting unlawful 
concessions to forwarders, and of reducing below the published 
tariff rates the transportation charges paid by such forwarders” 
and that “by granting such concessions, respondents are guilty of 
unjust discrimination, in violation of sections 2 and 216.” The 
practical effect of those conclusions would be, he said, some 
inconvenience, annoyance and waste motion without compensat- 
ing benefit to any one. It might be, said he, that the practices 
were now in violation of the sections mentioned. But that, he 
said, these could readily be corrected by proper tariff publication 
which could include, to avoid all question, provision for the pay- 
ment of a reasonable fee. 

Commissioner Patterson agreed, in the printed report, with 
the majority except that he would also find that the respondents 
might not collect the charges of forwarders without compensa- 
tion and at the same time make a charge for similar services ren- 
dered other shippers. 

In his opinion, said Commissioner Johnson, the practice of 
permitting carload shipments to be stopped in transit for further 
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loading or for partial unloading at stations not on the direct 
route from origin to destination without charge for out-of-line 
haul, resulted in unnecessary and wasteful depletion of the car- 
riers’ revenues, and should not be permitted except under reason- 
able and adequate charges for whatever out-of-line transporta- 
tion was performed. Shippers, he said, should pay for loading 
or unloading on out-of-line hauls, whether on the line of a com- 
peting railroad or not. At least some limitation, said he, should 
be placed on the furnishing of free out-of-line transportation. 

Both reports were written by Commissioner Porter. In the 
original report, supra, the Commission found that the practices 
of some of the railroad respondents in loading and unloading of 
carload freight of forwarders at charges which were substan- 
tially less than the cost of performing such service, had the effect 
of granting unlawful concessions to the forwarders, and of reduc- 
ing below their published rates the transportation charges paid 
by the forwarders. It further found that by such concessions 
the respondents violated sections 2, 3 and 6 of the interstate com- 
merce act. The Commission thereupon investigated the cost of 
such loading and unloading at Chicago and St. Louis. The 
charges, generally were 55 cents a ton. The Commission found 
the cost to be greater than the charge. 

For comparative purposes, according to the report, the for- 
warders put in elaborate exhibits to show the costs of loading 
and unloading by principal intercity motor carriers, having rev- 
enues of $1,000,000 or more a year. They showed that if such a 
carrier handled forwarder traffic twice the cost was an average 
of 66.548 cents for each handling and for three handlings 44.366 
cents a ton. The report said the motor carriers, as a rule, made 
no separate charges for loading and unloading freight. 

In discussing elements of cost in loading and unloading Com- 
missioner Porter observed that the wage scales for overtime 
and for Sundays and holidays, and certain other rules affecting 
employes’ wages, were more favorable to the employes of the 
railroads than the employes of the motor carriers. 

Respondents’ witnesses interrogated on the subject, were of 
the opinion, said the report, that motor carriers could not make 
separate charges covering their costs of loading and unloading, 
for to do so “would give further impetus to the present marked 
tendency of chain stores, mail-order houses, and other shippers 
to use their own motor vehicles in highway service.” 

As to why the charge imposed by the Commission was not 
to be less than 75 cents a ton, the Commission pointed out that 
since the motor carriers made no separate charge for loading and 
unloading forwarder traffic, it seemed reasonably certain that 
rail respondents could not increase their separate charge for 
such services “to the full average costs, which approximate $1.32 
on forwarder traffic and 91.5 cents on non-forwarder traffic at 
Chicago and 90 cents on forwarder traffic at St. Louis, without 
losing more revenue from traffic which would be diverted to 
motor carriers than they would gain from increased loading 
and unloading charges.” The Commission said it could see 
no reason, however, for not making at least some in the present 
charge of 55 cents. It added that such an increase, if there were 
no loss of tonnage, would increase respondents’ annual revenues 
at Chicago by more than $150,000. The Commission said that 
while a revenue gain in such an amount might not be expected 
it believed that the net result of a uniform charge of 75 cents at 
both Chicago and St. Louis, representing an increase in the pres- 
ent 55-cent charge of only one cent a hundred pounds, would be 
a substantial gain in the revenues. 

With regard to out-of-line routes and hauls, the Commis- 
sion, in its printed report, called the attention of the railroads 
to indications that in some of those routes they had disregarded 
fourth section circuity limitations. It told them it expected them 
promptly to recheck the degree of circuity over their indirect 
routes on which out-of-line stop-off arrangements were ac- 
corded, with the object of making certain that no unauthorized 
fourth section departures occurred on such routes. 


Cc. & N. W. SIGNAL PROPOSAL 


The Commission, by division 3, in No. 28000, Sub. No. 
42, application for approval of proposed modification of sys- 
tems or devices under section 25 (b) of the interstate commerce 
act, has denied a petition of the Chicago & North Western 
for approval of proposed removal of 1,476 electrically operated 
switch indicators and the substitution therefor of a rule pro- 
viding that when a train or engine is about to enter on or 
foul a main track, a trainman will operate the switch and 
wait three minutes at the switch before further engine or train 
movement is made. The Commission said the record cast 
considerable doubt on the likelihood of strict observance of 
the rule in actual train operation, and added that the rule 
provided no warning or indication for employes with respect 
to the occupancy of track by trains, or other unsafe conditions. 
It concluded that removal of the switch indicators would re- 
duce protection and decrease safety of operation. Dissenting, 
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Commissioner Mahaffie said he would grant the application as, 
in his judgment, the record warranted authorization of the re. 
moval of the switch indicators. 


DUAL MOTOR RIGHTS IN MONTANA 


“Applicants have applied to us for authority to operate as a 
common carrier only, and we have no jurisdiction over any 
intrastate contract carrier operations which they may be con. 
ducting,” said the Commission, division 5, in a report in MC 
89848, Bruce Cook and Harry W. Fulmer, Billings, Mont., com. 
mon carrier application. The Commission authorized the ap. 
plicants to operate as a common carrier of general commodities, 
with exceptions, between Butte and Billings, Mont., over a speci- 
fied route, serving all intermediate points. 

The report said that protestant rail and motor carriers argued 
that granting of a certificate to the applicants would be in con. 
travention of section 210 of the act in that applicants would 
thereby be permitted to operate both as a common carrier and 
as a contract carrier over the same route. It was contended, the 
report added, that applicants’ Montana Class C certificate au- 
thorized contract carrier operations. Even assuming that this 
certificate did authorize intrastate operations as a contract car- 
rier, the Commission declared, section 210 was not directed 
against operation as a common carrier in interstate commerce 
over a route also served as a contract carrier in intrastate com- 
merce, but against the holding of both a certificate and a permit 
authorizing dual operations in interstate commerce. ; 

Division 5 noted also a contention by protestants that under 
the second proviso of section 206 (a) the granting of interstate 
operating rights to a motor carrier operating solely within a 
single state was a matter within the jurisdiction of that state 
and that the Commission had no authority to grant a certificate 
to such a carrier. In asserting that a carrier entitled to the 
exemption contained in section 206 (a) was not thereby pre- 
cluded from seeking a certificate directly from the Commission, 
division 5 cited MC100296, Independent Motor Carriers, Ing, 
Common Carrier Application, decided October 31, 1940. 


TRUNK LINE MOTOR RATES 


The Commission, by division 5, in a first supplemental r 
port in Ex Parte MC-20, trunk line territory motor carr‘ 
rates, on further consideration has modified its findings a 
order in the original report herein, 24 M. C. C. 501, prescribi 
minimum rates, charges, classifications, exceptions ther- 
rules, and regulations for common carriers by motor vehicle 
between points in trunk line territory. 

This action was taken on petition for modifications, which, 
generally were for reductions in rates, changes in descriptions 
of commodities, or other changes in tariff provisions, for the 
purpose of meeting competitive rates maintained by other trans- 
portation agencies or to remove inconsistencies in the existing 
rate structure, said the report. 

In an order attached to the report, the Commission re- 
quired the carriers to establish on or before April 10, on not 
less than one day’s notice, the rates, and changes in descrip- 
tions approved in the report. The changes are shown in an 
appendix, not herein reproduced, in the form of a tariff of 7 
items, set forth on 39 long mineographed sheets. 

In an order, not a report and order, in MC-20, trunk line 
motor carrier rates and MC C-75, Middle Atlantic States Motor 
Carrier Conference, Inc. vs. Joseph R. Wild, et al., the Com- 
mission, by division 5, has postponed the effective date of its 
order of August 14, 1940, heretofore postponed to February 24, 
until its further order so far as it applies to rates, charges and 
classifications and rules, regulations, and practices relating 
thereto, between points within the so-called New York Short 
Haul Area embraced in tariff MF-I. C. C. No. A-8 of Middle 
Atlantic States Motor Carrier Conference, Inc., agent. The 
items affected by the order cover about two and _ one-half 
are of long mimeographed paper and are not herein repro 

uced. 

The Commission, by division 5, has further postponed from 
February 24, pending its further order, the effective date of its 
order of August 14, 1940, in Ex Parte MC 20, trunk line motor 
carrier rates, and MC C-75, Middle Atlantic States Motor Car- 
rier Conference, Inc. vs. Joseph R. Wild, et al., so far as it 
applies to rates on many commodities and certain charges and 
provisions between specified points in Virginia, New Jersey, 
Pennsylvania, New York, West Virginia and Maryland as st 
forth in its order, dated February 8 (not herein reproduced). 


Brick by Truck to Washington 


Because the schedules filed by the respondent failed 
specify the commodity on which the rate was intended to 4P- 
ply, and in view of its finding that the proposed rate would 
be unreasonably low, the Commission, division 2, in a report 
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in I. and S. No. M-1220, Floyd Benner, minimum charges, 
Winchester, Va., to the District of Columbia and Maryland, 
has ordered the cancellation, on or before February 22, of the 
eration of the schedules which it suspended by an order 
dated August 24, 1940, on protest of rail carriers in trunk line 
rritory, until February 22. The cancellation was ordered 
without prejudice to the filing of new schedules. 

The report explained that the respondent, Floyd Randolph 
Benner of Clearbrook, Va., authorized to operate as a contract 
arrier of brick from Winchester to the District of Columbia 
and points in Maryland within 10 miles thereof, had no min- 
imum rates or charges on file with the Commission but had 
testified that the proposed minimum rate of $2.50 a net ton 
was intended to apply on shipments of brick, minimum 10,000 
pounds, from Winchester to the aforesaid destination points. 
The schedules had been filed to become effective August 26, 
1940. Benner maintained, said the report, that the proposed 
rate Was necessary to meet the competition of a contract car- 
rier engaged in transportation of brick for “the same man- 
ufacturer” from and to the considered points, and that the 
competing contract carrier maintained a minimum rate of 
$2.50, minimum 8,000 pounds, from Winchester to Washing- 
ton, D. C. 

Citing protestants’ assertion that the average cost of op- 
eration of 173 class I motor common carriers in the Middle 
Atlantic region for the first quarter of 1940 was 26.77 cents 
a truck mile, the Commission regarded that figure as “un- 
doubtedly” too high to afford a proper measure of the cost 
of transporting brick in truckloads, while, on the other hand, 
it considered respondent’s estimated cost of 3.6 cents a truck 
mile “unduly low in the absence of supporting data.” 


In a concurrence, Commissioner Aitchison said he agreed 
with the finding that the suspended schedules were unlawful 
because of their failure to specify the commodity on which the 
rate was to be applied, but that he was “not so certain” it 
would be otherwise unlawful. Since brick was now moving 
from Winchester to Washington at a rate of $2.50 a ton, min- 
imum 8,000 pounds, respondent’s efforts to participate in the 
traffic at the going rate could be considered unreasonable, 
Commissioner Aitchison said, adding that it would be “a gross 
injustice” to prevent another contract carrier similarly sit- 
ated from competing for the business on a substantial rate 

rity. If the existing contract carrier rates were unreason- 
bly low, he observed, the remedy lay in direct action re- 
ecting those rates. 


Coordinated Rail-Motor Service 


With Commissioners Lee and Rogers dissenting in part, 
the Commission, in a report written by Chairman Eastman in 
MC 61438, Kansas City Southern Transport Co., Inc., common car- 
rier application and similar cases joined with it, refuses to put 
any stronger restrictions than hitherto on railroad motor sub- 
sidiaries, tending to compel railroads to use the services of non- 
affiliated motor carriers in performing coordinated rail-motor 
service as a substitute for some part of the all-rail service. 

While the Kansas City Southern Transport application was 
used as the title proceeding, Chairman Eastman’s report dealt 
primarily with MC 89811, Louisville & Nashville common car- 
rier application. Each of the cases covered by the report on 
reargument and reconsideration, except the Louisville & Nash- 
ville, according to the report, had been made the subject of a 
report and order. The Louisville & Nashville application was in 
the recommended report and order stage. On application of 
American Trucking Associations, Inc., the Louisville & Nashville 
case was joined with the one in which had been made the sub- 
ject of reports and orders. The cases joined with this one are: 


Two applications by the Kansas City Southern Transport Company, 
Inc, for extensions of operations, each numbered MC-61438, prior re- 
port 10 M. C. C. 221; No. MC-86687 and Sub-Nos. 1 to 10, inclusive, 
and 15 and 18, Seaboard Air Line Railway Company (Legh R. Powell, 
Jr, and Henry W. Anderson, Receivers) Motor Operation—Gaston-Gar- 
hett, S. C., prior report 17 M. C. C. 413; No. MC-88370, Landa Motor 
Lines Contract Carrier Application, prior report 22 M. C. C. 213; No. 
MC-48602 Sub-Nos. 2 to 5, inclusive, Chicago, Rock Island & Pacific 
Railway Company Extensions—Iowa, Missouri, Kansas, and Nebraska, 
Prior report 19 M. C. C. 702; and No. MC-89811, Louisville and Nash- 
Ville Railroad Company Common Carrier Application. 


Broadly speaking motor carriers have opposed issuance of 
certificates to railroads or their subsidiaries on the ground that 
motor carriers in the territory in which the railroads have planned 
to Substitute motor for rail service are in position to and would 

glad to furnish motor service such as desired by the railroads 
and that therefore there was no necessity for such railroad-con- 
trolled motor operations. 
The question whether railroads had a right, inherent or 


otherwise, to motor authorizations, has been raised in many 
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cases. The question was specifically raised in a proposed report 
in the Louisville & Nashville application (see Traffic World, Oct. 
7, 1939, p. 741). The joint board in its report suggested that the 
cure for the situations of that sort would be for Congress, on 
recommendation from the Commission, to amend the motor car- 
rier act requiring the establishment of joint rates between rail 
and motor carriers. A summary of the decision made in Chair- 
man Eastman’s report follows: 


In No. MC-89811, public convenience and necessity found to require 
operation subject to certain conditions by applicant as a common car- 
rier by motor vehicle, in interstate or foreign commerce, of general 
commodities, over specified routes between Elizabethtown and Madison- 
ville, Ky., and between Nashville, Tenn., and Hopkinsville, Ky., serv- 
ing certain intermediate and off-route points which are stations on its 
rail lines. Issuance of certificate subject to conditions, approved on 
compliance by applicant with certain requirements and application in 
all other respects denied. 


Upon oral argument, conditions attached to certificates granted in 
prior reports 10 M. C. C. 221, 17 M. C. C. 413, 19 M. C. C. 702, and 
22 M. C. C. 213, authorizing operations in interstate or foreign com- 
merce, by applicants as common carriers by motor vehicle of general 
commodities in coordinated motor-rail service between various points 
over various routes, modified. Issuance of certificates authorized on com- 
pliance with certain conditions and order entered vacating and setting 
aside certain prior orders and denying the applications in part. 


The controversy revolved to a large extent around condi- 
tion 3, imposed by the Commission with a view to confining the 
operations of the railroad-controlled motors to services auxiliary 
to the rail service. In this report that condition was modified. But 
as modified, it drew the criticism of Commissioner Lee with whom 
Commissioner Rogers concurred. That condition as recommended 
followed in general the language used in other cases, each in- 
tended to keep the rail motor adjunct within bounds. It follows: 


3. Shipments transported by applicant shall be limited to those 
which it receives from or delivers to either one of the railways under 
a through bill of lading covering, in addition to movement by appli- 
cant, a prior or subsequent movement by rail. 


The condition as revised by Chairman Eastman is shown in 
—— findings made by Chairman Eastman in the fol- 
owing: 


In MC-89811, we find that the’ present and future public convenience 
and necessity require operation, in interstate or foreign commerce, by 
applicant as a common carrier by motor vehicle, of general commodi- 
ties, over the regular routes described in appendix A hereto, serving 
the termini, all intermediate points, and also the off-route points in- 
dicated in said appendix, subject to the following conditions: 

1. The service by motor vehicle to be performed by applicant shall 
be limited to service which is auxiliary to, or supplemental of, its rail 
service. 

2. Applicant shall not serve any point not a station on its rail line. 

3. No shipments shall be transported by applicant as a common car- 
rier by motor vehicle between any of the following points, or through 
or to or from more than one of said points: Elizabethtown, Bowling 
Green, Hopkinsville, Guthrie, and Madisonville, Ky., and Nashville, 
Tenn. 

4. Such further specific conditions as we, in the future, may find it 
necessary to impose in order to restrict applicant’s operations by motor 
vehicle to service which is auxiliary to, or supplemental of, its rail 
service. 


At the argument the applicants contended -that condition 3 
should be eliminated because it prevented their providing an 
economical, efficient and adequate coordinated rail-motor serv- 
ice and resulted in the continued use of both way-freight trains 
and trucks, lightly loaded, between various points, and because 
the performance of all-motor service between certain points was 
a necessary and integral part of the plan of coordinated service. 
The Railroad Labor Executives’ Association urged the retention 
of condition 3. The Brotherhood of Railroad Trainmen, the 
chairman said, went even further and took the position that no 
authority to engage in such motor operations should be granted 
railroads or their subsidiaries, because, in its opinion, the public 
need in the transportation of less-carload freight was one of 
service and rates which could be met by all-rail service, if the 
railroads would give the problem adequate attention. 

Representatives of independent motor carriers, the report 
said, contended that the applications should be denied for lack of 
public need, since there was already available both rail and 
motor service which could, if the railroads would cooperate with 
existing motor carriers, be linked together to provide an ade- 
quate and efficient coordinated service; but that if the Commis- 
sion sustained the position of division 5 in granting the applica- 
tions, the conditions should all be retained. 


The Commission said it was persuaded that the findings of 
division 5 as to convenience and necessity was justified, and 
also its further finding that the coordinated service could be 
better performed either by the railroads themselves or by motor 
carriers under their control rather than by existing independent 
motor carriers. 
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Commissioner Mahaffie, concurring in part, said he did not 
agree with the imposition of conditions. Having found that public 
convenience and necessity required the use of truck opera- 
tions, the Commission should, he said, impose no conditions, in 
the nature of petty restrictions which would make the service 
more expensive to the carriers and somewhat less convenient 
to the public. 

Commissioner Lee pointed out that the Commission, in this 
report, made no change in the finding of division 5 that there 
were plenty of authorized motor carriers throughout the terri- 
tory involved and then, in part, said: 


The instant report, however, without disturbing the finding of fact 
in the prior reports in the reopened cases with respect to the adequacy 
of existing motor carrier service and without making materially different 
findings in No. MC-89811 with respect to such service, apparently rec- 
ognizing that the records will not support any different findings, ar- 
rives at the conclusion that between all but ‘‘certain larger points,”’ 
referred to as key points (and they, it is indicated, may be rather easily 
changed and shifted), on the lines of the interested railroads public 
convenience and necessity require the ‘‘substitution’’ for present rail 
service of trucks operated by these railroads or their subsidiaries. To 
give effect to this conclusion condition 3 is eliminated and a new con- 
dition is prescribed which merely prohibits the movement by motor 
vehicle by any of these railroads or their subsidiaries of shipments 
from one designated key point to another designated key point on 
their respective routes. The result is that they are granted authority 
to engage in motor carrier operations and to furnish motor carrier 
service which are not coordinated with, or in anywise tied into, rail 
operations or rail service but which, on the contrary, will duplicate 
the operations and the service provided by existing motor carriers and 
found to be adequate to fill the public need. 


Large motor carrier companies regard the Commission’s 
decision as seriously affecting, if not wholly breaking down, 
the safeguards they think the Commission erected against what 
they call encroachments by the railroads in the early cases 
such as the Barker case. They hope to be able to persuade the 
Commission to modify this decision so as to limit what they 
regard as its destructiveness. 


Commission Reports 
Fertilizer 


Fourth section application No. 18353, fertilizers from Dothan, 
Ala. By division 2. Applicant, Atlantic Coast Line, for itself 
and on behalf of Seaboard Air Line, authorized by fourth sec- 
tion order No. 14094 to establish and maintain on fertilizer and 
fertilizer materials, carloads, minimum 60,000 pounds, as de- 
scribed in Description A of Item 800 of Agent F. D. Miller’s 
I. C. C. No. 491, from Dothan, Ala., to Arlington, Ga., and to sta- 
tions Edison to Randolph, Ga., inclusive, over route of Atlantic 
Coast Line to Bainbridge, Ga., thence the Seaboard Air Line, 
rates the same as those contemporaneously in effect on like 
traffic over the direct line or route from and to the same points, 
but not lower than the present rates over the latter route, and to 
maintain higher rates on like traffic to intermediate points, on 
condition that rate to such higher-rated intermediate points not 
exceed rates constructed on the basis of the same scale and in 
the same manner as the corresponding rates on like property to 
the more distant competitive points. Temporary relief was 
authorized by fourth section order No. 13085. The report said 
the rates proposed were somewhat lower than rates based on the 
scale described in Fertilizers Between Southern Points, 113 
I. C. C. 389, 123 I. C. C. 193, and 129 I. C. C. 215, and that the 
maximum circuity there authorized was exceeded over the pro- 
posed routes from Dothan by 8 miles to Arlington and by an aver- 
age of 3 miles from stations Edison to Randolph, inclusive. From 
Dothan to Edison, 57 miles over the direct route of the Central 
of Georgia to Arlington and the Seaboard Air Line beyond, said 
the report, the present rate was 95 cents, and it was proposed to 
apply that rate in lieu of the present rate of $1.45 by way of the 
Atlantic Coast Line to Bainbridge and the Seaboard Air Line 
beyond, 103 miles, or 81 per cent circuitous. 


Stone and Gravel to Michigan 


Fourth section application No. 18277, stone, slag and gravel 
to Michigan. By division 2. Applicants authorized by fourth sec- 
tion order No. 14095 to establish and maintain, over their cir- 
cuitous routes, on crushed stone, slag or gravel, coated with oil, 
tar or asphaltum, in carloads, from Chicago, Ill., and points in 
the Chicago switching district and from intermediate points from 
which rates from the named points are observed as maxima, to 
destinations in the lower peninsula of Michigan, the lowest 
rate that may be constructed over any line or route from and 
to the same points on the basis of the distance scale of rates and 
in the manner described in the report (not herein reproduced), 
and to maintain higher rates to intermediate points. The rates 
to the higher-rated intermediate points, for distances not ex- 
ceeding those for which rates are provided in appendix C of the 
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report (not herein reproduced), are not to exceed rates con. 
structed on the same basis and in the same manner as rates to 
the more distant points, and rates for greater distances are not 
to exceed rates based on the aforesaid scale extended at the 
same rate of progression as the rates in the scale for distances 
above 300 miles. The relief granted is not to apply (1) where 
the distance over the short tariff line or route is 150 miles or 
less and the longer line or route is more than 70 per cent cir. 
cuitous, and (2) where the distance over the short tariff line or 
route exceeds 150 miles and the longer line or route is more 
than 50 per cent circuitous, except that where the distance over 
the short-tariff line or route does not exceed 255 miles, relief 
will apply to such longer line or route though it be more than 
50 per cent circuitous. 


Fertilizing Compounds 


No. 28405. Virginia-Carolina Chemical Corporation ys, 
Louisville & Nashville, embracing No. 28405, Sub. No. 1, Amer- 
ican Agricultural Chemical Co. vs. Baltimore & Ohio. By the 
Commission. Report written by Commissioner Aitchison. Rate 
charged, fertilizing compounds and fertilizer materials, car- 
loads, shipped between February 9 and April 14, 1938, from Cin- 
cinnati, O., to Louisville, Ky., by Virginia-Carolina Chemical 
Corporation, and between February 1 and June 30, 1938, from 
and to the same points by American Agricultural Chemical Co., 
found unreasonable to the extent they exceeded $2.70 a net ton. 
Charges were collected at rate of $2.80 a ton. Complainants 
sought reparation based on a rate of $2.45 prior to the general 
increase of March 28, 1938, and $2.70 on and after that date. 
Reparation with interest, as to claims seasonably filed, awarded, 
in amount of difference between charges collected and those 
which would have accrued at rate found reasonable. The report 
said that in Fertilizer in Central Territory, 237 I. C. C. 399, the 
Commission found not justified the proposal to increase the cen- 
tral territory fertilizer rates to the present column 22.5 basis 
as increased March 28, 1938, and prescribed as maximum reason- 
able rates those in effect December 19, 1937 ($2.45 a ton), in- 
creased 10 per cent, reparation to that basis being awarded. Its 
application between Cincinnati and Louisville, said the instant 
report, would result in a rate of $2.70. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 33089. Elmira Transportation Lines, Inc., Elmira, 
N. Y., common carrier application, embracing MC 68637, Same, 
broker application. By division 5, on further hearing. Au- 
thority denied, in MC 33089, for operation as common or con- 
tract carrier of general commodities, with exceptions, between 
Baltimore, Md., Boston, Mass., and numerous points in New 
York, New Jersey and Pennsylvania, over irregular routes. 
Authority denied, in MC 68637, for operation as broker of trans- 
portation of general commodities between any of the aforesaid 
points. The Commission said that, admittedly, neither the 
present applicant corporation nor its predecessor had ever 
owned or directly operated motor vehicles, nor could it be said 
that applicant had operated as a motor carrier. In its dealings 
with shippers, the Commission added, applicant assumed the 
liability of a common carrier under the common law for the 
safe delivery of the traffic solicited or obtained by it, and there 
was no privity of contract between the shippers and the car- 
riers, neither did applicant act as an intermediary between the 
shippers and carriers for the purpose of bringing the parties 
together so as to effect a transportation arrangement. There- 
fore, said the Commission, applicant could not be regarded as 
a broker under the act. 

*MC 38791, Sub. No. 4. Tuohy & O’Shea, Inc., New York, 
N. Y., extension, Carlstadt, N. Y. By division 5. Authority 
granted for operation as contract carrier, under individual con- 
tracts or agreements, of merchandise dealt in by wholesale, 
retail and chain grocery and food business houses, and, in con- 
nection therewith, equipment, materials and supplies used in the 
conduct of such business, between Carlstadt, N. J., on the one 
hand, and, on the other, points in fourteen counties in New 
York, Fairfield county, Conn., and Pike county, Pa., over irreg- 
ular routes. 

*MC 86749, Sub. No. 1. L. J. O’Loughlin, Salamanca, N. Y» 
contract carrier application. By division 5. Authority denied 
for operation as contract carrier of petroleum and petroleum 
products, in bulk, from Bradford and Farmers Valley, Pa., to 
specified points in New York, over irregular routes. The Com- 
mission said the record definitely established that adequate 
contract and common carrier facilities were now maintained in 
the territory. 
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*MC 87880. William Howard Bair, Hamilton Square, N. J., 
common carrier application. By division 5. Certificate for 
continuance of operation, agricultural commodities, between 
points in New Jersey, on the one hand, and points in New York, 
Pennsylvania, Delaware and Maryland, on the other, denied, 
on finding that applicant’s transportation of such commodities 
are exempt to the extent provided in section 203(b)(6) of the 
interstate commerce act, and that authority for its continuance 


jg not required. The Commission said that all service now 


performed by applicant, except transportation of farm produce, 
had been instituted subsequent to Oct. 15, 1935, had been un- 
lawful since its inception, and should be discontinued im- 
mediately. 

MC 88746. Fugate & Girton Driveaway Co., Inc., Brazil, 
ind., extension of operations. By division 5. Authority granted 
for operation as common carrier, by the driveaway method, of 
new trucks and chassis and parts thereof, restricted to initial 
movements from factories and assembly plants at Fort Wayne, 
Ind., and Springfield, O., to body manufacturing plants and 
destination points in Virginia, West Virginia, North Carolina, 
South Carolina, Georgia, Florida, Alabama; specified portions 
of Maryland, Indiana, Ohio and Missouri; and New York, Penn- 
sylvania, Michigan, Wisconsin and Kansas; of new trucks and 
busses and parts thereof, restricted to secondary or subsequent 
movements, from body manufacturing plants in New York, 
Pennsylvania, Michigan, Indiana, Wisconsin, Kansas, and Ohio 
to points in West Virginia, Virginia, North Carolina, South 
Carolina, Georgia, Florida, Alabama, and specified sections of 
Maryland, Ohio, Indiana and Missouri, and from body manu- 
facturing plants in New York, Pennsylvania, Michigan, Wis- 
consin, and Kansas to points in Kentucky, Mississippi, Ten- 
nessee, Arkansas and Louisiana; and new trucks, bodies, chassis 
and parts thereof, restricted to secondary movements, between 
points in Kentucky, West Virginia, Virginia, North Carolina, 
South Carolina, Georgia, Florida, Alabama, Mississippi, Ten- 
nessee, Arkansas, Louisiana and points in specified areas in 
Maryland, Indiana, Ohio and Missouri, over irregular routes. 

*MC 89973. Albert E. Laforge, Bristol, R. I1., common car- 
rier application. By division 5. Authority granted for opera- 
tion as common carrier of sand, gravel, stone, cinders, concrete 
blocks, brick, cement, lime, coal and lumber between Bristol, 
Providence and Warren, R. I., on the one hand, and points in 
Massachusetts within 25 miles of Warren, on the other, over 
irregular routes. 


*MC 93688, Sub. No..1. Wesley L. Baker, Lone Tree, Ia., 
common carrier application. By division 5. Authority granted 
for operation as common carrier of live stock and seeds from 
Lone Tree and points in Iowa within 15 miles thereof, except 
Iowa City, to Chicago, Ill., and of farm machinery and parts, 
farm hardware, petroleum products in containers, batteries, 
tires, binder twine, seeds, radios, refrigerators, washing ma- 
chines, new furniture and undertakers’ supplies, from specified 
points in Illinois to Lone Tree and Riverside, Ia., over irregular 
routes. 


*MC 94783. Ray Gamlin, Murdock, Neb., common carrier 
application. By division 5. Authority granted for operation as 
common carrier of farm machinery and parts, feed, seed, and 
grain from Council Bluffs, Ia., to Murdock and points in Ne- 
braska within 20 miles thereof; of live stock between Murdock 
and points in Nebraska within 20 miles thereof, on the one 
hand, and Springfield, Mo., and Bronson, Kan., and points 
within 20 miles of Bronson and in a specified area in Iowa; of 
grain from points in specified Iowa territory to Murdock and 
points in Nebraska within 20 miles thereof; of fruit and melons 
from points in specified area in Missouri and a specified area in 
Kansas to Murdock and points in Nebraska within 20 miles 
thereof; of emigrant movables and household goods between 
Murdock and points in Nebraska within 20 miles thereof, on 
the one hand, and points in Kansas and Missouri, on the other, 
and of fence posts from Bronson, Kan., and points within 20 
miles thereof to Murdock and points in Nebraska within 20 
miles thereof, over irregular routes in each instance. 

MC F-1283, Dakota Transfer & Storage Co., Minot, S. D., 
purchase, Northern Truck Line, Inc., Williston, S. D., embrac- 
ing MC F-1296, Same, purchase, Lee Allen, dba Overland 
Freight Line, and MC F-1297, Same, purchase, C. F. Russell, 
dba Russell Transfer & Storage Co., also of Williston. By 
division 4. Authority granted to applicant to purchase, (1) in 
MC F-1283, operating rights between specified points in North 
Dakota and Montana confirmed in MC 63513, except for trans- 
Portation of household goods, for $5,000; (2) in MC F-1296, 
operating rights between North Dakota and Montana points 
confirmed in MC 61178 and MC 61178, Sub. No. 1, and three 
motor vehicles, for $7,800; and, (3) in MC F-1297, operating 
rights of vendor between points in North Dakota, South Dakota, 
Minnesota and Montana, confirmed in MC 34830 and MC 34830, 
Sub. No. 1 and several vehicles, for $25,000. The Commission set 
out the condition that applicant exercise the authority granted 
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in MC F-1297 prior to or concurrently with exercising the au- 
thority granted in MC F-1283 and MC F-1296. The report said 
that officials of applicant were experienced motor carrier opera- 
tors and that applicant, through its superior organization, would 
be able to provide the public with improved service. 

MC 104, Sub. No. 1. J. A. Pittman, dba Pittman Truck 
Line, Montgomery extension, embracing MC 15660, Sub. No. 4, 
M & A Motor Freight Lines, Inc., Atlanta, Ga., Pensacola ex- 
tension, and MC 6554, Sub. No. 1, Dixie Freight Lines, Inc., 
Atlanta, Ga., Mobile extension. By division 5. Report notes 
that MC 70535, Sub. No. 5, has been assigned to cover opera- 
tions applied for in MC 104, Sub. No. 1. Authority granted, 
in MC 70535, Sub. No. 5, to Transportation, Inc., as successor 
in interest to M & A, purchaser of Pittman Truck Lines, to 
operate aS common carrier of general commodities, with ex- 
ceptions, between Pensacola, Fla., and Flomaton, Ala., over 
U. S. Highway 29, serving all intermediate points. Authority 
denied, in MC 15660, Sub. No. 4, on finding that authority re- 
quested by applicant is included in MC 104, Sub. No. 1, and that 
additional authority is not necessary. Authority denied in MC 
6554, Sub. No. 1, for operation as common carrier of general com- 
modities between Montgomery, Ala., on the one hand, and 
Mobile, Ala., and Pensacola, on the other, over regular routes 
In discussion of the last application, the Commission said that 
existing carriers between Montgomery, Mobile and Pensacola 
were not operating to the extent of their present capacity and 
that any addition to the motor carrier facilities between those 
points would only result in a depletion of their revenues. 

*MC 1433, Sub. No. 1. Roe Morton, Cozad, Neb., exten- 
sion, Kansas. By division 5. Authority granted for operation 
as contract carrier of hardware, automobile accessories, petro- 
leum products in containers, batteries, radios, washing ma- 
chines, paint, varnish, toilet preparations, toys, sporting goods, 
and electrical appliances, between Chicago, on the one hand, 
and points in Kansas, on the other, over irregular routes. 

MC 10413, Sub. No. 1. James M. Naye, Philadelphia, Pa., 
New Jersey area extension. By division 5. Authority granted 
for operation as common carrier of sugar from Philadelphia to 
points in a described area in New Jersey, over irregular routes. 
The report said a refinery desired applicant’s services because 
of his availability, experience and type of equipment used, as 
his terminal was only a block from the refinery, enabling him 
to furnish a truck on short notice. In a dissent, Commissioner 
Patterson said that applicant had not proved public convenience 
and necessity for the proposed service; that applicant had 
stated he knew there were five other motor carriers serving the 
territory considered; that one of the five, a protestant, had been 
satisfactorily hauling for five or six years for the single shipper 
now desiring applicant’s service, and that two other protestant 
motor carriers, collectively operating 53 pieces of equipment, 
were experienced in the handling of sugar and had idle equip- 
ment available. 

*MC 12103. Richard Maurice Johnson, Los Angeles, Callif., 
broker application. By division 5. Authority denied for opera- 
tion as broker of transportation of household goods. In the 
past, said the Commission, applicant had selected the motor 
carrier to transport shipments of household goods, in interstate 
or foreign commerce, from his warehouse, and had performed 
that service gratuitously. In a few instances where the selec- 
tion of a motor carrier was left by the customer to his dis- 
cretion, the report continued, he had chosen a motor carrier 
which did not operate a warehouse. This practice, the Com- 
mission observed, had the effect of restricting the facilities avail- 
able to the shipper, and his proposal to assess the motor carrier 
so selected a charge for turning freight over to it, based on a 
percentage of the transportation revenue, would serve no useful 
public purpose, the Commission held. 

*MC 22291, Sub. No. 3. Stephen De Vries, Orange City, lIa., 
extension, Iowa-Nebraska. By division 5. Authority granted 
for operation as common carrier of automobile supplies and 
merchandise dealt in by wholesale and retail hardware business 
houses, from Chicago, Ill., to O’Neill, Wayne, Norfolk, Fre- 
mont and Westpoint, Neb., and of butter, eggs, and dressed 
poultry from specified points in Iowa to Chicago, over irreg- 
ular routes. The Commission said that the amended application 
did not include a request for authority to transport dressed 
poultry, but that, since evidence was submitted to show public 
convenience and necessity for this commodity, without objec- 
tion from protestants, it would consider the application as 
amended to include this commodity. 

*MC 41601, Sub. No. 1. Raymond Newton Booth Converse, 
San Francisco, Calif., common carrier application. By division 
5. Authority granted for operation as common carrier of ma- 
chinery and machinery parts, mining and construction ma- 
terials, equipment and supplies, between points in California, 
on the one hand, and points in Idaho, Montana, Oregon, Utah 
and Washington, on the other, over irregular routes. 

*MC 51059, Sub. No. 1, Clifford C. Clarke, Tacoma, Wash., 
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common carrier application, embracing MC 100277, Tacoma-Port 
Angeles Auto Freight, Inc., common carrier application. By 
division 5. Authority granted, in MC 100277, for operation by 
Tacoma-Port Angeles Auto Freight, Inc., substituted as ap- 
plicant in MC 51059, Sub. No. 1, as to rights purchased by it 
from Clarke in MC FC-11641, to operate as common carrier of 
general commodities, with exceptions, between Tacoma, Wash., 
and Port Angeles, Wash., over a regular route, serving specified 
intermediate and off-route points. Authority denied, in MC 
51059, Sub. No. 1, on finding that Clifford C. Clarke had 
abandoned all operations included in that application which 
were not sold to Tacoma-Port Angeles Auto Freight, Inc. 

*MC 75829, Sub. No. 2. G. F. King, Seminole, Okla., ex- 
tension, Oklahoma and other states. By division 5. Authority 
denied for operation as common carrier of household goods 
between points in Oklahoma, Texas, Kansas, Missouri, Illinois, 
Arkansas, New Mexico, Kentucky, Indiana and Louisiana, over 
irregular routes. The Commission said the evidence showed no 
need for applicant’s proposed service. 

*MC 87523. Raymond A. Thompson, Derby, Vt., common 
carrier application, embracing Sub. No. 1, Same, extension of 
operations, Somerville, and Sub. No. 2, Same, extension, Cole- 
brook. By division 5. Authority granted in MC 87523 for con- 
tinuance of operation as common carrier of casein from Derby, 
Island Pond, Morrisville and Newport, Vt., to Bainbridge, N. Y., 
over irregular routes, and empty casein containers in the re- 
verse direction, and malt beverages from Boston, Mass., to 
Newport, over regular routes, serving Lowell, Mass., as an off- 
route point for pick-up only, and empty malt beverage con- 
tainers in the reverse direction. Authority granted also in Sub. 
Nos. 1 and 2 for operation as common carrier of casein from 
Colebrook, N. H., and points in Vermont to Bainbridge, N. Y., 
over irregular routes, and empty casein containers and supplies 
and equipment used in the manufacture of casein in the reverse 
direction; of milk, cream and products thereof, except casein, 
from Enosburg Falls, East Berkshire, Morrisville and Troy, Vt., 
to Boston, Somerville, Lowell, Mansfield, Cambridge, Andover 
and Everett, Mass., over irregular routes, and empty containers 
of such products in the reverse direction, and of general com- 
modities, with exceptions, between Boston and Derby, Vt., over 
a regular route, serving Newport as an intermediate point. 

*MC 89084. R.A. Heintz, Jr., Portland, Ore., common car- 
rier application. By division 5. Authority granted for opera- 
tion as common carrier of contractors’ equipment and heavy 
machinery, between points in Multnomah county, Ore., on the 
one hand, and points in Washington, on the other, and of lumber 
from points in Clark and Cowlitz counties, Wash., to points in 
Multnomah county, and from points in Yamhill county, Ore., 
to points in Clark county, over irregular routes. 

*MC 94415, Sub. No. 1. Bernice Crosby, Fosston, Minn., 
extension, groceries. By division 5. Authority granted for 
operation as common carrier of merchandise dealt in by retail 
grocery and food business houses, from Fargo, N. D., to Foss- 
ton, Minn., over irregular routes. 


*MC 95927. Roy Lee, Webster City, la., common carrier 
application, embracing MC 92972, Same, contract carrier ap- 
plication. By division 5. Authority granted, on finding that 
applicant’s operations are those of common carrier, for opera- 
tion as such a carrier of live stock from Webster City, Ia., and 
points within 20 miles thereof, to Chicago, Ill.; of agricultural 
implements and binder twine from specified Illinois points to 
Webster City and other Iowa points; of building material and 
steel posts from Chicago to Webster City, Pocahontas, and Fort 
Dodge, Ia., and of fencing, wire and nails from Joliet, Il., to 
Webster City, Pocahontas and Fort Dodge, over irregular 
routes. 


MC 100887. Mid-American Motorways, Milwaukee, Wis., 
common carrier application. By division 5. Authority denied 
for operation as common carrier of general commodities be- 
tween Milwaukee, Wis., and Kansas City, Mo., over specified 
route. The Commission said the proposed service was available 
from both rail and motor carriers now operating between the 
points named. 


*MC 18562, Sub. No. 1, John Peters, Akron, O., extension, 
Clarksville. By division 5. Authority denied for operation as 
contract carrier of such commodities as are manufactured, 
processed or dealt in by rubber and rubber products manufac- 
turers, including materials and supplies incidental to the con- 
duct of such business, between Akron. O., and Clarksville, Tenn., 
over irregular routes. The Commission found that, while ap- 
plicant’s service might be more convenient to the shipper in 
question, there was no showing that existing rail or motor car- 
riers were unable or unwilling to handle all of the tonnave 
that might be tendered for shipment. 

*MC 61494, Sub. No. 1, Arthur Givens, Columbus, Ind., ex- 
tension of operations. By division 5. Authority granted for 
operation as contract carrier, over irregular routes, of automo- 
bile parts and accessories, and of machinery, materials and 
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supplies used in the manufacture and distribution of automo. 
biles, parts and accessories, between Columbus, Seymour, Green. 
wood, and Franklin, Ind., on the one hand, and specified points 
in New York, Pennsylvania, West Virginia, Kentucky, Mis. 
souri, Iowa, Minnesota and Wisconsin, on the other; and of 
steel furniture, radio receiving sets and radio parts between 
Columbus, Seymour, Greenwood and Franklin, on the one 
hand, and all points in Michigan, Wisconsin, Minnesota, Iowa, 
Missouri, Illinois, Kentucky, Ohio, West Virginia, Pennsy]. 
vania and New York, on the other. 

*MC 88369, Earl McQuown, Red Oak, la., common Carrier 
application. By division 5. Authority granted for operation as 
common carrier of live stock between Red Oak, Ia., and points 
within ten miles thereof, on the one hand, and Omaha, Neb, 
on the other, over irregular routes. The report said the ap- 
plicant, in his exceptions, requested a further hearing but set 
forth no adequate grounds therefor, and that the request there- 
fore was denied. 

*MC 89706, Sub. No. 2, R. F. Eichenberger, Columbus, 0,, 
extension, Cincinnati. By division 5. Authority granted for 
operation as contract carrier of agricultural, garden and lawn 
seed, fence, fence posts and fence materials, cod liver oil, in- 
secticides and fertilizer, over irregular routes, from Columbus 
and Cincinnati, O., to specified points in West Virginia, Ken- 
tucky, Indiana and Pennsylvania, and empty bags and rejected 
and surplus seeds in the reverse direction. 

*MC 94411. Antti Nikander, Quincy, Mass., common car- 
rier application. By division 5. Authority granted for operation 
as common carrier of household goods between Quincy, Mass., 
and points within five miles thereof, on the one hand, and points 
in Connecticut, New York. New Hampshire, New Jersey, Maine, 
Rhode Island and Pennsylvania, on the other, and of stone 
monuments from Quincy to points in Maine, New Hampshire, 
Rhode Island, and Connecticut, over irregular routes. 

MC 100448. Daniel Morgan Gossett, Troy, O., contract 
carrier application. By division 5. Authority granted for opera- 
tion as a contract carrier of plain and gummed paper, gummed 
cloth, plain and gummed paper and cloth combined, and similar 
products of paper manufacturing plants, between Troy and 
Hamilton, O., over a specified route, serving all intermediate 
noints thereon, and Oakwood, O., as an off-route point. The 
Commission said the applicant transported shipments for two 
naner products manufacturers to pool car loading points in 
Ohio and that applicant’s service therefore was a part of the 
complete movement of the shipments in interstate or foreign 
commerce and subject to the Commission’s jurisdiction. 


*MC 100566. Nelson E. Huahes, New Milford, O., contract 
carrier application. By division 5. Authority denied for opera- 
tion as contract carrier of clay and vitrified products between 
Diamond. Barberton, Lisbon, Uhrichsville and Goshen, O.. on 
the one hand, and points in specified portions of New York, 
Pennsylvania. and West Virginia, on the other, over irregular 
routes. The Commission said the evidence indicated that many 
carriers were serving the points under consideration and were 
rendering satisfactory service to shippers. 

*MC 100860. James G. Lynch, Boston, Mass., common 
carrier application. By division 5. Authority denied for opera- 
tion as common carrier of household goods. building materials 
and machinery between points in Connecticut. Maine, Massa- 
chusetts. New Hampshire. Rhode Island, and Vermont. Of but 
two witnesses supporting the anplication, the Commission said. 
onlv one had any definite expectation of using the service. and 
it did not annear, the report added. that this carrier could not 
— satisfactory service from existing carriers known to 

im. 

MC 12079. Charles Sclafani and Paul Sclafani, New York, 
N. Y.. broker apnlication. Bv division 5. Authority denied for 
overation by apvlicants as a broker in arranging for transnorta- 
tion of fish between New York. N. Y.. on the one hand. and 
Boston and Gloucester, Mass., on the other. The Commission 
showed that applicants proposed to arrange for transportation 
of fish by one motor carrier exclusively, namely, Kravetz Motor 
Express. of Chelsea. Mass.: that Kravetz was authorized to 
transport svecial commodities, not including fish. from Boston 
to New York, and general commodities including fish from New 
York to Boston; and that annlicants had executed an agreé- 
ment with Kravetz which vrovided for compensation ranging 
from 22.5 to 26 ner cent of the gross revenue derived by him 
from transportation obtained through applicants’ solicitation. 
This contract or agreement, as quoted in the report, would be 
in effect for 20 years and would cause Kravetz to cease for 4 
ten-year period, the trucking of fish in five states in which 
he had operating authority. if he should refuse to go through 
with the contract. Under the agreement, said the Commission. 
applicants’ status would be “something other” than that of a” 
agent or employ of Kravetz and would not be exempt from the 
Commission’s jurisdiction. The report asserted. further, that 
the control that applicants would exercise over Kravetz would 
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pe inimical to the national transportation policy declared in the 
ct. 

' *MC 4297, Sub. No. 2, Karl Emmett Koerber, Glendale, 
Calif., extension—paint. By division 5. Authority granted for 
operation as a common carrier of paint, from Glendale, Calif., 
to points in the Los Angeles Harbor commercial zone, over ir- 
regular routes. 

*MC 12219, M. A. Parrish, Gastonia, N. C., broker appli- 
cation. By division 5. License granted for operation at Gas- 
tonia, N. C., as a broker of transportation of passengers and 
their baggage between points in North Carolina, within 30 
miles of Gastonia, except Charlotte, N. C., on the one hand, 
and points in the United States and return, on the other. 

*MC 14619, W. Mason McCulloch, Detroit, Mich., common 
carrier application. By division 5. Authority granted for con- 
tinuance of operation as a common carrier of household goods 
between points in Oakland and Wayne counties, Mich., on the 
one hand, and points in Illinois, Iowa, Indiana, Kentucky, 
Missouri, New York, Ohio, and Pennsylvania, on the other, over 
irregular routes. 

*MC 18468, Sub. No. 1, Wallace A. Burdick, Ortonville, 
Minn., extension—emigrant movables and second-hand merchan- 
dise. By division 5. Authority granted for operation as a com- 
mon carrier of emigrant movables between South Dakota points 
within 20 miles of Ortonville, Minn., except incorporated cities, 
towns, and villages, on the one hand, and points in Minne- 
sota (with the same exceptions), on the other, over irregular 


routes. 

*MC 19778, Sub. No. 2, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Harry A. Scandrett, Walter J. Cummings, 
and George I. Haight, trustees, extension of operations—Hol- 
landale and Lyle, Minn. By division 5. On reconsideration, 
findings in the prior report, 23 M. C. C. 851, modified so as to 
authorize operation as a common carrier of general commodi- 
ties, with exceptions, to and from Oakland and Hayward, Minn., 
as intermediate points on the regular route between Austin and 
Hollandale, Minn. 

MC 30091, Sub. No. 2, L. M. Miller and F. D. Miller, 
Wichita Falls, Tex., Vernon-Memphis extension. By division 5. 
Authority denied for operation as a common carrier of gen- 
eral commodities between Vernon, Tex., and Memphis and 
Childress, Tex., via Altus, Okla., over specified routes. Existing 
motor carriers, the report said, were furnishing adequate, effi- 
cient, and economical service. 

*MC 47693, John R. Callahan, Pittsburgh, Pa., contract 
carrier application. By division 5. Authority granted for con- 
tinuance of operation as a contract carrier of malt beverages 
and empty containers from Pittsburgh and Carnegie, Pa., to 
specified points in Ohio, West Virginia, and Maryland, and 
empty containers in the reverse direction, over regular routes. 

*MC 75833, Sub. No. 1, Abner Mack Stokes, Columbia, 
§. C., extension—Georgetown. By division 5. Authority granted 
for continuance of operation by Atlantic Greyhound Corpora- 
tion, as successor in interest to Stokes, dba Stokes Bus Line, 
in this proceeding, now assigned MC 1504, Sub. No. 33, as a 
common carrier of passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers, over 
a specified route between Columbia and Georgetown, S. C. 
The authority granted, the Commission said, should not be con- 
strued as duplicating anv other authority heretofore granted. 

_ *MC 87835, Sub. No. 1, Saul Shinkman, Carbondale, Pa., 
building materials. By division 5. Authority granted for opera- 
ton as a common carrier of brick and tile from Binghamton, 
N. Y., to points in Pennsylvania, New Jersey, Massachusetts, 
Vermont, and Connecticut, over irregular routes. 

*MC 93694, Allen H. Rhodes, common carrier application. 
By division 5. On reconsideration, findings in the prior report, 
17 M. C. C. 809, modified to clarify the type of service au- 
thorized, to eliminate restriction as to minimum number of 
Passengers, and to authorize applicant to operate as a common 
carrier of passengers and their baggage, in one-way and round- 
tip charter operations, from points in San Francisco and 
aemeda counties, Calif., to points in Nevada, over irregular 

Ss. 

MC F-753, Gay’s Express, Inc., purchase, Harley I. and 
Walter H. Ormsby. By division 5. Findings in the prior re- 
port, 25 M. C. C. 274, modified to the extent necessary to 
authorize Gay’s Express, Inc., to purchase from Harley I. and 
Walter H. Ormsby, dba Ormsby Motor Express, operating 
rights confirmed in MC 66610 on May 27, 1939. 

MC F-1275, Pacific Freight Lines, Los Angeles, Calif., 
merger, Keystone Express system. By division 4. Authorizes 
Peet of operating rights and property of the latter into 
; ae Freight Lines, subject to the condition that Pacific 
= fp pot transport as a contract carrier over the same route 
st tween the same points any commodities which it lawfully 
ri y transport as a common carrier, and any contract carrier 

'ghts which may be confirmed in Pacific as result of the ap- 
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plication in MC 23639 shall not include authority to perform 
such transportation. Among other things, the Commission 
said, the merger would be in the interest of corporate simplifi- 
cation which has been its policy to encourage, and added that it 
was estimated additional economies aggregating $4,300 per 
annum could be effected through elimination of separate ac- 
counting and through reduction in the cost of handling freight 
interchanged at Los Angeles and San Bernardino, Calif. 

MC F-1101, Marion Trucking Co., Inc., Marion, Ind., pur- 
chase, Gordan A. Jordan. By division 4. Authorizes purchase 
by the former of operating rights of the latter, dba Jordan 
Trucking Service, of Muncie, Ind., subject to the condition if the 
transaction is consummated, applicant shall not transport as a 
common carrier, any commodity which it may transport as a 
contract carrier over the same route or between the same points 
as result of the authority granted, and any common carrier 
rights which may be confirmed in applicant as result of its 
application in MC 74588 shall not include authority to perform 
such transportation. Commissioner Porter dissented in part 
with respect to the imposition of the condition, saying that by 
the restriction attempt was made to place a limitation on the 
grandfather application of applicant which was still pending. 
The grandfather application, he said, was not in issue and the 
Commission should not grant or deny, in whole or in part, that 
application on the record. 

MC F-1288, Clarence Moland, et al., Duluth, Minn., pur- 
chase, Duluth-Chicago Freight Lines, Inc. By division 4. Au- 
thorizes purchase by Clarence, Howard, Lothard and H. T. 
Moland, partners, dba Moland Brothers Trucking Co., of oper- 
ating rights and property of Duluth-Chicago, subject to the 
condition that if the authority granted is exercised, applicants 
shall not transport as a contract carrier over the same routes or 
between the same points any commodity or commodities, which 
they may lawfully transport as a common carrier as result of 
the unification authorized, and any operating rights as a con- 
tract carrier which may hereafter be confirmed in applicants as 
result of their pending grandfather application in MC 68839, 
shall not include the right to perform such transportation. 
Commissioner Porter dissented in part on the same grounds 
as he did in MC F-1101 with respect to the restriction imposed. 


MC 47080, Beyer Smith, Blairsville, Pa., common carrier 
application, embracing MC 52687, Elmer J. Lowery, McKees- 
port, Pa., common carrier application. By division 5. Au- 
thority granted, in MC 47080, for continuance of operation as 
common carrier of household goods between Blairsville, Pa., 
and points in Pennsylvania within 50 miles of Blairsville, on 
the one hand, and points in Ohio, Maryland, West Virginia, 
New York and the District of Columbia, on the other, over 
irregular routes. Authority granted also, in 52687, to appli- 
cant as successor in interest to Beyer Smith, for continuance 
of operation as common carrier of (1) commodities used or sold 
by dealers in five-and-ten-cent-store merchandise (a) from 
McKeesport, Pa., to Annapolis, Baltimore, Cumberland, Frost- 
burg, Rockville and Westminster, Md., Keyser and Piedmont, 
W. Va., and Washington, D. C., and (b) from Baltimore, Fred- 
erick and Hagerstown, Md., to McKeesport; (2) candy and 
paper products from Pittsburgh, Pa., to Annapolis, Baltimore, 
Cumberland, Frostburg, Rockville, Westminster, Keyser, Pied- 
mont and Washington, and (3) groceries, except fresh vege- 
tables, from Baltimore to Blairsville. Commissioner Lee, in 
part concurrence, said he approved the authority granted, but 
was of the opinion it was too restricted in one respect. He as- 
serted that, with seeming disregard to what had been done 
in prior cases, applicant in MC 52687 had been limited, in so 
far as transportation from and to McKeesport was concerned, 
to commodities used or sold by dealers in five-and-ten-cent- 
store merchandise. He maintained that division 5 had, in many 
instances, found “grandfather” applicants to be carriers of 
general commodities on evidence of the transportation by them 
of less diversified and fewer commodities than those which 
applicant had handled for the G. C. Murphy Co. No apparent 
purpose would be served by imposing the restriction, Commis- 
sioner Lee said. 


*MC 89131. O. O. Storlie, Waseca, Minn., common carrier 
application. By division 5. Authority denied for operation as 
common carrier of tractors and farm machinery from Water- 
loo and Mason City, Ia., and washing and ironing machines 
from Newton, Ia., to Waseca, Minn., and points within 15 miles 
thereof, and emigrant movables between Waseca and points 
within 15 miles thereof, on the one hand, and all points in 
Iowa, on the other, over irregular routes. 


*MC 100922. Rudolph E. Nystrom, Yakima, Wash., com- 
mon carrier application. By division 5. Authority denied for 
operation as common carrier of ‘numerous specified commodi- 
ties’ between The Dalles, Ore., on the one hand, and points in 
Washington east of the Cascade Range, on the other, over ir- 
regular routes. The report said applicant desired to qualify 
as a motor carrier under provisions of part II of the act in 
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order to be in position to handle traffic expected to result from 
improvements being made on the Columbia River to permit 
navigation past Portland to The Dalles by ocean-going and 
coastwise steamships. The Commission held that the antici- 
pation by applicant and supporters of the application that the 
river and other government and private development projects 
would create of The Dalles an important shipping point was 
“too intangible a basis to form the foundation of a showing 
of public convenience and necessity.” The Commission as- 
serted, further, that there was no evidence to indicate inability 
of an existing motor carrier to meet any future demand for 
service such as had been predicted. Commissioner Lee, dis- 
senting, said that the joint board, “composed of representa- 
tives of the states of Washington and Oregon,” had recom- 
mended issuance of a certificate to applicant; that it was better 
informed than division 5 as to the transportation needs of 
the territory, and that he, believing that the evidence justified 
the board’s findings, would issue the certificate as recom- 
mended. 

MC 51211. Exchange Forwarding Corporation, New York, 
N. Y., common carrier application. By division 5. Authority 
granted for continuance of operation as common carrier of 
general commodities (1) over irregular routes between points 
in the New York, N. Y., commercial zone and other points in 
Bergen and Passaic counties east of the Ramapo River, in 
Essex and Union counties and in Middlesex county north of 
the Raritan River, in New Jersey, on the one hand, and points 
in New York state in and south of Albany and Rensselaer 
counties, Massachusetts, Rhode Island and Connecticut, on 
the one hand, and (2) over regular routes between points in 
the aforesaid New York City-New Jersey area and points in 
the Philadelphia, Pa.-Camden, N. J., area, with service to in- 
termediate points. The report showed that applicant main- 
tained several terminal warehouses and that it conducted com- 
mon carrier operations with its own tractor-trailer units and 
with the use of motor equipment leased from owner-operators. 
The Commission found that the contract in one phase of the 
lease operation contained conflicting provisions, as it set out 
control by the lessee, as employer, over the operations of the 
lessor with the exception that it stipulated release of the 
lessee or employer from “all responsibility for damages such 
as are ordinarily covered by fire, theft, collision and marine 
insurance,” although it included a provision for workmen’s 
compensation insurance coverage for drivers and helpers by the 
lessee. The Commission maintained that the lessee or em- 
ployer was responsible for the acts of its employes in the line 
of duty, “but its risks may be greatly minimized by insurance, 
the cost of which should be borne by itself.” The insurance 
provisions of the contract, said the Commission, and its “legal 
ineffectiveness” probably would not nullify the remainder of 
the provisions as a contract of employment. Commissioner Lee 
noted a dissent. 


Southern Pacifie Relocation 


Authority for relocation of a section of the Southern 
Pacific line between San Francisco, Calif., and Portland, Ore., 
to be submerged on completion of the Shasta dam and reservoir 
in the Central Valley project of the U. S. Reclamation Service 
has been granted by the Commission, division 4, in Finance No. 
12565, Central Pacific Railway Co., et al., acquisition, embrac- 
ing Finance No. 12564, Central Pacific, et al., abandonment. 

Specifically, division 4 has authorized abandonment by the 
Central Pacific of the part of the aforesaid line between Redding 
and Delta, 37.06 miles, in Shasta county, Calif.; abandonment 
of operation by the Southern Pacific, lessee, of the part of that 
line between Coram and Delta, and acquisition by Central 
Pacific, and operation by the Southern Pacific, of a new line 
between Redding and Delta, 30.09 miles. 

The report by division 4 said that after service of the 
proposed report, the Secretary of the Interior, charged with 
administration and supervision of public business relating to 
the Bureau of Reclamation, intervened in Finance No. 12564 
and later joined with the applicants in filing a petition for 
further hearing or withdrawal and modification of the proposed 
report, or both, and that Mountain Copper Co. filed a reply to 
this petition. With the petition, said the Commission, was sub- 
mitted a copy of a new contract entered into by the Government 
and the Southern Pacific under date of October 12, 1940. The 
effect of the arrangement set out in the contract, the Commis- 
sion continued, was that the Redding-Delta segment of the 
existing line would be conveyed to the Government, but rail- 
road service by the Southern Pacific between Redding and 
Coram would be continued until such time as the Southern 
Pacific might seek and obtain from the Commission authority 
to abandon such operation. Thus the objections of the Moun- 
tain Copper Co. has been satisfied, the Commission observed, 
adding that in view of agreement of the parties to the modifi- 
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cation of the original proposals in the proceeding, the petition 
for further hearing or withdrawal or modification of the pro. 
posed report would be dismissed. 

The report notes that the Central Pacific owns severa| 
railroads, including the segment to be abandoned, and that the 
Southern Pacific controls the Central Pacific through stock 
ownership and operates all its properties under lease. 

The new line, says the Commission, is being constructed by 
the federal government east of the Sacramento River Canyon, 
with a high bridge over the Pitt river gorge. It added that 
construction of the line, shortening the distance between Red. 
ding and Delta nearly seven miles, was begun in December, 
1938, and was expected to be completed by September, 1941, 

The Commission said its findings were made without 
prejudice to any determination it might hereafter be called on 
to make with respect to the Sacramento Valley & Eastern. [It 
asserted that, although destruction of that line seemed jp. 
evitable, the Sacramento & Eastern could not lawfully abandon 
its line without first obtaining a certificate from the Commis. 
sion. No provision was made in the statute, said the report, 
for the existence of a certificate of public convenience an 
necessity by implication. 


W. B. T. & S. RECEIVER’S NOTES 

The Commission, by division 4, in a fifth supplemental 
order, in Finance No. 8594, Waco, Beaumont, Trinity & Sabine 
Railway Co. receiver’s notes, has further modified preceding 
orders so as to authorize Paul T. Sanderson, receiver of that 
road, to renew from time to time, the last maturity date to 
be not later than February 1, 1943, receiver’s notes in a total 
face amount not exceeding $12,733.56 to bear interest at a rate 
not exceeding 6 per cent and to mature not later than six 
months from their respective dates. 


SIGNAL SYSTEMS 


The Minneapolis, St. Paul & Sault Ste. Marie has filed 
an application with the Commission for approval of proposed 
modification of signal systems or devices under paragraph 
(b), section 25 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from February 18. 

The Chicago, Rock Island & Pacific; and Southern Pacific 
Co. have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
section 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advice the Commission in writ 
ing within 15 days from February 14. 

The Chicago, Milwaukee, St. Paul & Pacific has filed an 
application with the Commission for approval of proposed 
modification of signal systems or devices under section 25 (c) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within lh 
days from February 15. 

The Boston & Albany has filed an application with the 
Commission for approval of proposed modification of rules, 
standards and instructions prescribed by order of April 13, 
1939, under section 25 (c) of the interstate commerce act. Any 
interested party desiring hearing should advice the Commis- 
sion in writing within 15 days from February 15. 

The Union Pacific; Chicago, Rock Island & Pacific; Penn- 
sylvania; Atchison, Topeka & Santa Fe; Texas & New Orleans; 
and Southern Pacific Co. have filed applications with the Con- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 25 of the interstatt 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Feb- 
ruary 19. 


CHESTERFIELD & LANCASTER ABANDONMENT 

The South Carolina State Highway Department and the South 
Carolina commission have asked the Commission to defer the 
cessation of operation of the Chesterfield & Lancaster Rail- 
road by its receivers, authorized by the Commission in Finance 
No. 12810, Chesterfield & Lancaster receivers’ abandonment, 
until the federal court for the eastern district of South Catt 
lina has approved or rejected the proposals of the citizen 
of Chesterfield county, S. C., to purchase and operate the 
railroad, such postponement of operation not to exceed 
days from February 15. The road proposes to discontinue 
operation February 17 (see Traffic World, February 15). hh 
substance, the proposed purchasers claim that a large portion 
of freight tonnage will be diverted to truck transportation ! 
operation is discontinued between the time authorized and thé 
time their application is acted on. The road, the petitionel 
said, would profit by continued operation for the period asked 

By order dated February 13, the Commission, division , 
extended for 30 days the effective date of the certificate ° 
January 8, 1941, issued in Finance No. 12810. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended, Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4880, the Commission on its own motion has 
suspended from February 15 until September 15, the operation 
of schedules as published in supplement No. 253 to Agent Ira 
D. Dodge’s tariff I. C. C. No. 361. The suspended schedules 
proposed to reduce the rates on brick and related articles, in 
carloads, from Bennett, Bridgeport, Deacon, Denton and Min- 
eral Wells, Tex., to Port Arthur, Tex., without observing the 
provisions of section 4 of the interstate commerce act. 

In I. and S. 4881, the Commission has suspended from Feb- 
ruary 14 until September 14, the operation of schedules as 
published in supp'ement 28 to Agent F. D. Miller’s tariff I. C. C. 
No. 537. The suspended schedules propose to reduce the ocean- 
rail rate on tin plate or terne plate, in carloads, from Balti- 
more, Md., to Orlando, Fla., from 53 cents to 50 cents a 100 
pounds, to meet water-motor competition. 

In I. and S. M-1474, the Commission has suspended from 
February 15 until September 15, the operation of certain sched- 
ules as published in tariff MF-I. C. C. 181 of Southern Motor 
Carriers Rate Conference, Agent, Atlanta, Ga. The suspended 
schedules proposed to establish commodity rates on stone, 
finished and unfinished from Atlanta, Canton, and Elberton, 
Ga., and points grouped therewith, to points in Missouri; in lieu 
of higher class rates applicable on any-quantity shipments. The 
following is illustrative: 


Stone: blocks, pieces or slabs; rough quarried (unfinished) from 
Elberton, Ga., to St. Louis, Mo., present rate, any quantity, 89; pro- 
posed rate, less truckload, 83; proposed rate, minimum 10,000 pounds, 76. 


In I. and S. M-1475, the Commission has suspended from 
February 16 until September 16, the operation of tariff MF-I. 
C. C. No. 3 of Transcoal Inc., Scranton, Pa. The suspended 
schedules proposed to establish new and reduced commodity 
rates on coal, minimum 20,000 pounds, from Junedale, Moosic, 
and Scranton, Pa., to Jersey City, Newark, and Plainfield, N. J., 
and to many points in New York. The following is illustrative: 


Coal, in cents a net ton, from Scranton, Pa., to Newark, N. J., 
present rate, any quantity, 275 (tariff does not indicate if a ton is to be 
considered as 2,000 or 2,240 pounds); proposed rate, minimum 20,000 
pounds, 200; from Scranton, Pa., to Watertown, N. Y., no present rate; 
proposed rate, minimum 20,000 pounds, 275. 


In I. and S. M-1476, the Commission has suspended from 
February 16 until September 16, the operation of certain sched- 
ules as published in supplement No. 10 to tariff MF-I. C. C. 
No. 4 of Milton J. Carter and George J. Capeci, doing business 
as Fort Neilson Express. The suspended schedules proposed 
to reduce the rates on paint, paint materials, kalsomine, roof- 
ing and shingles, from N. J. and N. Y. points to points in N. Y. 
The following is illustrative, in cents a hundred pounds: 


Dry paint in cans in cartons or bags, between New Brighton, 
S. lL, N. Y., and Albany, N. Y., present rate, 37 cents, minimum 100 
pounds, and 23 cents, minimum 24,000 pounds; proposed rate, 32 and 
20 cents, respectively, on same minima. 


In I. and S. M-1477, the Commission has suspended from 
February 16 until September 16, the operation of schedule 
MF-I. C. C. No. 3 of Albert L. Daigle and Israel Daigle doing 
business as Daigle Brothers, Lowell, Mass. The suspended 
Schedules proposed to establish on various commodities reduced 
any-quantity contract carrier minimum charges between points 
In Maine and points in Massachusetts. The following is illus- 
trative, in cents a hundred pounds: 


Canned goods, from Portland, Me., to Boston, Mass. 
cents; proposed, 13 cents. 


Present, 15 
: mn I. and S. M-1478, the Commission has suspended from 
i ruary 17 until September 17, the operation of certain sched- 
Wes as published on 7th revised page 82 to tariff MF-I. C. C. 
ri 3 of Intermountain-Coast Motor Freight Tariff Bureau, 
gent, Salt Lake City, Utah. The suspended schedules pro- 
Posed to cancel commodity rates of 55 cents, minimum 40,000 
Pounds, and establish in lieu thereof rates of 51 cents, minimum 
= pounds, on canned goods, pickles and preserves from 
€n points in Utah, also from Preston, Ida., to Casper, Wyo. 
Feb In I. and S. 4883, the Commission has suspended from 
ule ruary 17 until September 17, the operation of certain sched- 
: as published in supplement No. 6 to the Cincinnati, New 
oe and Texas Pacific tariff I. C. C. No. 4687. The sus- 
in ar scheduled propose to cancel the present rates on coal, 
y arloads, from various Kentucky and Tennessee mines to 
atts Bar Dam, Tenn. 
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In I. and S. No. M-1480, the Commission has suspended 
from February 18 to September 18 the operation of certain 
schedules as published in tariff MF-I. C. C. No. 96 of National 
Automobile Transporters’ Association, agent, Detroit, Mich. 
The suspended schedules proposed to reduce present rates on 
motor vehicles between Roanoke, Va., and Elkin, Henderson, 
Hendersonville, Kinston, Leaksville, Lincolnton, Louisburg, 
Morganton, Mount Holly, Mount Olive, North Wilkesboro, 
Oak City, Oxford, Raleigh, Roxboro, Saint Paul, Salisbury, 
Smithfield, Welcome and Wendell, N. C. To illustrate, the 
present rate between Roanoke and Raleigh is 41 cents, min- 
imum 10,000 pounds. With no change in minimum it is pro- 
posed to reduce this rate to 38 cents. 

In I. and S. M-1479, the Commission has suspended from 
February 20 until September 20 the operation of all schedules 
as published in tariff MF-I. C. C. No. 2 of George Foltz, doing 
business as Foltz Transfer, Lincoln, Neb. The suspended 
schedules proposed to establish new any-quantity commodity 
rates applicable on freight, all kinds, between Lincoln and 
Omaha, Neb., on the one hand, and various points in Nebraska, 
on the other. 

In I. and S. M-1481, the Commission has suspended from 
February 20 to September 20 the operation of certain sched- 
ules as published in supplement No. 3 to schedule MF-I. C. C. 
No. 14 of J. Tom Miller, doing business as Miller Truck Line. 
The suspended schedules proposed to establish reduced con- 
tract carrier minimum charges on fresh meats, packing house 
products and various other commodities, in any-quantity lots, 
from Ft. Worth and Dallas, Tex., to Alexandria, Baton Rouge 
and New Orleans, La. The following, in cents per 100 pounds, 
is illustrative: 


From Dallas, Tex., 
cents, proposed 60 cents. 


to New Orleans, La., present minimum, 98 


In I. and S. M-1482, the Commission has suspended from 
February 21 until September 21 the operation of certain 
schedules in MF I. C. C. No. 4 of the B. A. Miller, Clarks 
Summit, Pa. The suspended schedules proposed to establish 
reduced any-quantity commodity rates on coal from Pittston 
and Scranton, Pa., to Binghamton, N. Y., and to Endicott, N. Y., 
and all points located within a 15-mile radius of Endicott (not 
including Binghamton). The following, in rates by the net 
ton, is illustrative: 


Coal, any quantity, from Scranton, Pa., to Binghamton, N. Y., 
present rate, $1.65, proposed, $1.25; from Scranton to Endicott, N. Y., 
present rate, $1.75, proposed, $1.40. 


In I. and S. M-1485, the Commission has suspended from 
February 21 until September 21 the operation of certain 
schedules as published in tariff MF-I. C. C. No. 2 of L. R. 
Porter, Mitchell, S. D. The suspended schedules proposed to 
establish reduced any-quantity rates on various commodities 
between points in Iowa, Minnesota, Nebraska, North Dakota 
and South Dakota. A rate of 65 cents, applicable on lubricat- 
ing oils, from Minneapolis-St. Paul, Minn., to Mitchell, S. D., 
is illustrative. 


TVA in Coal Rate Fight 


Aiding the Tennessee Valley Authority, temporarily at 
least, in a fight it has started with the Cincinnati, New Orleans 
& Texas Pacific part of the Southern Railway system, the Com- 
mission has suspended rates on coal from mines in Tennessee 
and Kentucky to Watts Bar Dam, Tenn., for seven months 
from Feb. 15. Coal is needed by TVA for operating a steam 
plant, under construction, to generate electricity for a national 
defense project in the dam area. The suspension, made in I. 
and S. No. 4883, coal from Kentucky and Tennessee to Watts 
Bar Dam, covers supplement No. 6 to C. N. O. & T. P., I. C. C. 
4687. If permitted to become operative the supplement would 
have left no rates on coal in effect to Watts Bar Dam. 

The controversy revolves around a contract between the 
railroad and the TVA, under which the railroad contends it 
agreed to apply the Spring City, Tenn., rates on materials used 
by the government agency in the construction of the Watts 
dam, at the end of a nine or ten mile spur track owned, except 
as to rails and switches, by the TVA. 

According to the railroad, coal rates were published by it in 
error, the error consisting of publishing rates on commercial 
coal, Dec. 24, 1940. Then, it said, it had no authority to publish 
commercial rates over the TVA spur, its contract being con- 
fined, to dam construction materials under a contract that runs 
to Jan. 1, 1943. It claims it set about the cancellation of the 
erroneous rate schedule as soon as the error became known, 
pointing out that the proceedings with regard to it show the 
usual procedure, under which the error would have been dis- 
covered in time to prevent its perpetration, was not followed. 
In opposing the request of TVA for suspension the railroad 
pointed out that application of the Spring City rate, $1.10, for 
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such service as would be asked thereunder would be foolish in 
view of the fact that a haul of ten miles on a spur, not con- 
trolled by the railroad, would be required to make delivery. 
It suggested that a rate of 10 cents for making the delivery, 
or $5 a car on the usual car of coal, would be proper. 

Coal will be needed, according to the TVA argument, for 
the steam plant it is to build near the dam, for national de- 
fense, needs of that steam plant being estimated to range from 
ten to thirty cars a day. TVA, in its request for suspension, 
said that prior to the location of the steam plant many con- 
ferences were held with the railroad concerned, as well as the 
Louisville & Nashville, to determine the most economical site 
for it. As a result of those conferences, said TVA, an under- 
standing was reached that the C. N. O. & T. P. would publish 
rates on steam coal to Watts Bar Dam and that Watts Bar 
Dam would be included in the same group as Spring City and 
Dayton, Tenn. TVA asserts that in reliance on that under- 
standing it located its steam plant where it is now under con- 
struction. The construction, it declares, has gone to a point 
which makes it impossible to shift the location “without great 
monetary loss and a serious retarding of a national defense 
project.” It adds that one of the main inducing causes for 
locating the plant at Watts Bar Dam was the understanding 
as to the publication of rates from C. N. O. & T. P. mines and 
also the publishing of rates from Southern Railway mines, 
which rates it said, were not directly involved in this proceed- 
ing. 

After the contract was made Congress authorized the con- 
struction of the steam plant in the Watts Bar Dam Area. The 
C. N. O. & T. P. points out in its defense of its proposal that 
the steam plant, for receipt of its coal, will have to construct 
tracks in addition to the one used for bringing in construction 
material. It said that even with the imposition of a charge of 
ten cents a ton for the delivery of the coal, as it suggested, the 


rate would still produce charges for transportation that would 
be low. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 20, trunk line territory motor carrier rates. Edgar 
F. Hurff Co. and other south Jersey canners and packers ask reopen- 
ing, reconsideration, modification, rehearing and stay or postponement 
until further order of Commission of order entered by division 5 
with respect to rates, ratings and other tariff provisions on foodstuffs, 
viz.: Canned, preserved or prepared and other similar or analogous 
articles, for application within trunk line or middle Atlantic territory 
including origins located within Gloucester, Cumberland, Salem and 
Atlantic counties in New Jersey. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
twenty-third petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening for reconsideration and modification of order in 
connection with bags, viz.: Cotton, clayed or other than clayed, N. O. I., 
in machine pressed bales, from Richmond, Va., to Zone 1, New York. 

Ex Parte MC 20, trunk line territory motor carrier rates. R. A. 
Byrnes, Inc., and Wm. S. Scull Co. ask Commission to extend effec- 
tive date of order beyond February 24, as to truckload rating on coffee, 
green, in bags, from New York, N. Y.; Brooklyn, N. Y.; Hoboken, 
N. J., and Jersey City, N. J., to Camden, N. J., and Philadelphia, Pa., 
to permit present rate, rating and charge on same of 15 cents a 100 
pounds, 30,000 pounds truckload minimum, to be applied and assessed 
in lieu of 17 cents a 100 pounds, 30,000 pounds minimum truckload 
weight, prescribed, until further order of Commission, or until such 
time as further determination of issues involved as result of further 
rehearing which was had before Examiner Sullivan in Washington, 
D. C., December 18, 1940, on petition for reconsideration, reopening, 
modification and/or rehearing filed September 18, 1940, by R. A. Byrnes, 
Inc., and subsequently by Wm. S. Scull Co. 


Ex Parte MC 20, trunk line territory motor carrier rates. Lucy 
DeSimone, Samuel DeSimone, Alfonso DeSimone, Joseph DeSimone and 
Anthony DeSimone, dba R. DeSimone, ask reopening, reconsideration 
and postponement of outstanding order. 

' MC F-1047, Mobile and Ohio Transportation Co. of Illinois, control, 
St. Louis, Red Bud & Chester Motorbus & Service Corporation. Mobile 
and Ohio Transportation Co, of Illinois asks rehearing. 

MC F-775, Consolidated Freightways, Inc., lease, Montana Trans- 
port, Inc. Consolidated Freightways, Inc., asks modification of terms 
of payment in order dated November 20, 1939. 


MC F-1470, George H. Blewett, Leonard W. Harper and Marion L. 
Martin, dba T. S. C. Motor Freight Lines, purchase, A. F. Anizan, dba 
Texas City Truck Line. George H. Blewett, Leonard W. Harper and 
Marion L. Martin, dba T. S. C. Motor Freight Lines, ask temporary 
authority for 180 days to engage in an extension of operations as 
lessee of operation now conducted by A. F. Anizan, dba Texas City 
Truck Line. 

MC F-1241, Bos Truck Lines, Inc., 
MC F-1281, Des Moines Transportation Co., Inc., purchase, J. H. 
Peters. Chicago, Rock Island & Pacific Railway Co.; Chicago & North 
Western Railway Co.; and Rock Island Motor Transit Co. ask that 
Commission on reconsideration enter an order providing that report 
and order of division 4 entered December 21, 1940, be stayed and 
that no further proceedings be taken until final disposition has been 
made in connection with the J. H. Peters, dba Northwest Cargo, com- 
mon carrier application, MC 8726. 

Ex Parte MC 20, trunk line territory motor carrier rates. Onondaga 


Freight Corporation asks reopening for reconsideration and modifica- 
tion of order. 


purchase, J. H. Peters; and 
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Ex Parte MC 20, trunk line territory motor carrier rates. Req 
Star Express Lines of Auburn, Inc., asks extension of effective date 
of order in so far as said order applies to class and commodity rates, 
rules and regulations as are now published by petitioner in Red Star 
Express Lines of Auburn, Inc., tariff MF I. C. C. 11 and supplements 
thereto effective between New York, N. Y., and Binghamton, Syracuse, 
Auburn, Rochester, Buffalo and intermediate points in New Yor, 
state. 

Ex Parte MC 20, trunk line territory motor carrier rates. Traffic 
Bureau, Lynchburg Chamber of Commerce asks that proceeding be 
reopened for further consideration of all issues involved. 

Ex Parte MC 20, trunk line territory motor carrier rates. In q 
second petition, American Wood Board Co. and nine other manufac. 
turers ask modification of order of August 14, 1940, to permit prescrip. 
tion of minimum reasonable truckload rate on paper and paper prod- 
ucts. Petitioners ask that proposed change become effective concyr- 
rently with effective date of order. 

No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al.; No. 27446, 
Agwilines, Inc., et al. vs. Seatrain Lines, Inc., et al.; 1. & S. No. 4542, 
class rates via Seatrain Lines; and fourth section applications Nos. 
17496 and 17500. New Orleans & Lower Coast asks amendment of 
order dated December 23, 1940, by eliminating New Orleans & Lower 
Coast as a defendant. 

Ex Parte MC 22, New England motor carrier rates. New England 
Motor Rate Bureau, Inc., asks that Commission reconsider its decision 
of December 21, 1940, and rescind order entered in accordance there- 
with, that petition No. 2—1940 of New England Motor Rate Bureau, 
Inc., for adjustment of wool rates within New England territory be 
denied and grant said petition; that in event that reconsideration on 
record be not granted, case be immediately set for rehearing, at 
which time petitioner may introduce list of points contained in appen- 
dix to this petition. 

Ex Parte MC 20, trunk line territory motor carrier rates. Harry 
D. Bonacci, Marius D. Bonacci, Charles A. Bonacci, Albert C. Bonacci, 
Samuel F. Bonacci and Nello Bonacci, dba A.A.A. Trucking Corpora- 
tion, asks Commission promptly to act on item 1 in tenth petition 
filed by Middle Atlantic States Motor Carrier Conference, Inc., which 
seeks modification of order to extent necessary to permit prompt 
publication of rate of 6 cents a 100 pounds, minimum weight 40,000 
pounds on sugar, beet or cane, other than raw, from Brooklyn (Zone 
8), N. Y., to Kearny, N. J. In event Commission cannot act on said 
petition item by February 24, petitioners ask Commission to defer 
effective date of rates prescribed on sugar from and to points involved 
until action can be taken. 

Ex Parte MC 21, motor carrier rates in central territory. J. A. 
Farmar, on behalf of Western Trunk Line Committee railroads, asks 
oral hearing on proposed modification No. 142, pages 5 and 6, aluminum 
sulphate or papermakers’ alum, from Chicago, Ill., to Rhineland, Wis., 
rate 23 cents a 100 pounds, minimum weight 20,000 pounds, contained 
in eighty-fourth petition for modification of order filed by Central 
States Motor Freight Bureau, Inc. 


Ex Parte MC 22, motor carrier rates in New England. M &M 
Transportation Co. asks modification of order of August 3, 1938, and 
as amended, in connection with nitrate of potassium (saltpetre). 

Ex Parte MC 20, trunk line territory motor carrier rates. Earl 
Swanson Blanchfield and others ask Commission to vacate order of 
August 14, 1940, in so far as it affects rates and minimum weights 
on fruit products, fruit by-products, canned goods, groceries and hard- 
ware (such commodities as usually handled by wholesale grocery and 
hardware firms), petroleum products, ice, tile, scrap or waste paper 
and spray materials from and to Inwood, Martinsburg, Charles-Town, 
W. Va., and points and places in Jefferson and Berkeley counties, 
W. Va., Berryville, Harrisonburg, Luray, Front Royal, Strasburg 
and Winchester, Va. 


Ex Parte MC 20, trunk line territory motor carrier rates. Frank 
Zika asks vacation or postponement of order of August 14, 1940, in 
so far as it prescribes rates on commodities named in his petition 
of October 24, 1940, as amended, pending consideration of said peti- 
tion and evidence presented at hearing held January 10. 

Finance No. 12850, White & Black River Valley et al. abandon- 
ment. Cache River Valley Association, protestant, asks reconsidera- 
tion of decision of division 4 in premises, dated January 7, and re 
versal or modification of same and vacation, setting aside or modifica- 
tion of abandonment granted, oral argument, and further hearing if 
and to extent such be deemed necessary. 

Ex Parte MC 22, motor carrier rates in New England. General 
Truck Motor Lines, Inc., asks modification of order of August 3, 1938, 
and as amended, in connection with metal scrap (having value for 
remelting purposes only). 

No. 28194, Trimount Bituminous Products Co. vs. B. & M. et al. 
Boston & Maine asks reconsideration and vacation of order awarding 
reparation from Boston & Maine. 

No. 28294 and Sub. No. 1, Rich Ladder & Manufacturing Co. et 4l. 
vs. A. C. & Y. et al. J. A. Farmar, for and on behalf of defendant 
carriers set forth in exhibit No. 1 attached to petition, asks that Com 
mission modify order of September 20, 1940, as amended November 30. 
1940, so as to permit cancellation of tariff matter set forth in exhibit 
No. 2, attached to petition, effective March 4 on 10 days’ notice. 

No. 13535 et al., Consolidated Southwestern Cases. Southwesterm 
lines, defendants, ask reconsideration of petition which was denied 
by order dated January 25, filed by W. F. Knobeloch, seeking modifi 
cation of findings and orders specifically to eliminate cement clinker 
grinding compounds, dry or liquid, from requirements thereof. 


You may either write or wire our Washington office 
for information concerning matters in any departmen! 
of the government there, if you are a subscriber '¢ 
THE DAILY TRAFFIC WORLD. 
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February 22, 1941 


Proposed Reports 
Cottonseed 


No. 28545, Farmers Cotton Oil Co. vs. Texas & Pacific. 
By Examiner Harold M. Brown. Rates on cottonseed, in bulk, 
in carloads, shipped between Aug. 25 and Sept. 10, inclusive, 
from Doddridge, Ark., Mira, Hosston and Gilliam, La., to 
Texarkana, Tex., proposed to be found unreasonable, as 
claimed by complainant, to the extent they exceeded, by the 
100 pounds, 5.5 cents from Doddridge; 5.5 cents from Mira, 
Hosston and Gilliam prior to Sept. 1, 1938, and subsequent 
thereto 6.5 cents from Mira and Hosston and 7 cents from 
Gilliam. Rates charged to destination were: From Doddridge, 
9 cents; from Mira, 10 cents; from Hosston, 11 cents, and from 
Gilliam, 11 cents. Reparation in amount of difference between 
charges paid and those which would have accrued at rates pro- 
sed to be found applicable, recommended. The examiner 
said that so-called “cut back” distance rates on cottonseed 
from and to the points involved were applicable on defendant’s 
line and that by agreement of the carriers in the territory 
the rates under the cut back arrangement were increased 
slightly as of Sept. 1, 1938. 


Petroleum Products 


I. and S. No. M-1289, petroleum products in western terri- 
tory. By Examiner Pete Dawson. Recommends that new min- 
imum charges proposed by Service Oil Co. of Savannah, Mo., 
on petroleum products in bulk from points in Kansas to 
Omaha, Neb., and points in Iowa and Missouri be found less 
than reasonable and, therefore, unlawful; that schedule, re- 
spondent’s MC-I. C. C. No. 33, filed to have become effective 
Oct. 11, 1940, and suspended until May 11, 1941, be ordered 
canceled, and that proceeding be discontinued. The examiner 
said that respondent maintained two basis of minimum charges 
on petroleum, minimum capacity of tank truck but not less 
than 2,500 gallons, from nine points in Kansas to 16 points 
in Iowa and Missouri; that the higher basis applied on gaso- 
line, kerosene and burning oils, except fuel oils, while the 
lower basis applied on fuel oils and distillates not suitable for 
illuminating purposes; that these minimum charges were car- 
ried into the suspended schedule without change, with an 
added proposal for minimum charges on the same commodi- 
ties, same minimum, from other refining and distributing 
points in Kansas to the same, and other, points in Iowa and to 
Omaha. The proposed minimum charges, said the examiner. 
were substantially lower than the corresponding rail rates and 
those now applicable from and to the same points over lines 
of the protestant motor carriers. 


Malt Beverages 


I. and S. No. M-1330, minimum charges on malt beverages. 
By examiner Frank Hand. Recommends that initial minimum 
rates proposed by Bennett Transportation Co., of Shepherds- 
town, W. Va.. on beer from Norfolk, Va., to 17 destinations in 
Maryland, West Virginia and the District of Columbia be 
found in contravention of section 218 (a) of the act and. there- 
fore, unlawful; that Item 1. page 2, of certain schedules filed 
to have become effective Nov. 10. 1940, operation of which 
item was postponed until June 10, 1941, be suspended, and that 
the proceeding be discontinued without prejudice to the filing 
of new schedules containing respondent’s actual charges. The 
examiner said the respondent performed transportation under 
contract for a company operating bottling plants; that there 
was no record of any rates having been filed previously with 
the Commission for application on this traffic; that two groups 
of proposed minimum rates applying from Norfolk to snecified 
points in Maryland, West Virginia and District of Columbia were 
contained in the suspended item, the first ranging from 7.5 
cents a case from Norfolk to Salisbury, Md., to 52.33 cents 
from Norfolk to Wheeling, W. Va., the second ranging from 5.5 
cents to 40.25 cents from and to the same points; and that all 
except one of the proposed minimum rates were two cents a 
case lower than the actual charges maintained bv the re- 
spondent for the transportation of beer from Norfolk to the 
named destinations. The examiner cited from section 218 (a) 
the provision that it was the duty of every contract carrier by 
motor vehicle “to file with the Commission . . . schedules 
Containing the minimum rates . . . actually maintained and 
charged.” He added that the failure of contract carriers to 
publish their actual charges gave those carriers an unfair ad- 
vantage over other motor carriers and rail carriers. 


Empty Beverage Containers 


F I. and S. No. M-1331, returned empty beverage containers, 
ast Grand Forks, Minn., and Grank Forks, N. D., to Duluth, 


Minn. By Examiner C. J. Peterson. 


Recommends that re- 


/ duced truckload commodity rates proposed by Midnite Ex- 
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press, Inc., on returned empty beverage containers from East 
Grand Forks and Grand Forks to Duluth be found less than 
reasonable minimum rates and, therefore, unlawful; that 
schedules filed by Agent Lou Hosking of the Northwest Tariff 
Bureau on behalf of respondent and other member motor 
carriers to have become effective Nov. 12, 1940, and suspended 
until June 12, 1941, be ordered canceled and that the pro- 
ceeding be discontinued. The examiner said the present rates 
were 22 cents a 100 pounds, minimum 5,000 pounds, from 
Grand Forks, 268 miles, and 29 cents, any quantity, from East 
Grand Forks, 267 miles, while the proposed rates were 19 
cents, minimum 14,000 pounds. The proposed rates, the ex- 
aminer observed, would produce truck-mile earnings of only 
9.9 cents. A witness for the respondent, he said, admitted that 
such earnings would be less than the cost of operation. 


Confectionery 


I. and S. No. M-1373, confectionery, Chicago to points in 
Missouri and Kansas. By Examiner Pete Dawson. Recom- 
mends that reduced commodity rates proposed by Kansas City- 
Illinois Express, Inc., and Wheelock Bros., Inc., of Kansas 
City, Mo., on confectionery from Chicago, Ill., to Atchison, 
Kan., and Kansas City and St. Joseph, Mo., be found unrea- 
sonable; that schedules filed to have become effective Dec. 4, 
1940, and later, and suspended until July 4, 1941, be ordered 
canceled, and that the proceeding be discontinued. The ex- 
aminer said that the respondents were members of the Mid- 
western Motor Freight Tariff Bureau, Inc., a protestant, but 
also published individual rates; that Kansas City-Illinois Ex- 
press, Inc., proposed less-than-truckload commodity rates from 
Chicago to Atchison, Kansas City and St. Joseph of 64, 57 and 
55 cents a hundred pounds, minimum 501, 2,001 and 10,000 
pounds, respectively; that the same rates and minima pro- 
posed by Wheelock Bros. would apply only from Chicago to 
Kansas City, and that these proposed rates were in lieu of 
higher class rates maintained by respondents and the prot- 
estant bureau. Based on a minimum of 10,000 pounds from 
Chicago to Kansas City, 529 miles, the proposed rates would 
yield truck-mile earnings of 10.4 cents, said the examiner. He 
termed these earnings exceeding low “considering the char- 
acter of the traffic and the fact that they are less than re- 
spondents’ actual operating costs.” 


HIGHWAY TOURS, INC., BROKERAGE 


Although the applicant contended that it did not receive 
any specific commission for the sale of transportation and that 
its operations, therefore, were not those of a broker within the 
meaning of the act, Examiner Allen F. Borroughs, in a proposed 
report, served February 18, in MC 12203, Sub. No. 1, Highway 
Tours, Inc., of Cleveland, O., broker application, recommended 
a finding that the applicant’s operation was one requiring a 
license under provisions of the act. The examiner cited Cain 
Broker Application, 2 M. C. C. 633, in support of that conclusion. 

The proposed report showed that the services of the ap- 
plicant, a wholly-owned subsidiary of the Greyhound Manage- 
ment Co., which in turn was a wholly-owned subsidiary of the 
Greyhound Corporation, were established to stimulate travel by 
motorbus through the promotion of tours. This, said the report, 
was accomplished by providing a means whereby a person or 
group of persons might purchase transportation and arrange for 
certain services in connection therewith, including hotel accom- 
modations, sight-seeing trips, guide services, and often sub- 
sistence and incidental services. The examiner noted that the 
applicant issued individual coupons, exchangeable for such serv- 
ices at the points of performance, and that applicant’s compensa- 
tion was derived from commissions on hotel rates and through the 
sale of sight-seeing tours, and, in some instances, by adding a 
service charge to the amount necessary to cover the expenses of 
the tour. 

In 1932, said the examiner, applicant’s sales totaled about 
$1,200 and by 1939 the sales had increased to approximately 
$700,000. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Maryland (Baltimore)—-MC 102299, Sub. No. 1, The Balti- 
more & Annapolis Railroad Co., extension, Fort Meade. Joint 
board 112. Served Feb. 17. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Baltimore and 
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Fort George G. Meade, Md., via Linthicum, over a specified 
route, serving all intermediate points. 

District of Columbia (Washington)—-MC 84728, Sub. No. 4, 
Safeway Trails, Inc., extension, Fort Meade. Joint board 112. 
Served Feb. 17. Certificate proposed. Passengers, baggage, 
express, mail, and newspapers between Laurel and Fort George 
G. Meade, Md., over Maryland Highway 216, with service to all 
intermediate points. 

District of Columbia (Washington)—-MC 3495, Sub. No. 5, 
West Virginia Transportation Co., extension, Fort Meade. Joint 
board 112. Served Feb. 17. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Baltimore and 
Fort George G. Meade, Md., over a specified route, with no 
service to intermediate points. 

Ohio (Cleveland)—-MC 1502, Sub. No. 33, Pennsylvania 
Greyhound Lines, Inc., extension, Fort Meade. Joint board 112. 
Served Feb. 17. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between Laurel and Baltimore, 
Md., over specified route, with service to all intermediate 
points. 

Texas (Denver City)—-MC 92724, Sub. No. 1, W. M. Walker, 
extension of operations—Roosevelt county, N. M. Joint board 
33. Served Feb. 14. Certificate proposed. Oil field equipment 
and supplies between points in Eddy, Lea, and Roosevelt coun- 
ties, N. M., and points in Texas within 250 miles of Seagraves, 
Tex., where either the origin or destination points, or both, are 
oil field locations, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Minnesota (Cloquet)—-MC 102286, A. E. Carter, dba Carter 
Trucking Co., contract carrier application. Joint board 142. 
Served Feb. 14. Permit recommended. Coal, from Superior, 
Wis., over a specified route, to Cloquet, Minn., with no trans- 
portation for compensation on return. Applicant, the report 
said, did not propose to serve the general public in the trans- 
portation of coal, but would confine his operations to serving 
particular shippers under individual contracts. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Idaho (Czizek)—MC 102234, Fred A. Meyer, common 
carrier application. Joint board 49. Served Feb. 14. Certifi- 
cate recommended. General commodities, with exceptions, be- 
tween Riggins and Czizek, Ida., over a specified route, including 
service at the intermediate point of French Creek, Ida. The 
report pointed out that applicant conducted seasonal operations 
as a contract carrier and said the holding of both a permit and 
a certificate would be consistent with the public interest and 
with the national transportation policy. Exceptions, if any, 
must be filed within 25 days from date of service. 

Ohio (Van Wert)—MC 101995, Sub. No. 1, Kenneth Mc- 
Clain, contract carrier application. Joint board 60. Served 
Feb. 14. Permit proposed. Crushed stone from specified points 
in Ohio to points in Adams, Allen, and DeKalb counties, Ind., 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

South Dakota (Sioux Falls)—-MC 101377, John Hector, 
common carrier application. Joint board 230. Served Feb. 14. 
Denial for want of prosecution proposed. General commodities 
between points within the corporate limits of Sioux Falls, S. D.., 
over irregular routes. 


Pennsylvania (Easton)—-MC 96372, Frank Rausch, com- 
mon carrier application. Joint board 67. Served Feb. 14. Cer- 
tificate recommended. Such commodities as are usually trans- 
ported in dump trucks, from Phillipsburg, N. J., to points in 
Pennsylvania within 10 miles of Phillipsburg, over irregular 
routes, with no transportation for compensation on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Virginia (Richmond)—MC 96336, F. A. Bristow, G. R. Bris- 
tow, and E. W. Bristow, dba Bristow Brothers, common car- 
rier application. Examiner W. L. Schubert. Served Feb. 14. 
Certificate proposed. Passengers. and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers, 
between Richmond, Va., and Deltaville, Va., and between Rich- 
mond and Gloucester, Va., over specified routes, with service 
to all intermediate points and certain off-route points. The 
examiner also proposes that applicants be authorized to conduct 
charter operations from points in the territory served by their 
regular routes to any place in the United States. Modified vro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Ohio (Martins Ferry)—-MC 95139, Amedeo Biondi, common 
carrier application. Examiner Reece Harrison. Served Feb. 14. 
Certificate proposed. Specified commodities, between points in 
Ohio, Pennsylvania, and West Virginia, within 50 miles of 
Martins Ferry, O., over irregular routes. 

Oregon (Portland)—MC 68710, Oregon 


Transfer Co., 
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broker application. Joint board 172. Served Feb. 14. License 
proposed. Continuance of operation at Portland, Ore., as a 
broker of transportation of household goods, between Portland, 
Ore., on the one hand, and points in Washington, Idaho, Mon. 
tana, and California, on the other, and of heavy machinery, 
between Portland, on the one hand, and points in Washington, 
on the other. Exceptions, if any, must be filed within 25 days 
from date of service. 

lowa (Keokuk)—MC 68149, Sub. No. 1, James Cameron's 
Sons, Indiana, Kentucky, and Missouri extensions. Examiner 
M. B. Driscoll. Served Feb. 14. Permit recommended. Explo. 
sives and blasting supplies between Mooar, Ia., and points 
within one mile thereof in Iowa, on the one hand, and all points 
in Indiana, Kentucky, and Missouri, on the other, over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 48264, Fidelity 20th Cen. 
tury Storage Co., broker application. Joint board 65. Served 
Feb. 14. License proposed. Operation at Philadelphia, Pa., as a 
broker of transportation of general commodities, with excep- 
tions, between Philadelphia and points in the United States, and 
household goods and commodities requiring special facilities 
or motor vehicles, between points in the United States. 

Virginia (Richmond)—MC 34538, Sub. No. 1, Richmond 
Petersburg Freight Line, extension—Richmond Deep Water 
Terminal. Joint board 108. Served Feb. 14. Certificate recom- 
mended. General commodities, with exceptions, between Rich- 
mond, Va., and the Richmond Deep Water Terminal, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Missouri (St. Louis)—-MC 31935, United Terminals & For- 
warding Co., Inc., broker application. Joint board 179. Served 
Feb. 14. License proposed. Operation as a broker of trans- 
portation of general commodities, with exceptions, between St. 
Louis, Mo., and points in the United States and the District of 
Columbia. 

New Jersey (Trenton)—MC 29645, C. Lewis Lavine, Inc., 
common carrier application. Joint board 42. Served Feb. 14. 
On further hearing, proposes denial of application for a certifi- 
cate under the grandfather clause because of an interruption 
of service prior to May 22, 1939, due to bankruptcy. Property 
between points in New York, New Jersey and Pennsylvania. 


Minnesota (St. Paul)—-MC 28573, Great Northern Railway 
Co., common carrier application. Joint board 224. Served Feb. 
14. Certificate proposed. Continuance of operation, general 
commodities between Elk River, Minn., and St. Cloud, Minn.; 
Tintah, Minn., and Evansville, Minn.; Coteau, N. D., and North- 
gate, Mont.; Great Falls, Mont., and Hobson, Mont.; Great Falls 
and Sweet Grass, Mont.; Great Falls and Havre, Mont.; Havre 
and Browning, Mont.; Great Falls and Dupuyer, Mont.; and 
Great Falls and Butte, Mont., over specified routes. The au- 
thority proposed is subject to the usual conditions to restrict 
the operation to service which is auxiliary to, or supplemental 
of, rail service of the Great Northern. 

Missouri (Cape Girardeau)—-MC 15318, Sub. No. 3, Kimbel 
Lines, Inc., substitution of route. Joint board 179. Served Feb. 
14. Certificate recommended. General commodities, with ex- 
ceptions, between Crystal City and Jackson, Mo., over Missouri 
highway 25, with no service at either of those points or at 
intermediate points. The proposed authority is subject to the 
condition that applicant request revocation of its present au- 
thority to operate over U. S. highway 61 between the same 
points. 

Utah (Santa Clara)—-MC 2348, Sub. No. 1, Harvey Stucki 
and Reed Wittwer, extension—Hurricane. Examiner John P. 
McCarthy. Served Feb. 14. Denial of certificate proposed. 
General or specified commodities between points in California, 
Utah, Arizona, and Nevada, over regular or irregular routes. 
If the application were granted, the report said, it would have 
an adverse effect on the revenues of existing motor carrier 
operating in the proposed territory. Exceptions, if any, must 
be filed within 25 days from date of service. 

Utah (Blanding)—MC 1334, Sub. No. 1, M. F. Lyman, ex- 
tension of operations— Monticello-Bluff. Joint board 207. 
Served Feb. 14. Certificate proposed on further proceedings. 
General commodities, with exceptions, between Monticello and 
Bluff, Utah., over Utah highway 47, with service to all inter- 
mediate points, with the restriction that service at Monticello 
be confined to interchange only at that point in connection with 
traffic which the carrier transports to and from all points south 
of Monticello on Utah highway 47, between Monticello and 
Bluff, including Bluff. Modified procedure. Hearing on re 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. SS 

indiana (Jeffersonville)—-MC 931, Sub. No. 1, Falls Cities 
Transfer Co., Inc., Indiana extension. Joint board 155. Served 
Feb. 14. Certificate recommended. General commodities, with 
exceptions, between Louisville, Ky., and points in Kentucky 
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within 10 miles thereof, on the one hand, and points in Clark 
and Floyd counties, Ind., except Sellersburg, Speed, Memphis, 
Henryville, and Borden, Ind., on the other, over irregular routes. 

Texas (San Antonio)—-MC 101987, Richard D. Clunie and 
Carlton Fugate, dba C. & F. Motor Line, contract carrier ap- 
plication. Joint board 77. Served Feb. 18. Denial of permit 
proposed. Copper sheets, copper coils, sheet steel and other 
specified commodities between San Antonio, Tex., and Corpus 
Christi, Houston and Galveston, Tex., over regular routes. 

Massachusetts (Fall River)—-MC 101459, Skelly Detective 
Service, Inc., contract carrier application. Joint board 18. 
Served Feb. 18. Certificate proposed, on recommended finding 
that applicant’s proposed operations are those of common car- 
rier. Gold, silver, currency, valuable securities, jewelry, and 
other property of very high value, requiring armored car serv- 
ice, over irregular routes, between Fall River, Mass., on the 
one hand, and, on the other, points in Bristol and Newport 
counties, R. I., and points in Massachusetts when operating 
over interstate routes through Rhode Island. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Minnesota (Tyler)—MC 96341, Bert Schak, common car- 
rier application. Joint board 26. Served Feb. 18. Certificate 
proposed. Live stock between Tyler and points within 6 miles 
thereof, except municipalities, on the one hand, and Sioux Falls, 
S. D., on the other, over irregular routes. 


South Dakota (Tyndall)—-MC 96299, Walter E. Grimme, 
common carrier application. Joint board 148. Served Feb. 18. 
Denial of certificate proposed. Live stock between Tyndall and 
farms within 15 miles thereof, on the one hand, and specified 
points in Iowa, on the other; grain and hay from points in Iowa 
within 100 miles of Tyndall, including Sioux City, to Tyndall 
and points within 15 miles thereof; emigrant movables between 
Tyndall and the aforesaid vicinity and points in Iowa within 
150 miles thereof, and mill feeds, tankage, seeds, brick and other 
specified commodities from Sioux City to Tyndall and farms 
within 15 miles thereof, over irregular routes. 

New Hampshire (Concord)—MC 96349, Antonio Lamy, dba 
Tony A. Lamy, common carrier application. Examiner R. J. 
Flood. Served Feb. 18. Certificate recommended. Household 
goods between Concord, and points within 20 miles thereof, on 
the one hand, and points in Maine, Massachusetts, Vermont, 
Connecticut, and Rhode Island, on the other, over irregular 
routes. 


Maryland (Millington)—-MC 95276, Sub. No. 1, Slater Wil- 
son, extension, Delaware, District of Columbia, New Jersey, 
Maryland and Pennsylvania points. Examiner William J. Cave. 
Served Feb. 18. On further proceedings, certificate proposed. 
Passengers and baggage, in charter service, from Millington, 
Md., and points in Cecil, Kent and Queen Annes counties, Md., 
within 25 miles of Millington, over irregular routes, to points 
in Delaware, the District of Columbia, Maryland, New Jersey 
and a specified territory in Pennsylvania, and return, with no 
pick-up or discharge of passengers en route. The proposed 
report said that subsequent to the issuance of the examiner’s 
recommended order after the hearing, it had come to the at- 
tention of the Commission that the authority recommended, if 
granted, would duplicate authority requested by applicant in a 
previously filed application, and that the territory in Penn- 
sylvania which applicant sought authority to serve was not cor- 
rectly described in the first report of the examiner. In the 
instant report, it was recommended that the issuance of a 
certificate be conditioned on receipt of applicant’s request for 
revocation of his outstanding authority in MC 95276. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


Massachusetts (Adams)—-MC 94563, John R. and George 
F, Miller, dba Miller Transport Co., common carrier application. 
Examiner L. B. Dunn. Served Feb. 18. On further hearing, 
certificate recommended. Lime and limestone products from 
Adams, Mass., and points in Berkshire county within 10 miles 
thereof, to points in specified areas in New York and New 
Jersey, and to Connecticut, Rhode Island and Vermont; and 
from Canaan, Conn., to Adams. The examiner said that rail 
carriers and three motor carriers opposed the application at the 
first hearing, when applicant sought authority to transport 
general commodities, but that the motor carriers did not object 
to the application after it was amended. 


Pennsylvania (Manheim)—MC 87453, Sub. No. 1, S. Enola 
chenaur, extension—Lancaster. Examiner Walter W. Bryan. 
Served Feb. 18. Permit proposed. Silk, rayon, piece goods and 
fabrics, office supplies and equipment from Lancaster, Pa., on 
the One hand, and, on the other, points in the New York com- 
mercial zone and those in New Jersey within 20 miles of the 
Lincoln Tunnel, and raw silk, rayon and supplies and materials 
used in the manufacture of silk and office supplies and equip- 
ment from the aforesaid destination territory to Lancaster, over 
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irregular routes, as an extension of applicant’s present opera- 
tions. 

Washington (Spokane)—MC 86995, Sub. No. 1, Harold 
Morse, dba Spokane Metaline Falls Auto Freight, common 
carrier application. Joint board 80. Served Feb. 18. Denial 
of certificate proposed. General commodities between Spokane 
and Metaline Falls, Wash., over specified route. Exceptions, 
if any, must be filed within 25 days from date of service. 

New Hampshire (Epping)—-MC 78077, Sub. No. 1, Joseph 
C. Bernier, dba Joseph Bernier Trucking, extension of opera- 
tion, New Hampshire. Joint board 189. Served Feb. 18. Cer- 
tificate proposed. Cinder blocks from Charlestown and Med- 
ford, Mass., and cement, in bags, and shingles from Charles- 
town, Mass., to Epping, N. H., and points in New Hampshire 
within 15 miles of Epping, in truckloads, minimum shipments 
8,000 pounds, over irregular routes. 

Ilinois (Chicago)—-MC 72112, John J. Hoffman, dba Atlas 
Truck Lines and/or Atlas Truck Lines, Inc., common carrier 
application. Joint board 160. Served Feb. 18. Certificate rec- 
ommended. Continuance of operation, general commodities 
between Chicago and St. Louis, Mo., and wire fence and fence 
materials, wire screen cloth, electric storage batteries, concrete 
road joints, roofing, flooring tile, empty battery containers, 
empty cartons, rubber, asphalt compound, empty beer con- 
tainers, tile cement, gaskets, beer, metal signs, and beer taps 
between DeKalb, North Chicago, Waukegan and Chicago 
Heights, Ill., and St. Louis, over specified routes. 

Georgia (Carrollton)—-MC 69520, Sub. No. 1, B. C. Barnes, 
dba Barnes Freight Line, Roanoke extension. Joint board 157. 
Served Feb. 18. Certificate proposed. General commodities, 
with exceptions, over specified routes, between Bowden, Ga., 
and Carrollton, Ga.; and between Carrollton and Whitesburg, 
Ga., serving all intermediate points and the off-route points of 
Banning and Clem, Ga., and serving all points within five miles 
of the city limits of Atlanta, Ga., and those within two miles 
of the city limits of points on the specified routes which ap- 
plicant is herein authorized to serve. 

West Virginia (Bluefield)—-MC 63993, Sub. No. 3, City 
Warehouse Co., extension of operations. Examiner Reece Har- 
rison. Served Feb. 18. Denial of permit proposed. Sub- 
sistence, supplies and equipment used at CCC camps between 
such camps in West Virginia and Kentucky, over irregular 
routes, and between warehouses in Columbus, O., Fort Harri- 
son and Jeffersonville, Ind., Fort Knox, Ky., and Charleston, 
W. Va., over specified routes. 

Utah (Salt Lake City)—MC 50029, Sub. No. 3, Utah- 
Arizona Freight Lines, extension of operations, irregular 
routes. Joint board 48. Served Feb. 18. Certificate proposed. 
Fresh fruits and vegetables in shipments of not less than 5,000 
pounds, from points within 25 miles of Phoenix, Ariz., to 
points on applicant’s presently authorized routes in Utah, in- 
cluding points within 25 miles of Salt Lake City, and canned 
goods, in shipments of not less than 5,000 pounds, from points 
within 25 miles of Salt Lake City to points on applicant’s pres- 
ently authorized route in Arizona. Exceptions, if any, must 
be filed within 25 days from date of service. 


Wisconsin (River Falls)—-MC 45970, Oligney Motor Ex- 
press Co., common carrier application. Examiner G. E. Sul- 
livan. Served Feb. 18. Certificate recommended. Contin- 
uance of operation, general commodities, with exceptions, be- 
tween Minneapolis, Minn., and Ellsworth, Wis., over a regular 
route, serving specified intermediate and off-route points; eggs, 
poultry and machinery from River Falls, Wis., and points 
within five miles thereof, to Chicago, Ill., and machinery and 
twine from Chicago to River Falls and points within five 
miles thereof, over irregular routes. 

Ilinois (Edwardsville)—MC 42537, Sub. No. 4, Cassens 
Transport Co., extension of operations, Toledo, O. Examiner 
G. E. Proudley. Served Feb. 18. Certificate proposed. Auto- 
mobiles, trucks, automobile bodies, and chassis by the truck- 
away method from Toledo, O., to points in Madison county, 
Ill., over regular and irregular routes. 

Nebraska (Omaha)—-MC 40223, Sub. No. 15, Interstate 
Transit Lines, Inc., extension of operations, Iowa Highway 126. 
Joint board 92. Served Feb. 18. Certificate proposed. Pas- 
sengers, baggage, express, newspapers and mail between 
Mitchellville, Ia., and junction of Iowa Highway 126 and U. S. 
Highway 6, over Iowa Highway 126. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Pennsylvania (Philadelphia)—-MC 36935, Morroney Trans- 
portation Co., common carrier application. Examiner R. R. 
Waterbury. Served Feb. 18. Certificate recommended. Con- 
tinuance of operation, household goods, pianos, new and used 
furniture, fixtures and equipment for stores, office, institutions, 
hospitals and other establishments; bankrupt, salvaged or dam- 
aged stock and equipment, between Philadelphia, on the one 
hand, and Massachusetts, Connecticut, Rhode Island, New 
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York, Ohio, New Jersey, Delaware, Maryland and the District 
of Columbia, on the other, over irregular routes, and paper 
and paper boxes, in truckloads, from Philadelphia to New 
York City and points within 25 miles thereof, over irregular 
routes. 

Kansas (Winfield)—-MC 34594, Sub. No. 1, C. E. Fulton, 
extension of operations. Examiner Pete H. Dawson. “Served 
Feb. 18. Certificate proposed. Household goods between points 
in Cowley county, Kan., on the one hand, and, on the other, 
points in Arkansas, Colorado, Missouri, and Nebraska, over 
irregular routes. 

Washington (Seattle)—-MC 34383, Sub. No. 1, Pete Lube- 
tich, dba Pacific Refrigerated Motor Line, extension of opera- 
tions. Joint board 5. Served Feb. 18. Certificate proposed. 
Commodities requiring refrigeration between Seattle and Los 
Angeles over specified route, with service restricted to traffic 
moving between Washington and Oregon points, on the one 
hand, and, on the other, points in California; fish and sea foods 
from Westport and Ilwaco, Wash., and fish (fresh, frozen, 
smoked and salted), fish livers, processed sea foods, poultry, 
agricultural and horticultural products, frozen and processed 
fruits, berries, and vegetables, southbound from specified areas 
in Washington and Oregon to points in a specified California 
,area; fish livers northbound from Eureka and Pacific coast 
points in a specified California area to Seattle, Wash., over 
irregular routes, and agricultural and horticultural products, 
and fruits and vegetables northbound from points in specified 
California area to points in Oregon and Washington west of 
the Cascade mountains, over irregular routes. Exceptions, if 
any, must be filed within 25 days from date of service. 

Oregon (Portland)—MC 31908, E. E. Lindsey, dba Liberty 
Transfer & Storage Co., broker application. Joint board 172. 
Served Feb. 18. License proposed, for operation as broker 
of transportation of household goods between Portland, Ore., 
on the one hand, and all points in Washington and California, 
on the other. The examiner noted that this authority would 
include, in part, authority to act in dual capacity as a broker 
and a carrier to the same points, inasmuch as applicant had 
been granted a certificate in MC 23407 for operation as a com- 
mon carrier of general commodities and specified commodities. 
Such authority was granted under similar circumstances in 
Redman Van & Storage Co. Broker Application, 7 M. C. C. 
659, the examiner said, adding that the findings therein were 
equally applicable in the instant proceeding. Exceptions, if 
any, must be filed within 25 days from date of service. 

Texas (Houston)—-MC 30012, Sub. No. 11, T. S. C. Motor 
Freight Lines, Inc., Mississippi River bridge extension. Joint 
board 164. Served Feb. 18. Certificate recommended. Gen- 
eral commodities, with exceptions, between Baton Rouge and 
Lobdell, La., over U.S. Highway 190 across the New Mississippi 
bridge. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

New Hampshire (Manchester)—-MC 22988, Sub. No. 1, 
Kenneth G. Moore, dba K. G. Moore Truckman, extension of 
operations. Examiner R. J. Flood. Served Feb. 18. Certifi- 
cate proposed. Household goods between points in the terri- 
tory comprising the states of Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island and Connecticut, and between all 
points in that territory, on the one hand, and points in New 
York, New Jersey, and Pennsylvania, on the other, over irreg- 
ular routes. The examiner proposed that, inasmuch as the 
applicant had been authorized by a certificate issued in MC 
22988 to transport commodities other than household goods, 
the findings in the instant proceeding be conditioned on a 
request by applicant for revocation of that part of the cer- 
tificate authorizing the transportation of household goods, in 
order that a single operating right might be conferred. 


West Virginia (Morgantown)—MC 18416, Arthur I. Claw- 
ges, dba Clawgess Transfer, common carrier application. Ex- 
aminer Reece Harrison. Served Feb. 18. Denial of certifi- 
cate, under grandfather clause, proposed. General commodi- 
ties between points in West Virginia, Ohio, Pennsylvania, 
Maryland, over irregular routes. 


Massachusetts (North Adams)—MC 12206, Lillian H. 
Gregory, broker application. Joint board 318. Served Feb. 
18. License proposed, for operation as broker of transporta- 
tion of household goods between North Adams, Mass., and 
points within 25 miles thereof, on the one hand, and points 
in the United States and the District of Columbia, on the 
other. 


North Carolina (Winston-Salem)—MC 9710, E. J. Disher, 
dba Disher Transfer & Storage Co., common carrier applica- 
tion, embracing MC 9711, Same, contract carrier application. 
Examiner John P. McCarthy. Served Feb. 18. Certificate 
proposed, in MC 9710, for continuance of operation, household 
goods between points within 25 miles of Winston-Salem, N. C., 
on the one hand, and, on the other, points in South Carolina, 
Tennessee, Virginia, District of Columbia, Maryland, Pennsy]l- 
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vania and New York, passing through Delaware when neces. 
sary, over irregular routes; general commodities, with excep- 
tions, between Winston-Salem and Baltimore, Md., over regular 
routes, and general commodities, with exceptions, between 
Winston-Salem, on the one hand, and points in Virginia, South 
Carolina and a specified section of Tennessee, over irregular 
routes. Denial of permit proposed, in MC 9711, for grand. 
father rights for operations identical as to commodities, points, 
routes and territory to operations described in authority 
granted in MC 9710. The examiner said that, with respect 
to the contract carrier application, it did not appear that ap. 
plicant had ever restricted his operations to certain shippers 
or class of shippers, but had served the public generally, and 
that it was concluded that the operations were those of a com- 
mon carrier. 


Pennsylvania (Jacobus)—-MC 8809, Sub. No. 2, Oliver C. 
Trago, extension of operations, Bel Air, Md. Joint board 74, 
Served Feb. 18. On further proceedings, permit proposed for 
operation as contract carrier of automobile parts, supplies and 
accessories, hardware, miscellaneous building supplies, toys 
and bicycles from York, Pa., over regular route, to Bel Air, 
Md. The joint board said that subsequent to the issuance of 
the prior proposed report, it had come to the attention of the 
Commission that that report failed to include a finding that 
public convenience and necessity required applicant’s proposed 
operation from York to Bel Air, the findings having described 
an operation over a regular route from York to Forest Hill, 
Md. It was clear from a review of the report, said the new 
proposed report, that it was the intention of the joint board 
to recommend the grant of operating authority between York 
and Bel Air. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Connecticut (Plainville)—-MC 102188, Arthur G. Schmidt, 
contract carrier application. Joint board 22. Served Feb. 19. 
Permit proposed. Eggs, butter, lard, shortening, and fresh and 
cured meats from Chicopee, Mass., to Plainville, Bristol, Terry- 
ville, Torrington, Winsted, New Britain, Meriden, Wallingford, 
Middletown, Portland, Waterbury, Unionville, Farmington and 
Collinsville, Conn., over irregular routes. 


lowa (Schleswig)—-MC 96376, Alfred C. Jensen, common 
carrier application. Joint board 138. Served Feb. 19. Certifi- 
cate proposed. Live stock between Schleswig, Ia., and points 
within 10 miles thereof, on the one hand, and Omaha, Neb., 
on the other, and feed, agricultural implements and parts, coal, 
petroleum products in containers, fence and fence materials, 
roofing and building materials, from Omaha to Schleswig and 
points within 10 miles thereof, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey (Nutley)—-MC 93852, Joseph P. Kane, common 
carrier application. Examiner William J. Cave. Served Feb. 
19. On further proceedings, certificate recommended. Sugar 
from Edgewater, N. J., to New York, N. Y., and points in 
Nassau, Westchester, Rockland and Orange counties, N. Y.; 
cork, cork products, asphalt, machinery, machinery parts, car- 
nival equipment and paper between Jersey City, N. J., on the 
one hand, and, on the other, points in Bergen, Passaic, Essex, 
Union, Hudson, Middlesex and Monmouth counties, N. J., New 
York City, and points in Nassau, Westchester, Rockland and 
Orange counties, N. Y.; turpentine, alcohol, solvents, acetates, 
chemicals, alkalies, grease, linseed oil, motor oil, paint oil, rosin 
and pitch, in containers, from Newark, N. J., and New York City 
to points in Nassau, Westchester and Rockland counties, N. Y., 
with empty containers on return, over irregular routes. The 
examiner said that in the first proposed report New York City 
was named incorrectly as a destination point rather than as an 
origin point with respect to the last-named group of com- 
modities. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 


Pennsylvania (Philadelphia)—-MC 92249, Johnny Ruffin, 
common carrier application. Joint board 67. Served Feb. 19. 
Certificate proposed. Household goods between Philadelphia, 
on the one hand, and points in New Jersey, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Alabama (Birmingham)—MC 71516, Sub. No. 1, Alabama 
Highway Express, Inc., Cumberland extension. Examine! 
Richard Yardley. Served Feb. 19. Certificate recommended. 
Tires and tubes, minimum shipment 8,000 pounds, from Cumbel- 
land, Md., and points within 10 miles thereof, to Atlanta, Ga. 
Birmingham, Montgomery and Mobile, Ala.; empty winding 
cores, roll protectors and core discs from aforesaid origin points 
to Decatur, Ala., and Cedartown, Rockmart and Cartersville, 
Ga., and tire fabric, in shipments of 15,000 pounds or more, 
from Decatur, Cedartown, Rockmart and Cartersville to Cum 


Februa 


perlanc 
routes. 
Mi 
Behnke 
aminer 
Wire { 
dianapt 
Ar 
Jones 7 
Served 
tion, g' 
Tenn., 
to all 
Stuttge 
to Me 
plicant 
1939, il 
contrat 
the ins 
plicant 
Ut 
Warne 
tions. 
Genera 
ville, F 
ceptior 
service 
lo 
Minor, 
Served 
prosect 
Cedar 
saw, I 
Rapids 
RI 
H. Put 
board 
tion c 
Merch: 
tail an 
socket. 
within 
ular re 
tions, 
In 
Norm: 
Server 
from | 
Camb) 
irregu 
return 
if any, 
Si 
T. Ka 
Server 
moditi 
Minne 
Wisco 
M 
Wood. 
Exam 
mende 
Withir 
and VV 
gan, ¢ 
Cc 


Greyh 
Feb. 
newsp 
Calif. 
Modif 
must 


Renst 
Feb, : 
betwe 
Brook 


Co., 

Porth 
Bureg 
purch 
opera 
and r 
Oreg 
mend 
Tights 
autho 


RLD 


eces- 
kcep- 
7ular 
ween 
south 
eular 
rand- 
oints, 
ority 
spect 
t ap- 
ppers 
» and 
com- 


er C, 
‘d 74. 
d for 
S and 

toys 
1 Air, 
ice of 
of the 
r that 
yposed 
cribed 
Hill, 
e new 
board 
York 
, Ex- 
ate of 


hmidt, 
eb. 19. 
sh and 
Terry- 
igford, 
on and 


»mmon 
Certifi- 
points 
, Neb. 
S, coal, 
terials, 
rig and 
[odified 
ust be 


ommon 
d Feb. 

Sugar 
yints in 
N. Y.; 
ts, car- 
on the 
_ Essex, 
J., New 
nd and 
cetates, 


is, The 
rk City 
n as an 
of com- 
Excep- 
service. 

Ruffin, 
Feb. 19. 
\delphia, 
er, over 
request. 
date of 


Alabama 
‘xaminer 
mended. 
Cumbe!- 
nta, Ga. 
winding 
in points 
tersville, 
or more, 
to Cum 


February 22, 1941 


perland, Md., and points within 10 miles thereof, over irregular 
utes. 

mw Michigan (Battle Creek)—MC 52473, Sub. No. 1, Carl H. 

Behnke, dba Lafler Moving Co., extension of operations. Ex- 

aminer Curtis C. Henderson. Served Feb. 19. Permit proposed. 

wire products from Battle Creek, Mich., to Richmond, In- 

dianapolis and Evansville, Ind., over irregular routes. 

Arkansas (Springdale)—-MC 52468, Harvey Jones, dba 
Jones Truck Line, common carrier application. Joint board 38. 
Served Feb. 19. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, between Memphis, 
Tenn., and Little Rock, Ark., over a specified route, with service 
to all intermediate points; and from the off-route points of 
Stuttgart and De Witt, Ark., for the transportation of rice only 
to Memphis. The Jones Truck Line was substituted as ap- 
plicant in lieu of George Stasi, dba Hi-Ball Express, Sept. 23, 
1939, in MC F-759. The examiner said that applicant also had 
contract carrier authority, but that the territory involved in 
the instant proceeding was different from that involved in ap- 
plicant’s contract carrier operations. 

Utah (Ogden)—MC 51170, Sub. No. 1, Thomas Clyde 
Warner, dba Cole Transfer & Storage Co., extension of opera- 
tions. Joint board 207. Served Feb. 19. Certificate proposed. 
General commodities between Ogden and Liberty, Eden, Hunts- 
ville, Hooper and Plains City, Utah, over irregular routes. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

lowa (Cedar Rapids)—-MC 45237, Sub. No. 1, Robert J. 
Minor, extension of operations. Examiner M. B. Driscoll. 
Served Feb. 19. Denial of application for permit, for want of 
prosecution, proposed. Malt beverages and containers between 
Cedar Rapids, on the one hand, and Kansas City, Mo., and War- 
saw, Ill., on the other; and oil in containers between Cedar 
Rapids and Omaha, Neb., over specified routes. 


Rhode Island (Woonsocket)—-MC 32244, Sub. No. 1, John 
H. Putnam, extension of operations, Massachusetts points. Joint 
board 18. Served Feb. 19. Certificate, conditioned on revoca- 
tion of part of authority now outstanding, recommended. 
Merchandise dealt in by department stores and wholesale, re- 
tail and chain grocery and food business houses, between Woon- 
socket, R. I., on the one hand, and points in Massachusetts 
within 15 miles of Woonsocket, R. I., on the other, over irreg- 
ular routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Indiana (Cambridge City)—-MC 25082, Sub. No. 3, William 
Norman, extension, agricultural limestone. Joint board 60. 
Served Feb. 19. Certificate proposed. Agricultural limestone 
from Lewisburg, O., and points within two miles thereof, to 
Cambridge City, Ind., and points within 15 miles thereof, over 
irregular routes, with no transportation for compensation on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

South Dakota (Freeman)—MC 24789, Sub. No. 2, John 
T. Kaufman, extension of operations. Examiner C. Garofalo. 
Served Feb. 19. Denial of certificate proposed. Specified com- 
modities between points in South Dakota, Iowa, Nebraska, 
Minnesota, Missouri, Kansas, Illinois, North Dakota, Colorado, 
Wisconsin and Indiana. 


Massachusetts (Arlington)—-MC 10517, Sub. No. 2, Roy 
Wood, dba Wood Brothers Express, extension, household goods. 
Examiner L. B. Dunn. Served Feb. 19. Certificate recom- 
mended. Household goods between Boston, Mass., and points 
within 20 miles thereof, on the one hand, and points in Indiana 
and Michigan, except those in the northern peninsula of Michi- 
gan, over irregular routes. i 

California (San Francisco)—MC 1511, Sub. No. 33, Pacific 
Greyhound Lines, extension, Hedgeside. Joint board 75. Served 
Feb. 19. Certificate proposed. Passengers, baggage, express, 
newspapers and mail between Stockton, Calif., and Hedgeside, 
Calif, over specified route, serving all intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

South Dakota (Wilmot)—MC 1290, Sub. No. 1, Earl W. 
Rensberger, extension of operations. Joint board 26. Served 
Feb. 19. Denial of certificate proposed. General commodities, 
between Wilmot and points within 15 miles thereof, except Twin 
Brooks, S. D., and points in Minnesota, over irregular routes. 


Oregon (Portland)—-MC F-1315, Pihl Transfer & Storage 

0., purchase, Theodore Hansen, dba Hansen-Keller Truck Line, 

Portland, Ore. By Examiner Bernard P. Pitt, section of finance, 
Bureau of Motor Carriers. Served Feb. 20. Authority for 
Purchase by applicant of operating rights of vendor, covering 
operations as common carrier of heavy machinery and building 
and road contractors’ equipment and supplies, between points in 
Tegon and Washington, as authorized in MC 579, recom- 

mended. The examiner said applicant would purchase vendor’s 
rights for $600. He observed that applicant, in addition to its 
authorized general commodity operations, had transported heavy 
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machinery, etc., between Portland and points in Oregon and 
Washington. The examiner said that nothing in his recom- 
mended report should be construed as proposing approval of 
any such transportation by applicant of commodities not em- 
braced within “general commodities” or in excess of its con- 
firmed rights. 





P., W. & S. ABANDONMENT 


With the comment that a study made by the protestants had 
indicated a much greater profit from operation of the branch than 
shown by applicants, Examiner Jerome K. Lyle has recom- 
mended, in Finance No. 12833, Providence, Webster & Spring- 
field et al., abandonment, embracing Finance No. 13066, Boston 
& Albany et al., abandonment of operation, denial of authority 
to the Providence, Webster & Springfield to abandon its line from 
Webster Junction to Webster, 10.96 miles, with a branch line 
from Webster Mills to East Village, 1.28 miles, all in Wor- 
cester county, Mass. The examiner also has recommended denial 
of authority to the Boston & Albany and the New York Central, 
lessees, to abandon operation of the line and branch line. 

The proposed report said that the protestants, including 
many shippers, public officials and railroad labor organizations, 
had employed a consulting engineer who had made a compre- 
hensive study of the branch traffic for a period of two months 
“in which he had the full cooperation of the applicants.” Re- 
ferring to the line in question as the Webster branch, the ex- 
aminer said the record showed a substantial need for that branch 
because the New Haven could not offer shippers having sidetrack 
facilities on the former an adequate service. He added that aban- 
donment would result in a serious threat to future operation of 
important business establishments; that it did not appear that 
continued operation of the line by the New York Central would 
impose an undue burden on it, and that the application of the 
Providence company, whose stock was owned by the Horatio 
Slater estate, apparently was filed for the sole purpose of enabling 
the Slater estate to complete the disposition of its holdings in 
the Webster area. 


CITY TRANSFER NOT A “CARRIER” 


Holding that the proposed transaction was not within the 
scope of section 5 (2) (a) of the interstate commerce act, 
Examiner C. R. Engelhart in a proposed report in MC F-1134, 
Gustave Robertson, purchase, City Transfer Co., Inc., served 
Feb. 14, has recommended dismissal of the application of the 
former, doing business as Robertson Freight Lines, of Port- 
land, Ore., for authority to purchase the operating rights of 
the latter, of Hoquiam, Wash., for $100. The operations pro- 
posed to be acquired are from Hoquiam to points in Grays 
Harbor county, Wash., and between points within 3 miles of, 
and including Hoquiam, Aberdeen, and Cosmopolis, Wash. The 
question presented was whether vendor was a motor carrier. 
The examiner said it was clear that vendor had not for some 
time held itself out to engage in the transportation, and that 
it was not a “carrier” as that term was used in section 5. He 
cited the decision of January 8, 1941, in MC F-1151, William 
C. Barry, Inc., purchase, Frank D. Hunt, wherein it was stated 
that “possession of operation authority alone is not sufficient 


to constitute a person a motor carrier within the meaning of 
section 5.” 


Dallas Motor Terminal Proposal 


Seeing a “strong likelihood” of friction in the manage- 
ment of the applicant if its plan to establish a motor freight 
terminal be authorized, and maintaining that under the present 
status of the vendor’s grandfather application it would not be 
lawfully possible for the applicant to render the service for 
which it was organized, Examiner Philip N. Crowley of the sec- 
tion of finance, Bureau of Motor Carriers, in a proposed report 
in MC F-1207, Motor Terminal Service, Inc., Dallas, Tex., pur- 
chase, W. M. Edwards, Dallas, has recommended that the Com- 
mission deny authority to the applicant to purchase operating 
rights of W. M. Edwards, dba Edwards Transfer Co., and that it 
deny, also, concurrent acquisition of joint control of applicant 
by ten motor carriers through stock ownership. 

Motor Terminal Service, Inc., according to the examiner, 
was organized March 21, 1940, for the purpose of effectuating 
the transaction involved in the instant proceeding. It owned no 
equipment or operating rights and conducted no motor carrier 
operations, said the proposed report. It sought authority to 
purchase Edwards’ operating rights for $500. The transaction 
involved acquisition of joint control of applicant through stock 
ownership by Central Freight Lines, Inc., East Texas Motor 
Freight Lines, Houston and North Texas Motor Freight Lines, 
Inc., Lee Way Motor Freight, Inc., Red Arrow Freight Lines, 
Inc., H. E. English, H. B. Huffhines, Gillette Motor Transport, 
Inc., Trinity Motor Lines, and M. R. Webster, all line-haul 
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common carriers of general commodities serving Dallas over 
regular routes. 

On approval of the transaction, said the examiner, Motor 
Terminal planned to lease a terminal building in Dallas, to pro- 
vide joint terminal facilities for line-haul motor carriers and 
thereby eliminate duplication of pick-up and delivery service 
among those carriers and reduce overhead expenses. 

Examiner Crowley said the operation which Motor Termi- 
nal would conduct under Edwards’ claimed rights would be 
entirely different from that conducted by Edwards and that 
the former would not be able to render pick-up and delivery 
service for the proprietary carriers except in connection with 
the movement of heavy machinery and equipment. This, he 
said, would not accomplish the purpose for which Motor Termi- 
nal was formed, namely, to render a complete common-carrier, 
pick-up and delivery service of general commodities for motor 
carriers in the Dallas terminal area under an arrangement for 
continuous movement in interstate or foreign commerce. 

Moreover, the examiner pointed out, all the proprietary 
carriers serving Dallas had the right to, and did, render pickup 
and delivery service as an incident to their line-haul operations 
and would continue to give such service to some extent, even 
though the instant transaction were approved. Accordingly, he 
concluded, control of Motor Terminal would be held in that 
event by several proprietary carriers, each of which would 
represent its independent interest in the enterprise. 


Cc. & S. ABANDONMENT 


Since the development of modern highway transportation, 
the lines in question had been gradually starved, and although 
the territory had an adequate opportunity to save its railroads 
it had followed a contrary course, said Examiner Ralph R. 
Molster in a proposed report in Finance No. 12817, Colorado & 
Southern Railway Co. abandonment, in which he recommended 
that the applicant be authorized to abandon two narrow-gauge 
lines: (1) from a point 0.53 miles west of applicant’s depot at 
Golden, Colo., to a point near Idaho Springs, Colo., 21.81 miles, 
and (2) from Forks Creek, Colo., to Black Hawk, Colo., 7.75 
miles, in Jefferson, Clear Creek and Gilpin counties, Colo. 

The examiner said the application renewed a previous pro- 
posal recorded in Finance No. 11114. In that proceeding, he said, 
division 4 authorized abandonment of the Idaho Springs-Silver 
Plume segment, 15.92 miles, and it was abandoned January 31, 
1939. He cited the Commission’s statement in that report that 
the shippers could not expect to be continued in business at ap- 
plicant’s expense. Examiner Molster observed that the principal 
industry served by the lines involved was lode mining for gold 
and silver, that tonnage statistics showed a steadily increasing 
trend to shipment of ore by truck, and that, while previous aban- 
donment of narrow-gauge lines by applicant doubtless had 
necessitated some shipment of ores by truck, “the sum of the 
matter seems to be that truck service is cheaper, faster and more 
convenient.” 


VA. & S. W. ET AL. ABANDONMENT 


Against the opposition of the Tennesse commission, the Rail- 
way Labor Executives Association, county, city and town au- 
thorities, Examiner A. G. Nye, in Finance No. 13035, Virginia 
& Southwestern Railway Co. et al. abandonment, has recom- 
mended that division 4 permit the abandonment by the Virginia 
& Southwestern of its line in Sullivan, Carter and Johnson 
counties, Tenn., about 46 miles long. He also recommends aban- 
donment of operation by the Southern Railway Co., the owner 
of all the applicant’s stock. A 12-mile segment between Bristol 
and Bluff City, Tenn., was abandoned in September, 1939, said 
the report. 

A flood in the Watauga valley last August, said the report, 
damaged more than 13,000 feet of track, four bridges and other 
parts of the roadbed structure on a 17-mile section between 
Elizabethton and Butler, Tenn. The cost of overcoming deferred 
maintenance prior to the flood, according to the report, was esti- 
mated at $18,000 and the net salvage value of the recoverable 
property in its present condition, was estimated to be about 
$100,000. The line was built to develop timber and mineral re- 
sources, a considerable part of which is now embraced in national 
forests. 

Because of the accessibility of railroad facilities at nearby 
points over a network of improved highways, the inconvenience 
that would be caused by abandonment will be reduced consider- 
ably, according to the report. Abandonment, it added, would 
obviate the imposition of an unnecessary and undue burden on the 
applicants without resulting in any serious public inconvenience. 


UNCONTESTED FINANCE CASES 
Report and order in F. D. No. 13176, New York Central Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $10,900,000 of New York 
Central equipment trust of 1941, 1% per cent equipment trust certifi- 


TRAFFIC WORLD 


cates, to be issued by the Irving Trust Co. of New York, as trustee, 
and sold at 100.054 per cent of par and accrued dividends, in connec. 
tion with the procurement of certain equipment. Approved. 

Report and certificate in F. D. No. 13065, Baltimore & Ohio Rail. 
road Co. abandonment, permitting abandonment by the Baltimore & 
Ohio of a portion of a branch line in Randolph and Upshur counties, 
W. Va. Approved. 

Report and order in F. D. No. 13173, Richmond, Fredericksburg & 
Potomac Railroad Company Bonds, granting authority to issue not 
exceeding $6,500,000 of general-mortgage sinking-fund 3 per cent bonds, 
to be sold at par and accrued interest and the proceeds applied to the 
redemption of $4,000,000 of Washington Southern Railway Company 4 
per cent first-mortgage gold bonds and $2,680,000 of the applicant's 
3% per cent general-mortgage gold bonds. Approved. 

Report and certificate in F. D. No. 13166, Great Northern Railway 
Co. construction, authorizing construction and operation by the Great 
Northern of a line in Spokane County, Wash. Approved. 


RED CAP CHARGES 


The Commission has authority to regulate the charges col- 
lected for the carriage of hand luggage by red caps at the 
union passenger station in Cincinnati, O., says the complainant, 
joined in by the intervener, United Transport Service Em- 
ployes of America, in exceptions to the proposed report of 
Examiner Claude A. Rice in No. 28495, Ida M. Stopher vs. 
ee Union Terminal Co., Inc. (see Traffic World, Feb. 
15). 
“The ten-cent charge levied by defendant is illegal because 
the price paid for the ticket covers red cap service in trans- 
porting the passenger and his baggage,” they say. “In any 
event, the defendant’s failure to publish and file with the Com- 
mission a tariff covering the charge for red cap transporta- 
tion service is sufficient to make the charge illegal under the 
interstate commerce act.” 

The complainant and intervener ask oral argument before 
the Commission. 





T. & P. ET AL. OPERATION, ETC. 


“We submit that the report can be complete only if and 
when there are included therein specific terms of such a nature 
as to give that fair and equitable treatment to employes 
which the statute contemplated,” said a brief of exceptions 
of the Railway Labor Executives’ Association and the Brother- 
hood of Railroad Trainmen to the proposed report of Examiner 
J. S. Prichard in Finance No. 12843, Texas & Pacific Railway 
Co. et al. operation, etc. (see Traffic World, Jan. 18, p. 145). 

The parties to the brief assert they agree with the ex- 
aminer that the Commission should require “fair and equitable 
arrangements to protect the interests of railroad employes af- 
fected” but that they fail to see how there can be a practical 
attainment of that result by including ‘‘a mere paraphrase of a 
statutory command” in a final report of the Commission. The 
labor groups contend, accordingly, that the examiner’s report 
contains a mere recitation of the Commission’s authority rather 
than a recommendation as to its exercise. 

Attached to the brief is a list of terms for “fair and equi- 
table” treatment of employes which was offered in evidence by 
the R. L. E. A. and the brotherhood at the hearing conducted 
by Examiner Prichard. These terms would require special pro- 
visions for protection of displaced or dismissed employes, those 
having more and those having less than four years of service. 
Stipulations as to return of dismissed emploves to service, resig- 
nation, death or retirement of employes, free transportation and 
hospitalization, moving expenses, and protection of transferred 
employes in homes and leases also are set out, and the parties 
to the brief urge the Commission to include all the terms in 
its final report. 


RAILWAY EXPRESS AGENCY STATUS 


The Commission, by the section of law and enforcement of 
its Bureau of Motor Carriers, has asked the federal courts at 
Cleveland, O., and Indianapolis, Ind., to issue injunctions for- 
bidding the Railway Express Agency, Inc., to operate over 
specified routes in Ohio and Indiana without first having ob- 
tained authority from it. There are a number of such routes 
in Ohio and Indiana, as to which the bureau claims the opera- 
tions are those of line-haul and not substituted-for-rail service 
or pick-up and delivery. There are about 65 routes which, in 
the view of section of law and enforcement, are line-haul routes 
requiring the agency to obtain a certificate from the Com- 
mission. These civil suits relate to operations begun since 
October 15, 1935, without authority from the Commission. That 
is the day on which section 205, covering so-called interim 
operations, became effective. 

The Commission has also asked the federal court at L0 
Angeles to enjoin operation by the Railway Express Agency, 
Inc., of California, a subsidiary, over designated routes in thal 
state, until it has obtained a certificate from it. 
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Merchandise Ratings 


Move for Wholesale Rail Reductions May Spread to 
Western Territory—Highway Carriers Move to 
Put Rates on Rail Level as Preliminary 
to Fighting Rail Plan 


Battle lines for the struggle between the railroads and the 
motor trucks for merchandise traffic are gradually being 
formed. It became known generally last December that the 
railroads in Official Territory were contemplating wholesale re- 
visions in less-carload ratings (see Traffic World, December 21, 
1940, p, 1549) and that truckers’ organizations were preparing 
to oppose such a move, but developments indicate that the battle 
will be along much broader lines than appeared at that time. 
Not only do the proposals of the Official Territory railroads 
now contemplate reductions on a much longer list of ratings, 
but it has been learned that they will include a considerable 
number of carload ratings where the reductions in the less- 
carload ratings would otherwise operate to narrow or eliminate 
the spread between less-carload and carload ratings. 

Further, it was learned that western railroad traffic ex- 
ecutives are now studying the Official railroads’ proposals with a 
view to joining in the classification revisions. The proposal is 
on the docket for the next meeting of the western railroads’ 
traffic executives committee. 

The classification sub-committee of the eastern railroads 
has completed the check of the classification it was created to 
make and has made recommendations for reductions in about 
5,800 separate ratings, including practically every item that has 
any considerable movement or potential movement in the terri- 
tory. The majority of the reductions are of one class or two 
classes, though those who have examined the list assert that 
there are a considerable number of three classes and even some 
of four classes. The recommendations also contemplate unifica- 
tion of ratings of a single item under varying packing specifi- 
cations. In other words, the plan is to give an item a single 
rating whether it be packed in boxes, crates, or in any other 
manner affording sufficient protection to the shipment. 

Eastern railroad traffic executives have reached substantial 
agreement on these revisions. They are being held up while 
the railroads involved are making a revenue study without 
which they would not be able to justify the wholesale reduc- 
tions in the face of wholesale and heated objections from truck- 
ers as soon as they are filed. Moreover, there is a tacit agree- 
ment that the reductions will not be filed until the western rail- 
— have had a reasonable time in which to consider joining 
in them. 


Trucks Move Toward Equalization 


_ Truck interests, on the other hand, are preparing against 
immediate filing of the rail reductions. They are proceeding 
on the theory that the new classification will show up at the 
Commission’s office by the first of March. The initial move in 
their strategy is to remove, as soon as possible, all depressions 
in which their merchandise rates are below the existing rail 
rates. This, they say, will put them in a stronger position 
when they go before the Commission to protest against the rail 
reductions on the grounds that the revenue the new ratings 
will produce will not be compensatory (see Traffic World, 
December 21, 1940, p. 1549). 

As far as could be learned, tariffs naming the raises in the 
truck merchandise rates to the rail levels have been filed in all 
of the territories except that covered by the Central States 
Motor Freight Bureau and the New England Motor Rate 
Bureau. In New England, it was said, special circumstances, 
now the subject of negotiation between the railroads and the 
truckers, had delayed action. Up to the end of the last week, 
the actual filing of the increases by the Central Bureau was 
held up because the bureau took the position that it wanted a 
modification of the Commission’s orders in the Central Terri- 
‘ory general motor rate case, Ex Parte MC-21, raising the 
minimums prescribed in that case so as to make the increases 
mandatory on the operators in the territory. At a meeting of 
the Central Bureau’s directors last week, however, it was 
determined to file the increases as soon as the tariffs could be 
checked without waiting for such an order. That could be 
one, it was pointed out, because the Commission’s orders in the 
general rate case specified minimums only. There remained the 
danger that individual operators would refuse to accept the 
lreau’s increases. In a move to avoid this, the bureau’s board 
has called a special members’ meeting for February 25, at 
Which the necessity for the move will be explained. 
fh The action of the Central Bureau will go further than 
me taken by other bureaus. Not only will the bureau file 
riffs raising such of its less-truckload rates as are now below 
all levels to that level, but it will also file revisions of all 
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of its truckload rates up to the rail ratings and minimum 
weights. It will also introduce a new element in the truck rate 
structure by providing for shipments of truck capacity below 
the rail minimum on the uniform differential rating of 112% 
per cent of the higher minimum ratings. These revisions are 
more far-reaching than those already filed by other bureaus. 
‘the Midwestern Motor Freight Tariff Bureau, Kansas City, 
Mo., for instance, has filed its increases only on merchandise 
ratings in 10,000-pound quantities and lower. The prospects 
are, however, that that bureau and others will carry the move 
further when the scope of the action to be taken by the rail- 
roads becomes known. 


Forwarders 


The third group affected by the general revision of mer- 
chandise rates consists of the forwarders. Generally, the rates 
they have maintained have been on the published rail and 
truck levels, their business being done on the spread between 
the less-carload and less-truckload rates, on the one hand, 
and the carload and truckload rates, on the other. The revi- 
sions upward of less truckload ratings already filed have been 
countered, in the west at least, by new forwarder tariffs nam- 
ing the same rates. There is an agreement between truckers’ 
rate bureaus and forwarders organizations to that effect, so 
that similar revisions of forwarder rates may be expected 
in other territories when the new truck ratings become 
effective. 

In an item on the subject, p. 394, Traffic World, February 
15, there was some ambiguity because it was stated that truck 
rating revisions in Central Territory could not be filed until 
the petition of the Central Bureau for modification of the 
Ex Parte MC-21 order had been granted. As stated above, 
that order affected minimum rates only. Not only was it pos- 
sible for the bureau to file increases without a modification, 
but the action taken by its bureau, since the item was written, 
indicates that it intends to take that action. 

Central Bureau rate officials take the position that it 
is highly necessary to get the truck rates up to the rail levels 
before the rail reductions are filed. Hence, it is the intention 
of the bureau to file its revisions as each tariff is checked 
without waiting for the completion of the entire job. The 
first of these revised tariffs, it was expected, would be ready 
to send to the Commission about February 26. 


Charge Attack on Trucks 


The highway transportation industry, from the beginning, 
has insisted that the move toward wholesale reductions in 
rail merchandise ratings was a deliberate move on the part 
of the railroads to put all the truckers out of business. They 
said that last August when the southern railroads put in some 
3,500 rating reductions. They have said it, publicly and pri- 
vately, much more vehemently since the intentions of the 
eastern railroads became known. In public addresses, Ted V. 
Rodgers, president of the American Trucking Associations, 
Inc., has said that the “vicious war of rates’ was “the first 
phase of a nationwide plan to smash independent motor car- 
riers and eliminate them as competitors.” He and others haye 
pointed out that the southern rating reductions were met im- 
mediately by similar reductions on the part of southern motor 
carriers and that, therefore, there has obviously been no shift 
in traffic back to the rails. It is also pointed out that, whereas 
the less-carload business is only a small part of the total of 
rail traffic, and that, therefore, the railroads can afford to take 
a considerable cut in less-carload revenue without serious 
effect, the less-truckload business constitutes between 85 and 
90 per cent of the entire truck traffic and that, therefore, a 
reduction of from 14 to 18 per cent in the less-truckload rev- 
enue must inevitably drive into bankruptcy the majority of 
motor truck operations that are conducted today on a profit 
margin of less than 10 per cent. 

There is a difference of opinion among truck men, however. 
One group—the group led by Mr. Rodgers—insists that the 
intent of the railroads is to drive the trucks off the roads entirely 
so that they may reassume the monopoly of transportation they 
had before the trucks came into the picture. The other group in- 
sists that the railroad plan is not to drive the trucks off of the 
road, but merely so to impoverish them that they—the railroads 
—may take them over and operate them as part of an integrated 
transportation system. The railroads, they say, are irked by the 
disinclination of the Commission to permit the railroads to organ- 
ize and conduct truck operations anywhere except along highways 
paralleling their own rails and have adopted the plan of reduc- 
ing merchandise ratings to the point where the existing opera- 
tions cannot be conducted at a profit as the one way in which 
they can obtain control of those operations. 


Modernization, the Rail Motive 


Railroad traffic executives, on the other hand, while they 
admit that they hope the new basis of merchandise ratings will 
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return to the railroads some of the traffic lost to the trucks, 
insist that the prime motive for the move lies in the vast changes 
in the industrial and transportation picture in recent years. The 
entire structure of less-carload ratings, they say, is predicated 
on an industrial system that was much more centralized than 
it is today; on slower transportation that made distribution from 
localized central stock points necessary, and on buying prac- 
tices that obtained before the present ‘“hand-to-mouth” trend. 
The revision of the ratings is simply a move toward moderniza- 
tion, they say; it is a logical move and will in no way operate 
against the trucks in those fields of transportation where they 
have an inherent advantage. . 


The Kelly Report 


Both sides quote from the so-called Kelly report to make © 


their point. That report was made to the traffic department of 
the Association of American Railroads by a merchandise com- 
mittee headed by W. J. Kelly, assistant to A. F. Cleveland, 
traffic vice-president of the association, in November, 1939 (see 
Traffic World, Nov. 25, 1939, p. 1168). At that time, the A. A. R. 
made public a number of the committee’s recommendations, in- 
cluding one that all existing exceptions be taken into the classifi- 
cation; that classification ratings be made on uniform percent- 
ages of first class; that a study be made of differences in ratings 
based on differences in packing requirements, and a number of 
others. No publicity, however, was accorded to recommendation 
No. 35 of the committee, which dealt with merchandise ratings 
and recommended drastic cuts in them. 


Truck operators insist that the intention of the railroads to 
drive them out of business can be read into the language of 
parts of the reasons given for recommendation No. 35. The rea- 
sons go into great detail about the loss of merchandise business 
by the railroads and the coincident rise in truck revenues. They 
assert that the trucks have not only taken over the railroads’ 
merchandise traffic, but that a substantial volume of railroad 
carload traffic has been taken over in truckload and less-truck- 
load traffic by the highway transporters. The highway transporta- 
tion industry is “rapidly expanding,” the report says, and will 
continue to do so in the face of probably dropping costs due to 
the greater efficiency and lower cost of trucks and trailers. It 
says: 


Some hold, and with apparent good reason, that the trucking in- 
dustry is subsidized and so long as that continues the competitive 
struggle will be unequal. Relief can come only from legislative bodies. 
Because of the political aspects involved, no immediate relief is dis- 
cernible. The public is apathetic over existing iniquities. Railroads 
must resort to their own initiative. 


On the other hand, railroad traffic executives point out that 
the same document dubs the railroad less-carload rate structure 
obsolete and asserts that “the railroads have lost the initiative 
in establishment of less-carload rates necessary to move traffic; 
they should now take the lead and regain this initiative; this 
is all the more important at present, because what was formerly 
rail carload traffic has been to a considerable extent converted 
to less-carload.” It also calls attention to the growth of “hand- 
to-mouth” buying. Finally, it pleads for a modernization of the 
less-carload rate structure as a task of managerial initiative. 
It says: 


The railway plant was developed for mass transportation. There 
would be huge carrying charges if it was completely idle. Its managers 
are capable and resourceful. Improvement in the art has not ceased 
but progress is retarded when traffic is at a low ebb. What is needed 
is traffic and more traffic. Faced with adversity, many lines of 
industry have been able to produce a better product at a lower cost. 
There is not the slightest doubt that the railroads can duplicate this 
performance if given the opportunity. ... 

It is difficult to face with equanimity the fact that our classifica- 
tion, which has served so well in the past, must be discarded. There 
appears to be no alternative. Inevitably, and appropriately so, the 
first question in any readjustment is ‘‘how will it affect the net.’’ In 
meeting truck competition, however, conditions are not ordinary. It 
is fallacious to predicate the future of railroad traffic by tests on 
current volume. The past has demonstrated the ability of trucks to 
thrive when rail rates are on a high level. When the economic angle 
is disregarded, it only makes conditions more difficult for the future and, 
in the final analysis, the price comes high. 


Inherent Advantages 


The two sides in the controversy agree that, when the dis- 
pute gets before the Commission, that body will have to take into 
consideration the declaration of policy contained in the trans- 
portation act of 1940 that the law should be “so administered 
as to recognize the inherent advantages of each’ kind of trans- 
portation. Each side admits that the other is the logical trans- 
portation medium for certain types of traffic. The trucks admit 
that the railroads are the logical medium for hauling bulk 
commodities over long distances; the railroads admit the trucks 
are more efficient on short hauls for smaller and lighter ship- 
ments. The question to be settled concerns the great bulk of 
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in-between traffic in the handling of which both types of carriers 
claim superiority. 

Shippers, of course, welcome the rating reductions. Some 
of them have expressed disappointment over the length of time 
it has taken the railroads to take action. On the other hand 
they oppose the preliminary move of the trucks to raise their 
rates to rail levels. Typical of their position on the latter pro. 
posal is that of the Chicago Association of Commerce. It filed a 
reply to the Central States Motor Freight Bureau’s application 
for modification of the orders in Ex Parte MC 21 (see Traffic 
World, Feb. 8, p. 348), and, on February 18, mailed to the Com. 
mission a petition for suspension of the rate increases filed by 
the Midwestern Motor Freight Tariff Bureau. ‘ 

In the latter petition it says that motor carriers, since they 
came into existence, have maintained lower charges on shipments 
of larger than on smaller quantity. This factor, it says, has “toa 
large extent been responsible for the unprecedented growth of 
and the development of motor carrier transportation. Its flexi- 
bility has “dovetailed” into modern merchandising trends, it 
says, and the Commission should not now allow the industry to 
forego its inherent advantages by adopting scales of rates on 
complete parity with the railroads. Part II of the act, it says, 
specifically provides that motor carrier rates must be based on 
conditions surrounding that type of transportation. 


TARIFFS OF FORWARDERS 


The National Carloading Corporation and other respondents 
named in their answer of October 23, 1939, in Ex Parte MC 31, 
tariffs of forwarding companies, has asked the Commission to 
postpone until its further order the order of May 7, 1940, which 
is now dated to be effective February 28. They argue, that 
unless such a postponement is made, irreparable and unneces- 
sary injury will be inflicted on them and on the shipping public in 
view of the likelihood of Congress providing legislation for the 
regulation of forwarders. 

The Burlington and other railroads, interveners in Ex Parte 
MC 31 and MC 2200, the latter being the Acme Fast Freight, Inc., 
et al., common carrier application, have asked the Commission 
further to postpone the effective date of its order in those cases 
until May 15 or until such other date as the Commission may 
deem appropriate. In support of that application they say that 


it is generally recognized that the forwarding companies should [7 


be regulated and that Congress when it has disposed of more 
pressing international problems will give attention to regulat- 
ing the freight forwarders. 


FREIGHT FORWARDER REGULATION 

Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. J. Res. 118, directing the 
Commission to postpone to March 1, 1942, the effective date 
of its order rejecting and requiring to be stricken from its 
files tariffs filed by forwarding companies containing joint rates 
with carriers by motor vehicle. 

The resolution declares that legislation has been proposed 
for the regulation of forwarding companies and definition of 
their status, duties and privileges in interstate and foreign 
commerce and that consideration is being given to such pro- 
posed legislation by committees of both Houses. 

It points out that the order of the Commission in question 
is now effective Feb. 28. The effective date of the order as 
to rejection of the forwarder tariffs has been postponed from 
time to time by the Commission with a view to maintaining 
the status quo of the forwarders until Congress enacts legis- 
lation regulating them. It is a certainty, it is believed, there 
will be no such legislation on the subject by Feb. 28 and not 
for some time thereafter. 

Either such a resolution as that proposed by Chairman 
Lea will have to be passed or the Commission will have to 
extend again the effective date of its order, if the status quo 
of the forwarders is to be maintained, it is pointed out. 

Chairman Lea called a meeting of his committee to consider 
the resolution Feb. 25. 


REDUCED PIPE LINES RATES 


The Commission has postponed the effective date of its 
order in No. 26570, reduced pipe line rates and gathering 
charges, from February 23 to April 23. The Commission, 0 
December 23, 1940, made an order in that case citing the re 
spondent pipe line companies to show cause by returns filed 0” 
or before February 23, 1941, why it should not proceed to the 
entry of an order requiring readjustments in the rates charged 
and minimum tender requirements. The order required them 
to show cause why the Commission should not require them 
to reduce their rates so as to produce a return on their property 
not greater than 8 per cent. The pipe line companies asked fo! 
postponement of the effective date and order on the ground that 
their preoccupation with annual reports and income taxes mate 
it — for their compliance with the order by Febr- 
ary 23. 4 
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Great Western Reorganized 





February 22, 1941 





The Chicago Great Western emerged from reorganization 
proceedings, February 19, six years after it had filed for reorgan- 
ization under section 77-B of the federal bankruptcy act, in 
February, 1935. Properties of the old Chicago Great Western 
Railroad Company were turned over by its trustees, Patrick H. 
Joyce, and Luther M. Walter, to the new Chicago Great Western 
Railway Company at midnight, February 19, following orders 
signed by Judge C. E. Woodward in the federal district court at 
Chicago. 

At the first meeting of the stockholders of the new company 
at Chicago, February 20, the following were elected members of 
the board of directors: Harold W. Burtness, vice-president in 
charge of transportation of the new company, Oak Park, IIl.; 
James E. Davidson, president, Nebraska Power Company, Omaha; 
Howard A. Fitch, president, Kansas City Structural Steel Com- 
pany, Kansas City, Kan.; Samuel M. Golden, vice-president in 
charge of maintenance of way, structures and equipment, and 
stores of the new company, Chicago; Patrick H. Joyce, president 
and chairman of the executive committee of the company, Antioch, 
Ill.; William H. Klauer, chairman, Klauer Manufacturing Com- 
pany, Dubuque, Ia.; Andrew C. O’Donnell, president, O’Donnell 
Fruit Company, Pittsburgh; John W. O’Leary, chairman, execu- 
tive committee, Chamber of Commerce of the United States, 
Washington, D. C.; Benjamin F. Parsons, secretary of the new 
company; Eugene A. Schmidt, Jr., Metropolitan Life Insurance 
Company, New York; Robert W. Schupp, Follansbee, Shorey and 
Schupp, Chicago; Ralph M. Shaw, chairman of the board and 
general counsel of the company, Chicago; William H. Sievers, 
comptroller of the company, Chicago; Oscar Townsend, vice- 
president in charge of traffic for the new company, Wilmette, 
Ill., and Harold O. Washburn, vice-president, American Hoist 
and Derrick Company, St. Paul, Minn. 


At the first meeting of the board of directors the same day, 
the following officers were elected: Chairman of the board and 
general counsel, Ralph M. Shaw; president and chairman of the 
executive committee, Mr. Joyce; secretary, Mr. Parsons; vice- 
president, traffic, Mr. Townsend; vice-president, transportation, 
Mr. Burtness; vice-president, maintenance of way, structures and 
equipment, and stores, Mr. Golden; vice-president at New York, 
Edwin D. Shaw; general counsel, Ralph M. Shaw; comptroller, 
Mr. Sievers; treasurer, Alfred A. Sieg; assistant secretary, 
Edward T. Reidy, and assistant secretaries at New York, Ren- 
ville A. Yetman and Clifford F. Scherer. Mr. Parsons was also 
appointed assistant to the president. 


Mr. Joyce, in a letter to the officers and employes of the old 
corporation, dated February 19, said that ‘“‘unless otherwise 
directed, all officers and empleyes of Patrick H. Joyce and Luther 
M. Walter, trustees of the debtor estate, will be retained in their 
respective positions in the service” of the new corporation. In 
another letter, as president of the new corporation to its 
officers and employes, dated February 20, he said that the most 
valued asset of the Chicago Great Western was the good will it 
had developed through the years by the personal efforts of each 
of them. He said the railway had plant, equipment, and organ- 
ization “to perform promptly and efficiently all the transportation 
services” for which it might be called on, and that “the continuity 
of the use of these services” would be “in direct proportion to 
the way in which” its personnel performed its duties. He re- 
minded the officers and employes that each, individually, repre- 
sented the railway, adding: 


“The success of the new company, the quality of its service, 
and the future growth of its traffic will depend on each of us 
and the way in which, individually and collectively, we courte- 
ously and efficiently perform our duties.” 


The attitude of the public toward the railway, he said, would 
be determined by the manner in which its personnel conducted 
itself in dealing with its patrons. 


Final Court Hearing 


Judge Woodward approved the transfer of properties after 

4 court hearing at which Guy A. Gladson, attorney for the reor- 
ganization managers, Eugene A. Schmidt, William J. Sinek, and 
Ralph M. Shaw, told the court that all parties agreed that arrange- 
ments for ending the proceedings conformed in every respect 
to Commission and court orders and that the new company was 
unlikely ever to need further reorganization. Judge Woodward 
said the plan was so broad that he had been able only to obtain 
an outline knowledge of the plan and would have to rely on 
the interested parties for assurance that the plan conformed 
to the law. The attorneys assured him that it did and no 
objections to the order were entered. Mr. Gladson said that 
ed interest would be so low—approximately $850,000 an- 
apally—that the new railway company would be able to meet 
all its dividend payments, starting with a payment by April 1 
on all interest accumulating since January 1, 1938, the effec- 
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tive date of the plan, on the 4% per cent income mortgage 
bonds. 

Judge Woodward also authorized the company to borrow 
$6,296,870 from the Reconstruction Finance Corporation on a 
security pledge of $9,000,000 of first mortgage bonds. The new 
company also received the court’s approval of its purchase of 
the St. Paul Bridge and Terminal Railway Company, formerly 
leased by the old company, and made the purchase for $1,500,000 
February 19. Previously the road had acquired properties of 
the Mason City and Fort Dodge Railroad Company, the Inde- 
pendent Elevator Company, and the Leavenworth Terminal 
Railway and Bridge Company. 

The reorganization plan, approved by the Commission in 
August, 1938 (see Traffic World, Aug. 20, 1938, p. 339), and 
by the court on September 9, 1939, fixed the capitalization of 
the new company at $63,091,827, or a reduction of approxi- 
mately $75,000,000 under the capitalization of the old company. 
It reduced the debt from approximately $48,000,000 to $20,- 
800,000. The new capitalization will include the following: 
Wisconsin Central Railway Company, first mortgage 3% per 
cent assumed bonds, $500,000; first mortgage 4 per cent bonds, 
$15,586,350; general income mortgage 4% per cent bonds, 
$6,095,796; 366,104 shares of 5 per cent $50-par preferred 
stock, and 352,639 shares of $50-par common stock. Share- 
holders in the old company did not receive an equity in the 
reorganized company. 

The Chicago Great Western is the second Class I railroad 
to emerge from bankruptcy proceedings, the Chicago and 
Eastern Illinois having completed its reorganization December 
31, 1940. All that remained for action under court supervision 
after the Great Western’s property transfer was the listing 
of the new securities on the New York Stock Exchange and the 
trustee’s final report to the court by April 30. 


Milwaukee Reorganization 


Frank C. Nicodemus and Mrs. Helen W. Munsert, attor- 
neys for the Chicago, Milwaukee, St. Paul and Pacific, have 
obtained an order from the United States circuit court of 
appeals at Chicago preventing the Commission from holding a 
creditors’ vote on approval of the reorganization plan. Judges 
J. Earl Major and Will M. Sparks issued a restraining order 
February 18, two days before the Commission had planned to 
send out ballots to bondholders of the debtor company. Unless 
the bondholder groups or the Commission obtained a dissolu- 
tion of the order, balloting on the plan probably would be held 
up for two months, attorneys for the road said. 

The motion to have the court of appeals halt the projected 
vote was filed earlier in the week following the failure of the 
applicants to obtain a hearing in federal district court at Chi- 
cago on a similar motion last week (see Traffic World, Feb. 
15, p. 389). According to the debtor attorneys, a creditors’ 
vote at this time would be unfair to stockholders who de- 
served an equity in the reorganized company. In spite of ap- 
peals filed last December by the debtor and nine other inter- 
ested groups, the attorneys said, the Commission had decided 
to proceed immediately with the balloting, though the com- 
pany had been in receivership since 1935. A few more months’ 
delay would be comparatively insignificant, they said, seeking 
a delay until the court of appeals ruled on the plan and the 
trustees of the debtor furnished the court and Commission with 
a more complete list of stockholders. 


COMMISSION ORDERS 


No. 25566, intrastate rates on bituminous coal within the state 
of Ohio. Petition of Ohio Coal Association for further hearing, re- 
argument and reconsideration in conjunction with certain other pro- 
ceedings denied. 

No. 28157, Arthur Serra & Co. vs. Alton & Southern et al. Peti- 
tion of defendants for reconsideration, contained in one print with 
their exceptions to proposed report, denied. 

No. 28167, Traffic Bureau Lynchburg Chamber of Commerce for 
Lynchburg Iron & Metal Co. vs. A. & R. et al.; No. 27999, Hyman- 
Michaels Co. vs. A. C. L. et al.; No. 23397, Frank Brenner et al. vs. 
A. & Y. et al.; No. 23833, American Scrap Material Co. et al. vs. A. & 
Y. et al.; No. 24529, American Scrap Material Co. et al. vs. B. & O. 
et al., and a subnumber, Same vs. Same. Proceedings reopened for 
reconsideration to extent necessary to consider what modification, 
especially of minima, shall be made to avoid violation or departures 
from provisions of the fourth section of the interstate commefce act. 
Petition of complainant Traffic Bureau, Lynchburg Chamber of Com- 
merce, for Lynchburg Iron & Metal Co., contained in its reply to 
petition of defendants in Nos. 28167 and 27999, for further hearing in 
those cases on all issues, and supplemental amended petition of com- 
plainant in No. 27999, contained in its reply to petition of defendants 
in Nos. 28167 and 27999, for modification of findings in No. 27999, denied. 

MC 34518, John H. Peters, common carrier application. Matter 
reopened for reconsideration on present record. Order of October 14, 
1940, which by its terms as thereafter modified, denies a portion of 
application effective March 15, set aside. 
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MC 52483, General Transportation Co., common carrier application. 
Denial order of October 14, 1940, modified to become effective March 
14 instead of February 14. 

MC 95490, Alfred Serra, common carrier application. 
motor carrier for leave to intervene denied. 
protestants for reconsideration denied. 

MC 101195 (included in report with MC 20956), Ralph L. Davis, 
common carrier application. Motion of applicant to dismiss petition 
of protestant rail carriers for reconsideration overruled. 

Finance No. 13177, application of Union Pacific for certificate au- 
thorizing construction of spur track in Wasatch County, Utah. Ap- 
plication dismissed for want of jurisdiction. 

MC 2056, Charles J. Hopla and Curtis W. Clayton, common car- 
rier application. Denial order of September 25, 1940, further modified 
to become effective April 11 instead of February 14. 

MC 4920 (corrected), R. R. Wallace, common carrier application: 
and MC 4920, Sub. No. 1, Same, extension of operations, Mississippi. 
Matters reopened for reconsignment on present record only with re- 
spect to right of applicant to continue operation as common carrier 
by motor vehicle, in interstate or foreign commerce, of household 
goods and sugar. Order of October 25, 1940, which by its terms, as 
thereafter modified, denies applications, effective March 15, further 
modified only to extent that said order, in so far as it denies authority 
to continue operation as common carrier of household goods and sugar 
vacated and set aside. (See Traffic World, Feb. 8, p. 330) 

MC 6215, W. S. Pinnix successor to S. A. Lovett), common car- 
rier application. Denial order of October 10, 1940, further modified 
to become effective March 5 instead of February 14. Petition of appli- 
cant for reconsideration or rehearing denied. 

MC 17469, New York Massachusetts Motor Service, Inc., contract 
carrier application; and MC 17470, Same, common carrier applica- 
tion. Denial order of October 20, 1939, further modified to become 
effective June 10 instead of February 10. 

MC 17493, Delaware Valley Transportation Co., Inc., common car- 
rier application. Petition of a motor carrier protestant for recon- 
sideration denied. 

MC 19553, Knox Motor Service, Inc., common carrier application. 
Denial order of October 2, 1940, further modified to become effective 
April 11 instead of February 14. 

MC 29435, Spokane, Portland and Seattle Transportation Co., com- 
mon carrier application; MC 29435, Sub. No. 1, Same, extension, Port- 
land-Astoria-Seaside; and MC 29435, Sub. No. 2, Same, extension, War- 
renton-Fort Stevens. Petition of protestant, Oregon Motor Stages, for 
reopening and reconsideration denied. 

MC 31923, Allen Motor Freight, Inc., broker application: MC 76266 
and MC 76267, Merchants Motor Freight, Inc., common carrier appli- 
cations. Applicant’s petitions for postponement of effective date in 
MC 31923 pending further hearing in MC 76266 and MC 76267 and for 
further hearing in MC 76266 and MC 76267 denied. 

MC 43020, H. B. Church Truck Service Co., common carrier ap- 
plication; and MC 41793, Sub. No. 1, J. J. Holland, Inc., extension, 
Boston-Providence. Denial order of December 9, 1940, modified to 
become effective May 8 instead of February 12. 

MC 59006, H. E. Bellomy and T. U. Bellomy, common carrier 
application. Denial order of October 21, 1940, further modified to 
become effective March 5 instead of February 14. Petition of appli- 
eant for rehearing and for reconsideration and stay of effective date 
of denial order denied. 

MC 59613, Inter City Trucking Co., Inc., common carrier applica- 
tion; MC 52503, S. H. Dobbins, dba Dobbins Truck Co.; MC FC-11298, 
S. H. Dobbins, dba Dobbins Truck Line, purchase of Inter City Truck- 
ing Co.; and MC FC-13344, F. D. McClure, dba Macks Truck Line, 
purchase of S. H. Dobbins. Petition filed by Potashnick Local Truck 
System, Inc., and P. C. Wood for reopening and reconsideration de- 
nied. 


MC 61280, Barbour Transportation Co., common carrier applica- 
tion. Denial order of June 22, 1940, further modified to become effec- 
tive April 11 instead of February 14. 

MC 63418, Charles H. Donoho, common carrier application. Peti- 
tion of applicant for vacation of denial order and for reconsideration 
denied. 


MC 73983, Sunset Trail Express, Inc., common carrier application. 
Order of April 24, 1940, which by its terms was to become effective 
June 20, 1940, and effectiveness of which by subsequent orders was 
stayed until February 12 further stayed until March 12. 

MC 88741, Green Bros., Inc., contract carrier application. 
ecant’s petition for reconsideration denied. 

MC 93832, S. O. Singlestad, common carrier application. 
of protestant rail carriers for reconsideration denied. 

MC 100944, Willard Sulzberger, contract carrier application. 
tion of applicant for reconsideration denied. 

MC F-1149, Georgia Stages, Inc., purchase, Charles A. Toms, Ap- 
plicant’s petition requesting dismissal of supplemental application 
granted and supplemental application dismissed. 

No. 27731, Walter Verhalen Co. et al. vs. Fredericksburg & Northern 
et al. Order of January 13 vacated and set aside. 

No. 28584, A. N. Pierson, Inc., vs. A. C. L. et al. 
missed on complainant’s request. 

MC 15348, R. L. Andersen, contract carrier application. Denial 
order of August 5, 1940, further modified to become effective March 
14 instead of February 14. 


MC 15660, Montgomery and Atlanta Motor Freight Lines, Inc., 
common carrier application; MC 15660, Sub. No. 3 (now MC 52692, 
Sub. No. 3), M. & A. Motor Freight Lines, Inc., extension application; 
MC 15660, Sub. No. 4, Same, extension application, MC 15660, Sub. No. 6 
(now MC 52692, Sub. No. 3), Same, extension application; MC 63090, 
Same, common carrier application; and MC 52692, Transportation, Inc., 
common carrier application. Applicant's petitions to amend applications 
denied, 
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MC 30837 and MC 45819, Kenosha Auto Transport Corporation, 
common carrier applications. Denial order of August 5, 1940, furthe 
modified to become effective April 11 instead of February 14. Petitioy 
of Bert Wells Nash Co. for leave to intervene denied. 

MC 37417, Sub. No. 1, Charles Burnett Trucking Co., Inc. (sy. 
cessor to Raritan Valley Motor Freight, Inc.), common carrier app]. 
cation. Petition of applicant for reconsideration, rehearing, orq) 
argument and postponement of effective date of denial order denieg 
Denial order of August 9, 1940, further modified to become effective 
March 5 instead of February 7. 

MC 42246, Ray C. Kline, common carrier application. Denial oy. 
der of December 7, 1940, modified to become effective April 11 insteag 
of February 10. 

MC 55128, Sub. No. 1, Charles Korth, contract carrier application, 
Petition of applicant for reconsideration or further hearing denied, 

MC 61588, Chichester Transportation Co., Inc., common earrier 
application. Petition of a water carrier protestant for reconsideration 
denied. 

MC 68183, Yankee Lines, Inc., common carrier application. Mat. 
ter reopened for further hearing at time and place to be fixed. 

MC 95616, Steverson & Son, common carrier application. Matter 
reopened for rehearing at time and place to be fixed. Order of June 
26, 1940, which by its terms denied portion of application, effective 
August 15, 1940, vacated and set aside. 

MC F-1452, F. Alvin and Fred E. Sohn, lease, Zimmerman Truck. 
ing Service, Inc. Application dismissed. 

MC 36440, Sub. No. 1, Morin & Pouliot, Inc., extension, lumber. 
Order of November 24, 1939, which stayed effectiveness of recom. 
mended order of October 24, 1939, vacated and set aside. Recom- 
mended order of October 24, 1939, made order of Commission effective 
February 6. 

MC 20994 and MC 40296, in matter of holding by Inter-City Auto 
Freight, Inc., of certificate under MC 20994, and holding by Eatonville 
Transportation Co., of permit under MC 40296, in accordance with pro- 
visions of section 210 of interstate commerce act. Proceedings re- 
ferred to Examiner G. E. Proudley for hearing on March 22, at 10 
o’clock a. m. (Standard time), at Olympic Hotel, Seattle, Wash., and 
for recommendation of appropriate order accompanied by reasons there- 
for, unless parties to proceeding agree to omission of such recom- 
mended order, on question of whether holding by Inter-City Auto 
Freight, Inc., of certificate and holding by Eatonville Transportation 
Co. of permit will be consistent with public interest and _ national 
transportation policy. Proceedings reopened for sole purpose of de 
termining issues noted above in accordance with provisions of section 
210 of interstate commerce act. 


MC 85087 and MC 85, In matter of holding by Herman Aronovitz, 
dba Hendrickson’s Express, of permit under MC 85087, and of certificate 
under MC 85, as successor to John J. Southwick, dba Hendrickson’s 
Express, in accordance with provisions of section 210 of interstate com- 
merce act. Proceedings referred to Examiner J. P. McCarthy for hear- 
ing on March 26 at 10 o’clock a. m. (Standard time), at the Hotel 
Adelphia, Philadelphia, Pa., and for recommendation of appropriate 
order accompanied by reasons therefor, unless parties to proceeding 
agree to omission of such recommended order, on question of whether 
holding at same time by Herman Aronovitz of certificate and permit 
will be consistent with public interest and national transportation 
policy. Proceeding reopened for sole purpose of determining issues 
noted above in accordance with provisions of section 210 of interstate 
commerce act. 

MC F-1415, Watson Bros. Transportation Co., Inc., lease, Kansas 
City-Illinois Express, Inc. Application dismissed on applicant’s request. 

No. 17000, Part 7, rate structure investigation, grain and grain 
products within the western district and for export. Petition of Cor- 
poration Commission, State of Oklahoma, on behalf of Oklahoma in- 
terests, for further hearing and modification of certain findings, 
conclusions and orders, denied, without prejudice to filing of formal 
complaint. 


MC 1124, Herrin Transportation Co., common carrier application. 
Denial order of August 5, 1940, further modified to become effective 
March 14 instead of February 14. 

MC 1511, Sub. No. 8, Pacific Greyhound Lines, extension of OP 
erations, Willamette Highway. Matter reopened for further hearing 
at time and place to be hereafter fixed. 

MC 2697, Sub. No. 1, Arthur W. Lee and George V. Eastes, extel- 
sion, Lake Washington Bridge; MC 7746, Sub. No. 1, United Truck 
Lines, Inc., extension, Lake Washington Bridge; MC 9269, Sub. No. 2, 
S. S. Eland and O. E. Stewart, extension, Lake Washington Bridge: 
MC 38464, Sub. No. 3, Fruit Delivery Co., extension, Lake Washington 
Bridge; MC 41522, Sub. No. 1, Remo Castagno and Frank Castagno, 
extension, Lake Washington Bridge; MC 59018, Sub. No. 1, Sivert 
Stenesen, extension, Lake Washington Bridge; MC 60866, Sub. No. 6, 
Cater’s Motor Freight System, Inc., extension, Lake Washington 
Bridge; and MC 69044, Sub. No. 1, I. W. Rash, extension, Lake Wasi 
ington Bridge. Recommended order of October 16, 1940, which be- 
came effective as order of Commission on November 16, 1940, vacated 
and set aside. Matters reopened for further proceedings. Matters 
referred to joint board No. 80 for appropriate proceedings and for 
recommendation of appropriate order accompanied by reasons therefor. 

MC 8298, Hunter Motor Freight, Inc., common carrier application. 
Denial order of December 13, 1940, modified to become effective Ma! 
8 instead of February 17. 


MC 17860 and MC 59066, In matter of holding by B. & A. Transpor 
tation Co., Inc., of permit under MC 17860 and of certificate under MC 
59066 as successor in interest to Della Draper, Clinton N. Draper, and 
Curtis A. Draper, dba Draper’s Motor Express, in accordance wit 
provisions of section 210 of interstate commerce act. Proceeding re 
ferred to Examiner F. R. Benny for hearing on March 10 at 10 a. ™ 
(Standard time), at the U. S. Court Rooms, Syracuse, N. Y., and for 
recommendation of appropriate order thereon accompanied by reasons 
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therefor, unless parties to proceeding agree to omission of such recom- 
mended order, on question of whether holding at same time by B. & A. 
Transportation Co., Inc., of certificate and permit will be consistent 
with public interest and national transportation policy. Proceedings 
reopened for sole purpose of determining issues noted above in ac- 
cordance with provisions of section 210 of interstate commerce act. 

MC 21537, John Suwak, dba Suwak Trucking Co., common carrier 
application. Petition of Horton Motor Lines, Inc., for leave to inter- 
ene denied. 
™ MC 30378, Associated Transports, Inc., common carrier application; 
and MC 30378, Sub. No. 1, Same, Evansville extension. Denial order of 
December 10, 1940, modified to become effective April 11 instead of 
February 11. 

MC 38565, Charles W. Harris, common carrier application. Denial 
order of October 16, 1940, further modified to become effective May 8 
instead of February 19. 

MC 41459, American Motor Dispatch, Inc., common carrier applica- 
tion, Petition filed by B. & F. Transfer Co. and others, for leave to 
intervene and for reconsideration and oral argument denied. Order 
of October 16, 1940, further modified to become effective June 14 in- 
stead of February 14. Petition filed by Cleveland, Columbus & Cin- 
cinnati Highway, Inc., for reopening and reconsideration by entire 
Commission and for privilege of oral argument denied. 

MC 52530, Sub. No. 1, Kenwood A. Youmans and Frank Savinsky, 
dba S & S Auto Freight, extension, Lake Washington Bridge. Recom- 
mended order of November 9, 1940, which became effective as order of 
Commission on December 9, 1940, vacated and set aside. Matter re- 
opened for further proceedings. Matter referred to joint board No. 
80 for appropriate proceedings and for recommendation of appropriate 
order accompanied by reasons therefor. 

MC 69298, Crooks Terminal Warehouse, Inc., contract carrier ap- 
plication; and MC 48602, Chicago, Rock Island & Pacific Railway Co. 
Order of December 13, 1940, which by its terms denied application in 
MC 48602, modified to extent that such denial shall become effective 
May 1. 

MC 73943, Sub. No. 4, Horton Motor Lines, Inc., extension of op- 
erations, U. S. Highways 29 and 29 alternate. Recommended order of 
December 20, 1940, which became effective as order of Commission on 
January 21 vacated and set aside. Matter reopened for further pro- 
ceedings. Matter referred to joint board No. 103 for appropriate pro- 
ceedings and for recommendation of appropriate order accompanied 
by reasons therefor. 

MC 87434, Rush Delivery Co., common carrier application. Except 
to extent granted by order of January 11, applicant’s petition for 
postponement of effectiveness of order of division 5 denying application 
denied. 

MC 92374, Georgia Shellenberger, common carrier application. 
Recommended order of November 22, 1938, which became effective as 
order of Commission on December 22, 1938, vacated and. set aside. 
Matter reopened for further proceedings. Matter referred to Exam- 
iner William J. Cave for appropriate proceedings and for recommenda- 
tion of appropriate order accompanied by reasons therefor. 

MC 101392, Floyd Fredrick Higbee, contract carrier application; 
MC 101393, Lester Denton, contract carrier application; and MC 101394, 
Hyrum E. Hall, dba Hyrum Hall, contract carrier application. Recom- 
mended order of July 26, 1940, which became effective as order of 
Commission on August 26, 1940, vacated and set aside. Matters reopened 
for further proceedings. Matters referred to joint board No. 29 for 
appropriate proceedings and for recommendation of appropriate order 
accompanied by reasons therefor. 

No, 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. Minnesota Railroad and Warehouse Commission permitted to 
intervene. 

No. 28504, Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 
Chamber of Commerce of Hutchinson, Kan., permitted to intervene. 

MC F-1455, Marion Trucking Co., Inc., purchase, George E. Martz. 
Petition requesting approval, under section 210a(b), of temporary op- 
eration by Marion Trucking Co., Inc., of properties of George E. Martz, 
dba Yellow Cab Trucking Co. denied. 

MC F-1456, Witte Transportation Co., lease, Leonard Lines, Inc. 
Petition requesting approval, under section 210a(b), of temporary op- 
eration by Witte Transportation Co. of certain properties of Leonard 
Lines, Inc., denied. 


VALLEY EXPRESS CO. CONTRACTS 


Acting on an appearance, it says, that contracts, agree- 
ments and arrangements between the Valley Express Co., 
identified merely as a corporation, and a large number of 
motor carriers of property, relating to the transportation of 
property, result in reducing the rates and charges of the 
common carriers, the Commission, by division 2, in MC-C-236, 
contracts, agreements and arrangements between certain com- 
mon carriers by motor vehicle and Valley Express Co., on its 
own motion, has instituted an investigation into the matter. 

, The investigation, according to the order instituting it, is 
With a view to determining whether the common carriers and 
the express company have failed and are failing to comply 
With any provisions of part II of the interstate commerce act 
y reason of such contracts, arrangements, agreements and 
practices and the issuing of appropriate orders and taking such 
other and further action as the facts and circumstances may 
appear to warrant. 
full According to the order the investigation is to include a 
re inquiry into the contracts, etc., the volume, character and 
ve Cription of the shipments transported for the express com- 
hy, the status of all tariffs and schedules of rates and 
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charges filed with the Commission by the express company, 
and such other matters as may be germane. The order speci- 
fies that there appear to be on file with the Commission Val- 
ley Express Co. tariffs and rate schedules purporting to specify 
rates and charges for the transportation of property by motor 
vehicle not actually performed or participated in by the ex- 
press company, as a motor carrier. 


ST. L.-S. F. REORGANIZATION 


An order approving as reasonable a maximum compensa- 
tion of $18,000 a year for M. G. Roberts as general counsel for 
the trustees of the St. Louis-San Francisco Railway Co., has 
been issued by the Commission, division 4, in Finance No. 
10008, St. Louis-San Francisco reorganization. 

The Commission order, dated February 10, was issued pur- 
suant to authorization of the employment of Roberts in that 
capacity and to further authorization of payment to him of a 
salary of $1,500 a month, beginning February 1, 1941, by the 
federal court for the eastern district of Missouri, eastern divi- 
sion, on petition of the trustees. The court’s authorization of 
the amount of salary was made subject to the later approval 
or determination of a maximum limit by the Commission. In 
its order of February 10 the Commission stipulated that Roberts, 
while serving as general counsel for the trustees, should 
receive no salary or compensation for services as an officer, 
director or employe of the debtor or any of its subsidiaries 
and that the only compensation he should receive from the 
estate of the debtor should be that allowed to him as counsel 
for the trustees. 


Railroad Interest in Seatrain 


Although it had been claimed that Congress, by recent 
amendments to the Panama Canal act had clarified that part 
of the statutory law of the land, counsel in arguments in No. 
25546, application of Missouri Pacific and Texas & Pacific in 
the matter of installation of a common carrier service by water 
other than through the Panama Canal, showed about as many 
points of disagreement as before Congress made the effort of 
clarification. ‘The service to which the title related was that 
installed by Seatrain Lines, Inc., between Hoboken, N. J., and 
Texas City, Tex. (see Traffic World, Nov. 16, 1940, p. 1197). 
The arguments were on exceptions filed by the break-bulk 
steamship lines, including the Morgan Line of the Southern 
Pacific, to the proposed report of Examiners Hoy and Walsh. 

The Missouri Pacific and the Texas & Pacific, on account 
of the extension by Seatrain of Service to Texas City, without 
asking the leave of the Commission because it said it required 
no permission, asked for permission to continue their stock 
interest in Seatrain, amounting to about 15 per cent of the 
voting strength, notwithstanding the prohibition of the Panama 
Canal act. They asked on the ground that continuance of their 
interest would not prevent, but on the contrary, would increase 
competition on the route by water, which they contended was 
the. object of the statute. Seatrain intervened in the pro- 
ceeding. 

According to the coastwise lines continuance of rail interest 
in Seatrain, on account of the tie-up with the railroads, would 
tend to put them out of the service, to the hurt of the public. 


Arguments were made by M. E. Clinton, Texas & Pacific; 
H. H. Larimore, Missouri Pacific; Parker McCollester, Seatrain 
Lines; Robert E. Quirk, protesting break-bulk lines; and H. B. 
Cummins, Beaumont, Houston, Galveston and Corpus Christi, 
Tex., port authorities. 


Mr. Larimore treated the opposition as a fight by the 
Southern Pacific and its Morgan line, backed by break-bulk 
lines, against Seatrain and the Missouri Pacific and Texas 
Pacific, the railroads being holders of some Seatrain stock and 
therefore interested in the success of Seatrain as a friendly 
connection on which it could depend in the competition between 
the two big companies. The fight between them, he indicated, 
was punctuated by the Southern Pacific’s invasion of Missouri 
Pacific territory in the Rio Grande valley and by the acquisi- 
tion of the Cotton Belt, also in the heart of Missouri Pacific 
territory. 

Denial by the Commission of this application, Mr. Lari- 
more said, would not put Seatrain off the ocean. That, he 
claimed, was the object of protestants, on account of the com- 
petition it was the aim of the law to preserve. 


The lawyers continued the dispute as to whether the 
Panama Canal act prohibition, before amendment, applied to 
both railroads and ships. The protestants, for whom Mr. Quirk 
spoke, contended it was error for Examiners Hoy and Walsh to 
ignore evidence intended to show that installation of Seatrain 
service would not be in the public interest and that it would 
reduce competition. They refused to consider evidence of that 
sort on their conclusion that since the passage of the transporta- 
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tion act there was no longer any requirement that the Com- 
mission find that Seatrain service to and from Texas City was 
being operated “in the public interest and is of advantage to 
the convenience and commerce of the people, before extending 
the time within which applicants’ interest in Seatrain may con- 
tinue.” The protestants’ contention was that Seatrain and ap- 
plicants were under equal obligation to apply to the Commission 
before extension of the service. 

Mr. McCollester said Seatrain was the victim on the oper- 
ating table, admitting however, that hereafter, on account of 
the Commission’s newly conferred jurisdiction over carriers by 
water, Seatrain would have to apply for a certificate for the 
Texas City extension, that service having been instituted since 
Jan. 1, 1940, the date to which the requirements of part III 
of the interstate commerce act reach. Neither the old nor the 
new Panama Canal act, said he, applied to the Texas City ex- 
tension, the only concern of the Commission about railroad 
ownership of boat line stock being the effect that had on the 
service of the boat line. 

Chairman Eastman suggested that the law as it stood now 
covered the points being made by Mr. Quirk, as to the ap- 
plication of the law. Mr. Quirk said that all he was saying 
was that the examiners were wrong when they said they needed 
only to think of the railroads in this case. He added that even 
if the examiners were right the protestants said the interest 
of the railroads in Seatrain operated against the public interest. 

Saying he did not know what the law was, Mr. Cummins 
said continuance of railroad interest in Seatrain was against 
the public interest. He suggested that conditions between Sea- 
train and the break-bulk boats would be made more nearly 
equal if Seatrain were required to acquire as many cars for 
interchange service, as it held out of service while being trans- 
ported from one port to another. That brought a jeer from Mr. 
Larimore in a colloquy with Commissioner Rogers, to the effect 
Larimore did not know that rates were based on the cost of 
service. Requiring Seatrain to buy cars, he suggested, might 
increase the cost of its performing service. 


FINANCE APPLICATIONS 


Finance No. 13195. Muskogee Electric Traction Co., Muskogee, 
Okla., asks authority to abandon the following branches of its line: 
(1) Muskogee, Okla., to Fort Gibson, Okla., 8.1 miles; (2) Muskogee to 
Hyde Park, Okla., 4.3 miles, and (3) Yahola Junction, Okla., to Yahola 
Pit, Okla., 1.3 miles, all in Muskogee County, Okla. Applicant says 
abandonment is sought because of insufficient traffic and because 
operation cannot continue without large capital expenditures. 

MC F-1475. Security Truck Line, San Jose, Calif., asks authority 
to purchase operating rights and property of James Francis Callahan, 
dba Terminal Lumber Transport, San Francisco, Calif., for $7,645. The 
application says that transferor has authority as a common carrier 
of lumber and lumber products in MC 69072 and that applicant op- 
erates under intrastate rights in California only. The application says 
that if applicants acquire vendor’s interest to operating authority and 
certain equipment, it is proposed to continue to operate vendor’s 
business under its present name, Terminal Lumber Transport. Ap- 
plicant asks permission to interchange equipment between its general 
freight operations and those sought to be acquired, asserting that to 
this extent there wiil be a merger of the two operations. Authority 
for such merger is requested. 

Finance No. 13189. Alabama & Florida asks authority to abandon 
its line extending approximately 29 miles between Cowarts, Ala., and 
Greenwood, Fla., because of decreases in traffic resulting in insufficient 
revenue to pay necessary expenses. 

MC F-1470. George H. Blewett, Leonard W. Harper and Marion L. 
Martin, partners dba T.S.C. Motor Freight Lines, Houston, Tex., ask 
authority to purchase operating rights of A. F. Anizen, dba Texas 
City Truck Line, Texas City, Tex., for $9,000. The application sets 
out that applicants have authority under MC 30012 and subdivisions 
thereof to operate as common carrier of general commodities in Texas 
and Louisiana and that the transferor has interstate and intrastate 
authority for transportation of general commodities between Galves- 
ton and Houston, Tex. Applicants assert that granting of the appli- 
cation would eliminate interchange and effect a through service from 
points on transferor’s present routes to points on purchaser’s present 
routes. 

MC F-1471. Red Arrow Freight Lines, Inc., Houston, Tex., asks 
authority to purchase operating rights and equipment of Price Truck 
Line, San Antonio, Tex., for $3,075. The application says the trans- 
feror has authority to operate as a common carrier between San 
Antonio and Kenedy, Tex., and that applicant operates wholly within 
Texas, under authority in MC 2225 and subdivisions. Applicant says 
the proposed transaction will eliminate interchange, rebilling and re- 
handling of freight and result in the territory of the seller’s route 
receiving ‘‘the more modern, efficient, full, complete and coordinated 
transportation service of the applicant.”’ 

MC F-1472. Union Transfer & Storage Co., Inc., Santa Monica, 
Calif., asks authority to purchase interstate operating rights of Citi- 
zens Truck Co., Ltd., Los Angeles, Calif., for $4,000. According to the 
application, the transferee operates motor trucks for hire in Los An- 
geles County, Calif., and the transferor has authority in MC 5809 to 
operate as a common carrier between points in the Los Angeles com- 
mercial zone, on the one hand, and points in the Los Angeles Harbor 
commercial zone, on the other. The application says that Citizens 
Truck Co. formerly handled a large volume of traffic moving through 
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the Los Angeles-Long Beach harbors, but that this business hag 
dropped sharply since steamers arrived less frequently. 

Finance No. 13193. Detroit, Toledo & Ironton asks authority to 
assume obligation and liability, as guarantor, in respect of Detroit, 
Toledo & Ironton Railroad equipment trust certificates, series of 194) 
in principal amount of $1,150,000, and for the sale thereof. The appli. 
cation says that applicant desires to obtain, through an equipment 
trust lease, the use, and ultimately the ownership, of 300 gondola cars 
four steam locomotives and two Diesel-electric locomotives; that it js 
proposed to provide for not exceeding 80 per cent of the cost of such 
equipment by the issue of the equipment trust certificates under ap 
equipment trust agreement to be dated March 1, 1941, between G, J, 
Alexander and P. W. Tuttle, vendors, The Union Trust Co. of Pitts. 
burgh and the City of Pittsburgh, Pa., trustee, and applicant, and that 
$115,000 of the principal will mature annually beginning March 1, 1942. 
to and including March 1, 1951, bearing dividends semiannually at a 
rate to be fixed by the purchaser in his bid. 

Finance No. 13194. Guy A. Thompson, trustee, Missouri Pacific, 
debtor, and Illinois Central ask authority for the joint use of tracks 
of the Jefferson Southwestern, under contract, the line of the latter 
extending 12.84 miles between Mt. Vernon, Ill., and a connecting point 
with the Chester & Mt. Vernon, all in Jefferson County, Ill. Finance 
No. 13191. Evansville & Ohio Valley asks authority to abandon a por. 
tion of its line from the Horton coal mine, near Posey Station, Ind., to 
Evansville, Ind., approximately 16 miles, and from Rockport, Ind., to 
Grandview, Ind., approximately 6 miles. The application says that 
traffic on applicant’s entire line has declined to a point where revenue 
therefrom is insufficient to pay costs of operation and that practically 
all revenue is from points on the portion not proposed to be aban- 
doned. 

Finance No. 11823. Howard S. Palmer, James Lee Loomis and 
Henry B. Sawyer, trustees of the New York, New Haven & Hartford, 
debtor, by this supplemental application ask authority to abandon a 
portion of debtor’s line between Orange and a point about 300 feet 
east of the Standard Oil Co.’s switch, near Derby Junction, 3.44 miles, 
in New Haven County, Conn. Applicants state that the Commission, 
in its prior report of May 6, 1938, authorized abandonment of a segment 
of the lines 4.77 miles long but denied the application as to the seg- 
ment involved in the supplemental application, without prejudice to its 
renewal at the expiration of two years from the date of the report if 
it could be shown that the volume of traffic handled over that portion 
of the line was insufficient to warrant continued operation. Applicants 
assert that construction of a highway bridge over the railroad would 
entail an expense of $21,500, and that the Public Utilities Commission 
of Connecticut has obtained assurance of the principal users of the 
segment that they will not oppose abandonment thereof provided it 
is not made effective prior to May 1, 1941. 

MC F-1473. Pacific Greyhound Lines, San Francisco, Calif., asks 
authority to purchase property and operating rights, and to purchase 
the capital stock, of Pacific Southland Stages, Inc., San Francisco. The 
application says the vendor conducts a common carrier operation in 
the transportation of passengers, baggage, express, newspapers and 
mail between San Diego, Calif., and Agua Caliente, B. C., Mexico, 
and that applicant also conducts such operation between San Diego and 
the international boundary line near Tiajuana, B. C., Mexico. Applicant 
says the transaction will result in a simplification of corporate struc- 
ture, in effecting economies, and in enabling applicant to establish, 
in a complete manner, general and uniform operating practices and 
policies. 

MC F-1474. Pacific Greyhound Lines, San Francisco, Calif., asks 
authority to purchase properties and operating rights, and the capital 
stock, of Tahoe Greyhound Lines, San Francisco. The application says 
that the vendor transports passengers, etc., between Sacramento, 
Calif., and Reno, Nev.; that applicant conducts intrastate operations 
in Nevada and California between each of the aforesaid cities and the 
state line, and that economies will be effected by consummation of the 
transaction. 


OLEOMARGARINE CASE BROADENED 


The Commission, by division 2, by order in MC-C-228, 
oleomargarine from Ohio points to the east has broadened that 
proceeding so as to include the lawfulness of the rates, min- 
imum 20,000 pounds, and the rules, regulations and practices 
affecting such rates, applicable to the transportation of oleo- 
margarine from Columbus and Washington Court House, 0. 
to Albany and New York, N. Y., and Boston, Somerville, 
Worcester, Mass., maintained by Eastern Motor Dispatch, Inc, 
Columbus, O., and by common carriers of property, parties 
to its tariff MF ICC No. 3, as amended, with a view to making 
such findings in the premises and prescribing such just, reason- 
able, and otherwise lawful rates and charges, and rules, res 
ulations and practices affecting such rates and charges, if any, 
as the facts and circumstances shall appear to warrant. | 

The Eastern Motor Dispatch, Inc., and all common carriers 
of property parties to its tariff MF-I. C. C. No. 3, as amended, 
are made respondents to this proceeding. This matter has 
been assigned for hearing with I. and S. No. M-1378 at 4 
time and place to be hereafter fixed. 


UNAUTHORIZED TARIFFS REJECTED 
Saying the operators of motor vehicles affected had 
operating authority under section 206 of the interstate com 
merce act, the Commission, division 2, has rejected tariff 
I. C. C. No. 3 of Frank B. Lezette & Richard A. Lezette, dbé 
as Lezette Express. Like action has been taken with respec! 
to tariff MF I. C. C. No. 2 of Ray Clifford Smathers. 
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February 22, 1941 


Stocker and Feeder Transit 


The National Live Stock Marketing Association, in a brief 
in I. and S. No. 4844, transit live stock at feed yards in western 
district, mailed to the Commission February 14, asks for the 
cancellation of suspended parts of Kipp’s I. C. C. A-3174, pub- 
lished in alleged compliance with the Commission’s order in 
Docket 17000, Part 9 (see Traffic World, June 15, 1940, p. 1490). 
That decision, in finding No. 3, the brief says, found prejudice 
and preference in the practice of the railroads of according the 
right of sale in transit to stocker and feeder cattle, calves, 
hogs, sheep and goats at small markets at 85 per cent rates 
while denying the same right at public live stock markets. 

In effect, the brief says, this gave the railroads the alterna- 
tives of removing the prejudice and preference by extending 
the sale transit rights at public stockyards, or by denying those 
rights at the smaller markets. In the suspended schedule, it 
says, they applied the second alternative and, moreover, went 
beyond the finding by eliminating transit entirely, not merely 
sale in transit. They also went beyond the scope of the finding 
“by applying restrictions on shipments of stocker and feeder 
live stock at all points, including public live stock markets 
and by imposing far greater and more extensive restrictions 
than the provisions of finding No. 3 entitled them to impose,” it 


It would have been simpler to remove the prejudice and 
preference by extending the privilege to public live stock mar- 
kets, it says, because such markets were “definitely ascertain- 
able.” Instead, it alleges, the railroads construed the phrase 
“small markets” to mean “all points other than public live 
stock markets,” and attempted, in the suspended tariffs, “to 
prohibit reconsignment or diversion after the shipment was 
unloaded at the first billed destination or after it was unloaded 
at a station between point of origin and first billed destina- 
tion or after the shipment had left said destination,” and by 
including “all points, whether they actually are small markets 
or just plain ordinary country stations.” The effect of the tariff 
would be to increase the rates on transit stocker and feeder 
cattle to the fat cattle rates in amounts as high as $26 a car,” 
it alleges. 

“Thus, on two identical shipments moving substantially if 
not exactly under the same circumstances and conditions, the 
one accorded reconsignment would be subjected to wholly 
unjustified increased rates and charges,” it says. Shippers of 
transit stocker and feeder live stock would therefore be de- 
prived of the benefit of the lower maximum reasonable rates 
prescribed by the Commission for such live stock should the 
suspended tariff be allowed to go in effect, it says. 

In their brief the railroads assert the suspended schedules 
are in full compliance with the Commission’s order in the big 
live stock case; that the suspended schedules are not only law- 
ful in and of themselves, but that they constitute the only 
effective means by which the competitive parity can now be 
accomplished. 


Therefore the railroads request that the merit of their 
position be recognized by the Commission, that it vacate the 
suspension order so that the same rules, for the present at least, 
will be applicable at the feed yards and pastures as at the public 
live stock markets; and that the Commission reopen for further 
hearing No. 17000, part 9, including, if necessary I. and S. No. 
4541, for the purpose of hearing testimony with respect to the 
propriety and level of a single scale of rates, both local and 
proportional to apply to all ordinary live stock from, to, and 
within the western district. 

Southwestern live stock producers, protestants, members 
of the Texas and Southwestern Cattle Raisers Association, Inc.; 
Texas Sheep and Goat Raisers Association, Inc.; Highland 
Hereford Breeders Association and the Livestock Traffic Asso- 
Clation, in their conclusion say that if the commission now finds 
that conditions are the same at the public markets as at country 
points then diversion or reconsignment of feeder-stocker live 
Stock at the 85 per cent rates should be extended to the public 
markets. Surely, they say, there is no justification for depriv- 
ing the industry of the privilege of diverting stocker-feeder 
live stock. To do so, they add, is to single out that commodity 
as the only one so far as any one knows which is not entitled 
to diversion or reconsignment at the rate properly applicable 
on the commodity. The respondents, they further declare, have 
failed to discharge the burden of singling out of stocker-feeder 
live stock as the sole commodity to be denied diversion or re- 
consignment. 

Armour & Co., Cudahy Packing Co., Wilson & Co., Inc., 
and Swift & Co., declare that on the evidence in this case and 
the decisions of the Commission relating to reconsignment and 
diversion, the shipper may not be deprived of the right to re- 
Consign or divert his shipments on the basis of the rate applica- 
le to the specific article shipped. As applied to this case, they 
observe, this means that the live stock producer may not law- 
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fully be deprived of the right to reconsign or divert his ship- 
ments of stocker and feeder live stock on the 85 per cent basis. 
Since the provisions of the suspended items are per se unlawful 
and must be condemned by the Commission, it follows that, they 
say, if this situation will result in undue prejudice to the public 
markets, it must be corrected by removing the present limita- 
tion on reconsignment and diversion at the public markets. 
Stock yards companies at Denver, Kansas City, St. Joseph, 
St. Paul, Fargo, St. Louis, Sioux City, Omaha, Wichita and 
the Oklahoma National Stock Yards Co., pray that the Com- 
mission take note of the fact that the parity of rates and con- 
ditions to which the markets and the producers and feeders of 
live stock who patronize the markets are entitled can not be 
accomplished by mere condemnation of tariff under suspension 
in this proceeding. They asked the Commission to take judicial 
notice of the fact that its findings and orders of May 14, 
1940, in No. 17000, part 9, had not been complied with in 
specified respects and urged that on conclusion of this pro- 
ceeding the Commission require, without further delay, com- 
pliance with its findings and orders in the big live stock case. 
The Secretary of Agriculture conveyed his ideas as to 
what the Commission should do about the matter by adopting 
the brief filed by Charles E. Blaine on behalf of the American 
National Live Stock Association and others. He said he had 
conferred with producers and producers’ representatives prior 
to and after the hearing and was represented at the hearing. 
The Blaine brief was filed on behalf of not only the Ameri- 
can National Live Stock Association but also on behalf of the 
Idaho commission, the Utah commission, the Wyoming com- 
mission and the National Wool Growers’ Association. 
Respondents, says the Blaine brief, are opportunists. Their 
present advocacy of a single scale of rates on live stock, it 
adds, is not new. It was first advanced by them, it adds, more 
than thirty years ago and has been reiterated in one form or 
another in many cases since that time, in all of which it has 
been rightfully and repeatedly condemned by the Commission. 
The railroads, the brief declares, by their repeated at- 
tempts either to increase the rates or to establish unlawful 
rules in connection therewith as in the instant case, for ex- 
ample, have been primarily responsible for the preponderance 
of the litigation stressed by them involving live stock in the 
west in the past decade. However, it adds, they attempt to 
deceive the Commission into believing that such litigation is 
the result of lower rates prescribed by the Commission on 
stockers-feeders than on fat live stock. Respondents’ witness, 
it asserts, in answer to a question by Commissioner Porter, 
“admitted that if all of the tariff requirements were abso- 
lutely the same on both scales of rates, it would not make any 
difference whether there was one, two or three scales.” That 
being true, says the brief, respondents’ contentions fall of their 
own weight. 


Grain to Atlantie Ports 


Asserting that equality of treatment, the basis of the 
third section of the interstate commerce act, applies to ports 
as well as to individuals, the Port of New York Authority, in 
No. 28466, The Port of New York Authority vs. Baltimore & 
Ohio et al., calls on the Commission to put New York, in the 
matter of export ex-lake grain rates and free time, on an 
equality with Philadelphia, Baltimore and Norfolk. 

Specifically it demands equalization of the rates from 
Buffalo and Erie to New York, Philadelphia and Baltimore; 
to remove unjust discriminations against New York and undue 
preference of Philadelphia, Baltimore and Norfolk, resulting 
from the maintenance of 20 days of free time on such grain 
at the three ports in comparison with only 10 days of free 
time at New York; and to reduce the level of the existing rate 
on ex-lake grain for export from Toledo to New York and 
to eliminate the “prohibitive differentials’ against New York 
and in favor of Philadelphia and Baltimore, the differentials 
amounting to 4 cents a hundred on ex-lake wheat and oats and 
5 cents on other grain. It is claimed that as little as one- 
eighth of a cent a bushel is sufficient to divert this traffic. 
Advantages of three-tenths of a cent a bushel in the trans- 
portation rate and four-tenths of a cent in storage charges on 
grain held for twenty days or more puts New York at a dis- 
advantage, it says, of seven-tenths of a cent a bushel. 

New York’s brief points out that in the ten-year period, 
1920-1929, grain exports via New York fell from an average 
of more than 100,000,000 bushels annually to only 27.861,000 
bushels at the time of the hearing in this case, 1939-1940. The 
currently effective statutes, New York claims, require prompt 
equalization in rates and free time on ex-lake export grain. 

Answering New York the eastern railroads assert there is 
no showing that the export rates and differentials on ex-lake 
grain from Buffalo and Erie unduly prejudice New York or 
unduly prefer Philadelphia and Baltimore. They further de- 
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clare there is no basis for a finding that the 9.5 cent rate 
from Buffalo and Erie to Baltimore is less than a reasonable 
minimum rate. Indeed they assert that rate was recently 
found to be reasonable in Ex-Lake Grain to North Atlantic 
Ports, 235 I. C. C. 415, decided Nov. 25, 1939. They further 
declare that the issue as to the rate from Toledo to New York 
is moot because of an agreement of the parties as to the rate 
hereafter to be applied. 

As to the greater free time at the other ports the railroads 
assert there is no showing that it is unduly preferential of 
Philadelphia, Baltimore and Norfolk. They assert that no 
carrier or group of carriers controls the export rates on ex- 

e grain or the storage arrangements at the ports, and, in 
consequence there is no basis in law for a finding of undue 
pwejud.ce, dismissal of the complaint being their recommended 

of the matter. 

The Boston Port Authority, an intervenor, took the po- 
sition that the railroads violated section 3 (1) when they 
charged a lower export rate from Buffalo to elevators on the 
waterfront of Philadeiphia and Baltimore than they charged 
on ex-lake export grain from Buffalo to elevators or other 
transfer facilities on the New Jersey waterfront. It took the 
further position, however, that the evidence did not warrant 
a finding that the railroads violated section 3 (1) either by 
charging a lower export rate on ex-lake grain to elevators on 
the waterfront at Philadelphia and Baltimore than for move- 
ment to shipside by lighter in New York harbor or by af- 
fording 20 days free time at Philadelphia, Baltimore or Nor- 
— while a 10-day free time period was afforded at New 

ork. 

Apparently with a view to making the point (that the 
complaint should be dismissed) more biting the Baltimore As- 
sociation of Commerce and the Baltimore Chamber of Com- 
merce, in small type at the opening of their brief quote the 
Commission decision, 11 I. C. C. 13, made April 27, 1905, 
prescribing a differential of three-tenths of a cent a bushel on 
ex-lake grain for Baltimore and Philadelphia. 

“The differential there prescribed, equivalent to 5 cent 
per 100 pounds, and here under attack,” says their brief, “has 
stood the test of competition and various re-examinations by 
the Commission during the intervening 35 years and is now 
reflected in the summer rates on wheat from Buffalo, N. Y., 
and Erie, Pa., of 10 cents per 100 pounds to the port of New 
York and 9.5 cents to the ports of Philadelphia and Baltimore.” 


Fourth Section Sugar 


Increased competition from unregulated contract carrier 
barge lines in the movement of sugar to important Mississippi, 
Ohio, and Illinois river points was sufficient cause for the Com- 
mission to permit a general 6-cent rate reduction from produc- 
ing areas to river points where barge service is available, said 
representatives of the railroads, the common carrier barge lines, 
and the sugar industry at a hearing before Examiner H. W. 
Archer at Chicago, February 17, 18 and 19, in I. and S. 4850, 
sugar to Illinois territory; fourth section applications Nos. 
18714 and 18765, sugar from the Pacific coast, and fourth section 
application No. 18738, sugar from north Atlantic ports to Cin- 
cinnati. Of approximately 50 persons attending the hearing as 
representatives of interested parties, only one person entered 
testimony against any of the proposed reduced rates. That was 
M. G. de Quevedo, representing the Gulf Intercoastal Con- 
ference. Representatives of Missouri River cities entered ap- 
pearances, but did not take part. 


J. L. Sheppard, freight traffic manager, Illinois Central, for 
the respondents, testified that general rate increases since the 
Commission’s decision in the sugar cases of 1933 had resulted 
in a rapid increase in movements of sugar by contract carrier 
barges to key river crossings in the Illinois, Indiana, Ohio, 
Kentucky, and Missouri area. The general commodity rate 
increases of 1937 and the Fifteen Per Cent Case of 1937-1938, 
he said, placed the railroads and common carrier barge lines 
in a position vulnerable to competition from the unregulated 
barge lines. The Illinois Central in 1939 was carrying only 
65 per cent of the sugar it carried in 1929 and the common 
carrier barges had also lost considerable traffic in the last two 
years, he said. Last fall, he continued, both the railroad and 
common carrier barge groups decided to publish new 6-cent rate 
reductions effective December 1, 1940, to all river crossings in 
the area. Although the situation was bad enough before, he 
said, it was worse since the publications, as the Commission’s 
suspension of the proposed reduction left the railroads facing 
the additional rate-cut by the Federal Barge Lines and similar 
common carrier barge companies, whose new rates were not 
suspended. The Illinois Central stood a chance of regaining 
$214,000 in annual revenues under the reduced rates but might 
well lose its present revenue from sugar traffic, amounting to 
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approximately $5,750,000 annually if the suspended rates were 
ordered cancelled, the witness said. 

Mr. Sheppard and other witnesses for southern railroads 
testified that the present all-rail rates on sugar from New Or- 
leans to Chicago, the principal sugar distributing point in the 
nation, was 46 cents, minimum 80,000 pounds. That compared 
with the new common carrier barge rate of 35 cents and an 
unregulated barge rate of probably 30 cents. They said the 
railroads could probably compete for the traffic if their rates 
exceeded the common carrier barge rates by no more than 
4 cents, but that under the new rate basis of 10 cents over the 
barge rate they stood no chance in getting the traffic. 

Representatives for the eastern railroads and sugar com- 
panies followed the southern carrier witnesses, agreeing that the 
nation’s delicate sugar rate situation would be upset unless the 
railroads could publish lower rates to meet the barge line rates, 
They also pointed out that substantial amounts of sugar moved 
from Cuba and north Atlantic ports to Chicago by lake cargo, 
which they said constituted serious competition. In reply to 
questions by the examiner, witnesses for eastern shippers said 
the fourth section departures were necessary because reductions 
to intermediate points would disturb existing sugar rate dif- 
ferentials. Representatives of the railroads sought to show that 
the Commission had long considered the so-called fourth section 
area as entirely different from other areas and had coun- 
tenanced higher rates applicable at points outside the fourth 
section area. 

Witnesses representing Colorado, Utah, and adjoining west- 
ern sugar producers testified in support of maintaining long- 
established differentials, and said that by previous fourth 
section orders the Commission had approved rates from their 
shipping points based on rates from New Orleans to the destina- 
tion territory. They testified that rates from their area were 
approximately from 44 to 58 cents and should be reduced to 
from 38 to 52 cents. 

Shippers and carriers of the Pacific coast area testified as 
to a slightly different situation. They said that the barge com- 
petition on the rivers threatened to deprive western shippers 
of any traffic to the fourth section territory, but testified in 
support of a rate reduction of more than 6 cents. They said 
the Commission had set the rates from California port cities to 
Chicago, for example, at 76 cents, minimum 80,000 pounds, and 
80 cents, minimum 60,000 pounds. That basis had resulted in 
discrimination against the west coast shippers, however, because 
refineries in the west coast area usually were situated some 
distance from the ports and were obliged to pay approximately 
2% cents above the through rate on 60,000 pound minimum 
shipments. They testified that the interior California points 
should be placed on the same basis as the ports and that new 
reduced fourth section rates of 70 cents, minimum 80,000 
pounds, and 74 cents, minimum 60,000 pounds, should be allowed 
to go in effect. 

Nuel D. Belnap, representing the Federal Barge Lines, 
said he favored the railroads’ proposals and would rely on their 
testimony to support the rates published by his company. Mr. 
Belnap testified in support of the reduced barge rates because 
the Commission’s investigation order covered barge rates, al- 
though the rates had not been suspended. Other common car- 
rier barge line representatives took the same stand. 

Mr. de Quevedo said his group, composed of intercoastal 
steamship companies carrying sugar from California to New 
Orleans, opposed the transcontinental applications. Any re- 
duced rail rates would take traffic from the gulf carriers, he 
said. He sought to show that the Commission had already de- 
clared itself against a new rate basis for interior California ship- 
ping points. He said the intercoastal carriers would soon file 
lower rates covering movements of sugar from California to 
New Orleans. West coast shippers, testifying in answer to Mr. 
de Quevedo, said the steamship rates had advanced so much in 
recent months that the shippers no longer used the water route. 


FORGED DELIVERY ORDERS 

The Commission has been advised, according to a state- 
ment by it, that an indictment in nine counts, predicated on 
the alleged use of forged delivery orders to obtain possess'on 
of perishable goods consigned as “advise” shipments, has been 
returned by the grand jury for the eastern district of Wiscon- 
sin against Gold & Post, Inc., engaged in the produce com- 
mission business at Milwaukee, Wis. 


CAR INTERCHANGE WITH WATER LINES 


The Toronto, Hamilton & Buffalo Railway Co. has been 
added to the list of roads granting permission for their cars 
to be delivered to all transportation lines without restriction 
and eliminated from the list of roads granting such permission 
except as to Seatrain Lines, Inc., in supplement No. 6 to special 
car order No. 30 (revised) of the car service division of the 
Association of American Railroads, effective Feb. 13. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Eighth Circuit.) “Waiver of 
description” indorsement on automobile liability policy procured 
by motor carrier as required by Kansas statute made policy an 
elastic coverage policy embracing all units operated by the 
carrier. Gen. St. Kan. 1935, 66-1, 128. 


The Kansas statute requiring motor carriers to procure 
automobile liability insurance was enacted to protect the inter- 
est of the public by assuring compensation for injuries to per- 
sons or property other than passengers and cargo from neg- 
ligent operation by carriers, and was enacted only to protect 
third persons from injuries to themselves and their property. 
Gen. St. Kan. 1935, 66-1, 128. 


The power of the Kansas Corporation Commission extends 
only to administrative details of the statute under which it 
acts, and regulations of the commission are valid only if within 
ag the powers granted by the statute. Gen. St. Kan. 1935, 
66-1, 128. 

A reimbursement clause in automobile liability policy 
which has been accepted by the Kansas Corporation Commis- 
sion was not invalid under Kansas statute requiring that policy 
be filed with the commission as condition to issuance of license, 
either on ground that clause made policy a bond contrary to 
statute or that clause was not permitted by prior administra- 
tive construction of statute by the commission. Gen. St. Kan. 
1935, 66-1, 128. (Travelers Mut. Casualty Co. vs. Herman, 
116 Fed. Rep. 2d 151.) 





ee 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Court of Civil Appeals of Texas. Beaumont.) A petition 
alleging that defendant had contracted to transport plaintiff’s 
household goods and that negligent conduct of defendant and 
cross-defendant whose trucks collided jointly and severally was 
the direct and proximate cause of loss and destruction of goods 
was not demurrable as charging negligence on plaintiff’s part, 
though a bailment was disclosed, but supported judgment for 
plaintiff against cross-defendant, where jury acquitted de- 
fendant of negligence and convicted cross-defendant of neg- 
ligence proximately causing damages, and judgment was ren- 
onthe theory of a joint and several tort and not on theory 
of bailment. 


Though a bailee may maintain an action for injury to 
property held by him under bailment during existence of his 
rights as bailee, the bailor has also a general property in the 
thing, and unless he has, by virtue of his agreement, parted with 


it for a definite time, he may maintain a like action against 
a stranger. 


Where plaintiff by his agreement with defendant for the 
transportation of his household goods did not part with his 
general property therein, and goods were destroyed as the 
result of a collision between defendant’s and cross-defendant’s 
trucks, plaintiff could maintain an action against cross-de- 
fendant for damages suffered by him. 


Where defendant, sued for loss of household goods agreed 
to be transported for plaintiff, impleaded as a cross-defendant 
owner of truck with which defendant’s truck collided, plaintiff 
by amended pleadings prayed judgment against defendant and 
cross-defendant jointly and severally, and damages suffered by 
plaintiff and by defendant all resulted from the same col- 
lision and the same acts of negligence committed by cross- 
defendant, it was within the sound discretion of the trial court, 
In order to avoid a municipality of suits, to hear and deter- 
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mine all claims for damages in one suit. (Rose vs. Baker, 146 


S. W. Rep. 2d 212.) 


Supreme Court Action 


The Supreme Court of the United States, Feb. 17, denied 
a petition for a writ of certiorari in No. 691, Chicago & North 
Western Railway Co., et al., petitioners, vs. Commissioner of 
Internal Revenue, to the U. S. Circuit Court of Appeals, seventh 
circuit, involving claimed allowances for depreciation in com- 
puting federal income taxes disallowed by the commissioner. 

In No. 687, People of State of California, petitioner, vs. 
E. W. Thompson, the court granted a petition for a writ of 
certiorari to the Superior Court of California. This case in- 
volves application of a California law requiring a license to 
engage in the business of a motor transport agent to Thompson 
who conducted a business under the name of Coast-to-Coast 
Travel Bureau in Los Angeles, Calif. The Superior Court of 
California held that respondent was engaged in interstate com- 
— and that the state could not require him to obtain a 
icense. 

In No. 719, Charles C. Read, Superintendent of the New 
Jersey State Department of Weights and Measures, appellant, 
vs. Joseph Dickerson, et al., the court, in a per curiam decision, 
reversed the U. S. district court for the district of New Jersey 
which granted an injunction enjoining enforcement of a New 
Jersey certificate of origin act requiring certificates of origin for 
shipments of anthracite coal brought into New Jersey by motor 
vehicle. The Supreme Court further directed the district court 
to determine whether the jurisdictional amount was involved 
and whether a case had been made for the granting of an in- 
junction restraining criminal prosecution. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Virginia district (at Richmond). Potomac River 
Transportation Lines, Inc., of Walnut Point, Va., A. J. Lewis 
& Son, Inc., operator of cannery and mercantile business at 
Walnut Point, Va., Ralph C. McDaniel, administrator of estate 
of A. J. Lewis, deceased; and James A. Lewis, defendants, 
were enjoined and restrained by a permanent injunction, in 
civil proceedings instituted by the Commission, from trans- 
porting property for the general public in interstate commerce 
as a common carrier by motor vehicle for compensation until 
such time as the Potomac River Transportation Lines, Inc., 
shall have obtained a certificate from the Commission and until 
that defendant shall have filed a tariff naming its rates and 
charges for such transportation and shall have complied with 
the insurance regulations of the Commission. A. J. Lewis, 
until his death in February, 1940, was president of both cor- 
porations. His son, James A. Lewis, is the active manager 
of both defendant corporations. Potomac River Transporta- 
tion Lines, Inc., owns and operates three coastwise vessels 
transporting property by water between Baltimore, Md., and 
points in Virginia within 30 miles of Walnut Point. Trucks 
of the Lewis estate and A. J. Lewis & Son were used in con- 
nection with the cannery and mercantile business a part of 
the time and were used the remainder of the time, it was 
charged, in transporting shipments of property in interstate 
commerce moving by boat between Baltimore, Md., and points 
in Virginia. Bills of lading and freight bills covering ship- 
ments transported by defendant Potomac River Transporta- 
tion Lines, Inc., it was alleged, designated some inland point 
as the point of destination or origin, indicating the intention 
of the shipper that the property be moved as one continuous 
shipment. 

Western Texas district, San Antonio division. Bowen Motor 
Coaches, Inc., of Fort Worth, Tex., defendant, paid fine of $500, 
imposed on its plea of nolo contendere to an information charg- 
ing it with operating as a common carrier of passengers by 
motor vehicle in interstate commerce for compensation with- 
out having obtained a certificate from the Commission. 

Northern Texas district, Dallas division. A. E. McDonald 
Motor Freight Lines, Inc., defendant, was fined $1,800 on plea 
of guilty to an information charging it with knowingly offering. 
granting and giving concessions and rebates to shippers and 
consignees of property moving in interstate commerce. De- 
fendant was required to pay $300 of the fine, the remaining 
$1,500 being suspended, conditioned on good behavior over a 
probationary period of a year. 

Northern Oklahoma district. George W. Wilson and John 
P. Deatmore, operating as common carriers under name of 
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Wilson Truck Co., and Clarence R. Busch, member of firm 
known as B & B Supply Co., all of Tulsa, Okla., entered pleas of 
guilty to all six counts of an information charging them with 
fraudulently seeking to evade or defeat regulation, in viola- 
tion of section 222 (c) of the motor carrier act. Wilson and 
Deatmore were fined a total of $300, while the imposition of 
sentence against Busch was suspended, conditioned on good 
behavior over a probationary period of three years. On the same 
day and in the same court, Busch and his partner, Louis M. 
Busch, were assessed fines totaling $800 for other violations 
of the act. 

Northern Oklahoma district. Clarence R. Busch and Louis 
M. Busch, partners operating as common carrier by motor 
vehicle under name of B & B Supply Co., of Tulsa, Okla., 
entered pleas of guilty, and Iverson Tool Co. and Harry M. 
Lundquist, also of Tulsa, entered pleas of nolo contendere to 
two separate informations filed against them and were assessed 
fines totaling $1,600, of which $800 was against the two first 
named defendants and $800 against the last two defendants 
named. Defendants Clarence R. and Louis M. Busch were 
charged with operating as a common carrier of property by 
motor vehicle in interstate commerce without a certificate, 
with offering, granting and giving concessions, and with fail- 
ing to issue receipts or bills of lading in the form and manner 
prescribed by the Commission. Defendants Iverson Tool Co. 
and Lundquist, secretary and treasurer of the Iverson company, 
were charged with soliciting, accepting and receiving conces- 
sions from Clarence R. and Louis M. Busch. 

Colorado district. Arapahoe Creamery, copartnership com- 
posed of J. Lane Brown and Lee H. Hirsch, of Pueblo, Colo., 
defendant, entered plea of guilty to criminal information con- 
taining ten counts, charging defendant with knowingly solicit- 
ing, accepting and receiving concessions. A fine of $500, payable 
within 30 days, was assessed against the defendant. 

Western Washington district, southern division. Silver 
Eagle Co., Portland, Ore., pleaded guilty to a criminal informa- 
tion containing 22 counts, charging it with knowingly and wil- 
fully operating as a common carrier by motor vehicle in inter- 
state commerce without having a certificate, and with know- 
ingly offering, granting and giving concessions. A fine of $750 
was imposed against the defendant, $300 of that amount being 
paid, with payment of the balance suspended for a probationary 
period of one year. 


RATES ON TRANSFORMERS 


The Commission, by division 2, in MC C-241, transformers 
to Oneida, N. Y., from Zanesville, O., on its own motion, has 
instituted an inquiry into the reasonableness of rates, and 
rules, regulations and practices affecting such rates and 
charges, on transformers less-than-truckload from Zanesville, 
O., to Oneida, N. Y., maintained by Eastern Motor Dispatch, 
Inc., and parties to its MF I. C. C. No. 3. The Commission 
has assigned the proceeding for hearing with I. and S. No. 
M-1457 before Examiner F. R. Benny, March 28, at the Hotel 
Buffalo, Buffalo, N. Y. 


REPARATION ORDERS 

Reparation orders have been issued in No. 26954 (supple- 
mental), South Dakota Independent Oil Men’s Association et 
al. vs. Abilene & Southern et al.; No. 27731, Walter Verhalen 
Co. et al. vs. Fredericksburg & Northern et al.; No. 27982 
(supplemental), Masson & Sons, Ltd., et al. vs. A. C. L. et 
al.; No. 28230, Celotex Corporation vs. A. C. & Y. et al.; No. 
28168, Masonite Corporation vs. N. O. & N. E. et al.; No. 28268, 
Amerada Petroleum Corporation vs. A. T. & S. F. et al. 


COMPTROLLER GENERAL RULING 


The Comptroller General of the United States has issued the 
following ruling: 

B-14544. (S) Transportation—Land-Grant Deductions—Materials 
Used on Relief Act Projects at Army and Navy Camps, etc. 

While the government is entitled to land-grant rates for transporta- 
tion of ‘‘military or naval property * * * moving for military or naval 
and not for civil use,’’ in accordance with section 321 of the transporta- 
tion act of 1940, land-grant rates are not for application to transporta- 
tion of property for use on projects authorized under the emergency 
relief appropriation act of 1941 merely because the projects involve 
work at army or navy air fields, camps, etc., or have been certified by 
the Secretary of War or the Secretary of the Navy as being important 
aw ww or naval purposes pursuant to certain provisions of the re- 

ef act. 

In awarding contracts for materials for use on projects authorized 
under the emergency relief appropriation act of 1941 which involve 
work at army or navy air fields, camps, etc., or which have been cer- 
tifled by the Secretary of War or the Secretary of the Navy as being 
important for military or naval purposes, bids should be evaluated on 
the basis of transportation charges computed without deduction for 
land grant in the absence of a definite administrative determination that 


the projects concerned are military or naval rather than civil in char- 
acter and purpose. 
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Railroad Earnings 


Preliminary reports from 87 Class I railroads, representing 
82.4 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in January, 1941, had estimated operating revenues amounting 
to $307,911,354 compared with $284,650,775 in the same month 
of 1940, and $364,378,767 in the same month of 1930. Operat.- 
ing revenues of those roads in January, 1941, were 8.2 per cent 
above those for January, 1940, but 15.5 per cent below Janu. 
ary, 1930. 

Freight revenues of the 87 Class I railroads in January, 
1941, amounted to $252,825,515 compared with $232,752,465 in 
January, 1940, and $274,638,321 in January, 1930. Freight 
revenues in January, 1941, were 8.6 per cent above the same 
month of 1940, but 7.9 per cent below the same month in 1930, 

Passenger revenues in January, 1941, according to these 
preliminary reports from 87 Class I railroads, totaled $32. 
645,782 compared with $29,755,221 in January, 1940, and $58. 
060,791 in January, 1930. For the month of January, 1941, they 
were 9.7 per cent above the same month in 1940, but 43.8 per 
cent below the same month in 1930. Data by districts follow: 


Eastern District 


Thirty-five Class I railroads, representing 88.9 per cent of total 
operating revenues in the Eastern District, in January, 1941, had 
estimated operating revenues of $170,533,936 compared with $160,244,382 
in January, 1940, and $206,980,417 in January, 1930. Operating revenues 
of the 35 Class I railroads in the Eastern District in January, 1941, 
were 6.4 per cent above the same month in 1940, but 17.6 per cent 
below January, 1930. 

Freight revenues of those railroads in January, 1941, amounted to 
$139,346,527 compared with $130,238,365 in January, 1940, and $153,- 
306,692 in January, 1930. Freight revenues of those railroads in 
January, 1941 were 7.0 per cent above the same month in 1940, but 
9.1 per cent below the same period in 1930. 

Passenger revenues of those roads in January, 1941, totaled $19,- 
418,603 compared with $18,290,843 in January, 1940, and $35,611,331 in 
January, 1930. Passenger revenues in January, 1941, showed an in- 
crease of 6.2 per cent compared with January, 1940, but a decrease of 
45.4 per cent compared with January, 1930. 


Southern District 


Seventeen Class I railroads, representing 64.2 per cent of total 
operating revenues in the Southern District, had estimated operating 
revenues in January, 1941, of $34,324,458 compared with $30,301,379 in 
January, 1940, and $38,114,234 in January, 1930. Operating revenues 
of the 17 Class I railroads in the Southern District in January, 1941, 
were 13.3 per cent above those for the same month in 1940, but 9.9 
per cent below January, 1930. 

Freight revenues of those railroads in January, 1941, amounted to 
$28,422,218 compared with $25,001,904 in January, 1940, and $29,183,123 
in January, 1930. Freight revenues of those railroads in January, 1941, 
were 13.7 per cent above the same month in 1940, but 2.6 per cent 
below the same month in 1930. 

Passenger revenues of those roads in January, 1941, totaled $3,- 
629,758 compared with $3,148,867 in January, 1940, and $6,041,283 in 
January, 1930, being 15.3 per cent above January, 1940, but 39.9 per 
cent below January, 1930. 


Western District 


Thirty-five Class I railroads, representing 79.7 per cent of total 
operating revenues in the Western District, had estimated operating 
revenues in January, 1941, of $103,052,960 compared with $94,105,014 in 
January, 1940, and $119,284,116 in January, 1930. Operating revenues 
of the 35 Class I railroads in the Western District in January, 1941, 
were an increase of 9.5 percent compared with the same month of 
1940, but a decrease of 13.6 per cent compared with January, 1930. 

Freight revenues of those railroads in January, 1941, amounted 
to $85,056,770 compared with $77,512,196 in January, 1940, and $92,- 
148,506 in January, 1930. Freight revenues of those railroads in 
January, 1941, were 9.7 per cent above the same month in 1940, but 
7.7 per cent below the same month in 1930. 

Passenger revenues of those roads in January, 1941, totaled $9,- 
597,421 compared with $8,315,511 in January, 1940, and $16,408,177 in 
January, 1930. Passenger revenues in January, 1941, were 15.4 per 
cent above those for January, 1940, but 41.5 per cent below January, 
1930. 


ADMINISTRATIVE PROCEDURE HEARINGS 


A subcommittee of the Senate judiciary committee will 
begin hearings March 31 on proposed administrative procedure 
legislation. The bills on that subject thus far introduced are 
S. 674, S. 675 and S. 918. S. 674 embodies the recommenda- 
tions of the minority of the Attorney General’s committee on 
administrative procedure while S. 675 presents in legislative 
form the recommendations of the majority of that committee 
(see Traffic World, Feb. 1, p. 273). S. 918, introduced Feb. 19 
by Senator Hatch, of New Mexico, for himself and Senator 
Van Nuys, of Indiana, embodies the views of the American 
Bar Association on the subject. 

The members of the subcommittee are Senators Hatch, 
O’Mahoncy of Wyoming, Chandler of Kentucky, Austin of Ver- 
mont, and Danaher of Connecticut. 
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A. W. A. Convention 


Closing sessions of the fiftieth annual convention of the 
American Warehousemen’s Association were held at the Edge- 
water Beach Hotel, Chicago, February 14 (see Traffic World, 
February 15, p. 395). Divisional meetings were held in the 
morning and the final general session in the afternoon. 

At the meeting of the merchandise division, W. A. Morse, 
Security Warehouse Company, Minneapolis, Minn., chairman 
of the general traffic committee, said that the advent of all- 
commodity rail and truck rates, the growth of the general 
practice of pick-up and delivery of merchandise freight and, 
above all, the new cut-throat competition between railroads 
and trucks for merchandise traffic made the future of the 
merchandise distribution warehouse look dark. He told of the 
efforts of his committee to stop the trend toward merchandise 
pool cars on the railroads and the absorption of local merchan- 
dise rates in through charges. While not entirely successful 
in that attempt, he said, he felt that the trend had been stopped 
for the present. He also told of the part played by the com- 
mittee in Docket 28496, the Commission’s general investigation 
into proportional rates, and in I. and S. 4796 and related cases, 
in which the cancellation of Rule 23 of the Consolidated 
Classification was under suspension. Abolition of that rule and 
the permission of railroad agents to act as shippers’ or con- 
signees’ agents, would open the way to the performing of many 
operations by railroads that legitimately belonged to the ware- 
houses, he said. The committee hoped for a favorable decision, 
he said. 


President Weatherred of the association, speaking from the 
floor, said he believed the troublesome quarrel between the 
trucks and the railroads for merchandise traffic was on the 
way toward solution. He did not believe, he said, that either 
side would carry on to its own destruction. The report of the 
committee was accepted. 


There was an open forum discussion of experience of ware- 
housemen under the fair labor standards act. A. Lane Cricher, 
association council, said that warehousemen should realize that, 
except for drivers of trucks in interstate commerce, all of their 
employes were amenable to that law, and that, even with re- 
spect to drivers of vehicles performing pick-up and delivery 
services for railroads or interstate truckers, there was no 
certainty as to their exemption. He warned the warehousemen 
to be scrupulous as to their compliance with the law. 


Candidates for offices of the division, as nominated by the 
nominating committee on the day before, were unanimously 
elected. 


Refrigeration Division 


Garth A. Shoemaker, Hygeia Refrigerating Company, 
Elmira, N. Y., presented the report as chairman of the trans- 
portation committee of the Association of Refrigerated Ware- 
houses at the final session of that division. It said that, like 
other businesses, the transportation agencies, particularly the 
railroads, were unprepared for the present emergency. “The 
railroads have done an admirable job in building themselves 
up during the past twelve months,” it said, “but they were so 
far behind that obsolescence and deterioration of equipment, 
plus the shortsightedness of railroad management, have done 
much to retard the effectiveness of their development program.” 
_ The report told about the first successful step in the asso- 
Ciation’s long struggle for a uniform 3%-cent transit charge 
for perishables. That step was the publishing of the 3%4-cent 
charge in Official Territory on apples and pears. Warehouse- 
men were asked to cooperate in the continued attempt to 
obtain that basis on all perishable transits. 

In closing through routes via which transit has heretofore 
been possible, and in closing them without opportunity for 
shippers to be heard, “In direct violation of the agreement be- 
tween the railroads and the National Industrial Traffic League,” 
the railroads “have certainly put one over on the transit ship- 
pers and warehouses in a way that, to say the least, violates 
all accepted standards of fair dealing,” the report said. The 
report was accepted. 


4 The refrigerated warehousemen elected the following of- 
cers: 


President, R. M. Hagen, California Consumers Corporation, Los 
Angeles; vice-president, E. G. Erickson, Central Cold Storage Com- 
pany, Chicago; treasurer, Frank A. O’Hara, Manhattan Refrigerating 
Company, New York. 


General Session 


The theme of the closing general session was the work and 
Value of trade associations. There were two speakers: Ralph 
radford, secretary, Chamber of Commerce of the United 
tates, on “Today’s Challenge to Business Organizations,” and 
Philip P. Gott, president, National Confectioners’ Association, 
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Chicago, on “Standards of Accomplishment in Trade Associa- 
tions.” 

Mr. Bradford said the trade organization had a function 
in assisting in preserving American freedom which, he said, was 
a greater issue than government in business, or peace and war. 
He said that trade organizations, by placing self-discipline on 
their industries, minimized the danger of governmental regula- 
tion. 

Mr. Gott said that trade organizations were of the very 
essence of democracy. They had been suppressed entirely in 
Germany, he said, and had been taken over by the government 
in Italy. He praised the A. M. A. as among the pioneers in the 
trade organization field. When it was organized, he said, there 
were fewer than 50 such organizations in the United States as 
compared with more than 1,200 at present. 

There was a presentation of certificates of honor to six 
warehousing firms among the association’s charter members 
who have retained their membership continuously to the pres- 
ent. They were: 


Haslett Warehouse Company, San Francisco, Cal.; Louisville Pub- 
lic Warehouse Company, Louisville, Ky.; Manhattan Refrigerating 
Company, New York; Riverside Storage and Cartage Company, Detroit, 
Mich.; Union Storage Company, Pittsburgh, Pa., and Wakem and 
McLaughlin, Chicago. 


W. T. Justice, Pennsylvania Warehousing and Safe Deposit 
Company, Philadelphia, reported on the activities of the Cham- 
ber of Commerce of the United States as the warehousemen’s 
councillor on the chamber’s board. 


Resolutions 


There were the usual resolutions of thanks to those con- 
cerned in the success of the convention, and to those govern- 
ment officials who attended and made addresses, unanimously 
adopted. The accomplishments of the meeting were concen- 
trated in a single resolution, as follows: 


We recognize that on us, the warehousemen of today, rests not 
only the burden of insuring the continuing prestige and usefulness of 
warehousing but we must also do our full share in the greater task 
of defending and preserving representative democracy and our Amer- 
ican way of life. 

Viewed in the eyes of the warehouseman of 1891 many important 
and disturbing changes have taken place in our form of government 
and in our attitude toward it. 

We would be unrealistic if we did not note that during that 
period there have been many changes in the relationships of individuals 
and individual businesses to the government. We must now deal with 
administrative law and with some administrators from whose decision 
we may no longer have the right of appeal to our courts. 

We also note what is to us a disturbing tendency on the part of 
many of our elected representatives in the Congress toward whole- 
sale abdication of their powers and responsibilities in favor of a 
degree of executive control not yet demanded by the needs of our 
national welfare and our national defense effort. 

We take the occasion of this fiftieth anniversary to reaffirm our 
belief in representative democracy, in free enterprise, in individual 
integrity, individual thrift, individual initiative and hard work and 
individual ownership of property as opposed to any form of dictator- 
ship of centralized or collectivist form of government. 

We recognize that this nation is about to enter a period of sharp 
and bitter trial and that many of our people are as yet spiritually 
unprepared for the sacrifices and hardships involved. 


Not only must we do our full share in the production of arma- 
ments and war materials rapidly and in sufficient quantity to stem 
the onrushing tide of dictatorship which threatens to engulf the world, 
but we must also face the greater task of devising and maintaining 
an economic system and a social system that will support the con- 
tinuing strain of the diversion of men, money and materials from 
useful employment in paths of peace to the economic waste of war 
and war preparation. 


Recent history shows us the melancholy spectacle of nations that 
sought to maintain their independence through great armaments only 
to find their internal economy incapable of bearing the strain thus 
placed upon it precipitating them into the very dictatorship which 
they sought to avoid. 

We in America must avoid that pitfall. We do not begrudge the 
dollars properly spent for our national defense but we do deem it 
our duty to point out that any dollars misspent by government whether 
in the name of national defense or for any other purpose weaken our 
national economy and give aid and comfort to the foes of democracy and 
of free enterprise. 

It is our collective judgment that, in general, the present available 
storage and distribution facilities of this country are adequate to 
supply the needs of our defense effort while continuing to serve the 
normal and continuing needs of our 130,000,000 people. 

Warehousing seeks no special profit from this war emergency and 
we deem it our proper contribution to the defense efforts to dedicate 
ourselves both individually and collectively as an organization to 
actively aid and assist those in authority to the end that the govern- 
ment be spared the necessity of constructing new storage and distri- 
bution facilities at a time when our national treasury can ill afford 
further depletion and while the skilled workmen who would be re- 
quired for their construction are so urgently needed elsewhere. 

To the end that this organization may more effectively aid in the 
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coordination of national defense efforts we recommend the creation 
of a national defense committee consisting of the officers of the asso- 
ciation and members of the executive committees of the two divisions 
with powers of substitution or addition of new members. 


New General Officers 


R. H. Switzler, St. Louis Refrigerating and Cold Storage 
Company, St. Louis, Mo., was elected general president. He 
was not present, having returned to his home because of illness 
in his family. H. C. Avery, Union Terminal Warehouse Com- 
pany, Jacksonville, Fla., was elected general vice-president, 
and W. A. Morse, Security Warehouse Company, Minneapolis, 
general treasurer. 

It was announced that the board of directors had recom- 
mended to the executive committee that the 1941 annual meet- 
ing be held in San Francisco, Calif. Final action rests with the 
executive committee. 

Registrations at the convention numbered 418, far in 
excess of the previous record. 


INDEPENDENT MOVERS MEET 


The Independent Movers’ & Warehousemen’s Association, 
Inc., held its semi-annual meeting at Cincinnati, O., Feb. 10, 
11 and 12, with a directors’ meeting Feb. 13. Speakers in- 
cluded Herbert Qualls, assistant director of the Commission’s 
Bureau of Motor Carriers; Roy M. Snetzer, district director of 
the bureau at Columbus, O.; and J. Norman Geipe, president. 
Harold H. Hardy, executive secretary of the Michigan Furni- 
ture Warehousemen’s Association, acted as toastmaster at a 
dinner given Feb. 12. The meeting considered further the 
proposal for a uniform insurance plan to give uniform pro- 
tection to members at a considerable saving, said Jefferson C. 
Church, executive secretary, with the result that the associa- 
tion would soon be able to offer its members the benefits of 
the plan. Frank L. McKee was elected a director to fill the 
vacancy caused by the death of Ralph F. Johnson. The annual 
convention will be held at Baltimore, Md., July 6 to 9. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 15 
totaled 721,176 cars, according to the Association of American 
Railroads. This was an increase of 112,939 cars or 18.6 per cent 
above the corresponding week in 1940, an increase of 144,531 
cars or 25.1 per cent above the same week in 1939, and an in- 
crease of 10,980 cars or 1.5 per cent above the preceding week. 

All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 


1941 1940 1939 
rr ee ok ncn esses sien eae 2,740,095 2,557,735 2,288,730 
WORK OC POOUURTY 1 nnn ce ccccsccces 714,323 657,830 573,127 
Oe ED SS sve ssvcssecences 710,196 627,429 576,352 
reek of Pebruary 15 2... on ceccevscs 721,176 608,237 576,645 
DU etckn bck sc ccncsehenkaboks wine 4,885,790 4,451,231 4,014,854 


Revenue freight loading by districts the week ended Feb- 
ruary 15, and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,707 and 6,143; live 
stock, 1,141 and 1,273; coal, 32,421 and 25,200; coke, 4,393 and 3,253; 
forest products, 2,652 and 1,798; ore, 1,771 and 1,033; merchandise, L. 
C. L., 39,564 and 33,703; miscellaneous, 75,621 and 58,218; total, 1941, 
163,270; 1940, 130,621; 1939, 128,131. 

Allegheny district: Grain and grain products, 3,453 and 3,606; live 
stock, 886 and 758; coal, 40,757 and 31,422; coke, 6,039 and 3,894; forest 
products, 976 and 657; ore, 4,368 and 2,606; merchandise, L. C. L., 
27,775 and 24,743; miscellaneous, 77,626 and 56,014; total, 1941, 161,880: 
1940, 123,700; 1939, 113,197. 





TRAFFIC WORLD 


Pocahontas district: Grain and grain products, 213 and 267: liye 
stock, 71 and 82; coal, 35,668 and 33,265; coke, 740 and 700; forest prog. 
ucts, 768 and 531; ore, 291 and 170; merchandise, L. C. L., 5,573 anq 
5,488; miscellaneous, 7,154 and 5,298; total, 1941, 50,478; 1940, 45,891. 
1939, 40,117. 

Southern district: Grain and grain products, 1,992 and 2,197; live 
stock, 968 and 884; coal, 20,953 and 20,674; coke, 424 and 416; forest 
products, 12,789 and 9,938; ore, 1,418 and 956; merchandise, L. ©. L, 
27,619 and 26,338; miscellaneous, 45,850 and 36,534; total, 1941, 112. 
013; 1940, 97,937; 1939, 91,683. 

Northwestern district: Grain and grain products, 7,118 and 7,715. 
live stock, 2,673 and 2,885; coal, 7,328 and 6,582; coke, 2,128 and 1,439: 
forest products, 10,950 and 8,810; ore, 396 and 380; merchandise, L, ¢. 


L., 18,350 and 18,313; miscellaneous, 31,375 and 25,851; total, 194). 
80,318; 1940, 71,968; 1939, 68,427. 
Central Western district: Grain and grain products, 7,373 ang 


7,618; live stock, 3,983 and 4,370; coal, 10,699 and 10,518; coke, 349 anq 
197; forest product’, 6,323 and 4,770; ore, 4,952 and 4,438; merchandise, 
L. C. L., 24,041 and 23,884; miscellaneous, 43,603 and 37,006; total, 194]. 
101,323; 1940, 92,801; 1939, 91,374. 

Southwestern district: Grain and grain products, 3,441 and 3,351: 
live stock, 998 and 831; coal, 5,082 and 4,744; coke, 166 and 113; forest 
products, 4,870 and 4,028; ore, 282 and 238; merchandise, L. C. L., 10- 
127 and 10,518; miscellaneous, 26,928 and 21,586; total, 1941, 51,894. 
1940, 45,409; 1939, 43,716. 


ROLLING STOCK ADDITIONS 


Class I railroads on February 1 had more new freight cars 
on order than on any corresponding date in the last fifteen years, 
according to the Association of American Railroads. New 
freight cars on order on February 1, totaled 41,600 compared 
with 35,702 on January 1, 1941, and 34,559 on February 1, 1940. 

New freight cars on order on February 1, 1941, included 
23,751 box, 15,363 coal, 1,570 refrigerator, 831 flat, 50 stock and 
35 miscellaneous. 


Class I railroads on February 1, this year, also had 238 
new locomotives on order, of which 120 were steam and 118 new 
electric and Diesel. On January 1, this year, there were 206 
new locomotives on order, which included 115 steam and 91 
electric and Diesel. New locomotives on order on February 1, 
1940, totaled 139, of which 77 were steam and 62 were elec- 
tric and Diesel. 


New freight cars put in service in January totaled 6,525 
compared with 4,983 in the same month last year. 

New locomotives put in service in January totaled 47, of 
which 15 were steam and 32 electric and Diesel. In the same 
month last year the railroads put 19 new locomotives in serv- 
ice, which included 4 steam and 15 electric and Diesel. 

New freight cars and locomotives leased or otherwise 
acquired are not included in the above figures. 


LOANS TO RAILROADS 


The Reconstruction Finance Corporation has done nothing 
with respect to reducing the rate of 4 per cent interest charged 
railroads obtaining loans from the corporation, according to 
Jesse Jones, Federal Loan Administrator. 

In an address made Dec. 5 in New York City Mr. Jones 
criticized high interest rates (see Traffic World, Dec. 7, p. 1402). 
He said he thought 4 per cent—the RFC rate to industry and 
railroads—was a high rate on a good loan, and that “we have 
been considering reducing our rates on thoroughly sound rail- 
road obligations.” 

Interest rates had become a “little harder” since Dec. 5, 
said Mr. Jones at his press conference Feb. 19 when he was asked 
about reducing rates on railroad loans. 

As of January 31, the Reconstruction Finance Corporation 
had disbursed $797,565,805.16 in loans to railroads, according to 
the corporation’s monthly statement. Repayments thereon totaled 
$320,281,661.87. 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 15 


Grain and Live 
Grain Prod. Stock Coal 
1941 29,297 10,720 152,908 
Oe... ce cte pense ees {3810 30,897 11,083 132,405 
1939 28,582 11,120 125,978 
Preceding week February 8....... 1941 28,730 10,290 149,394 
Per cent increase over........... 1940 15.5 
Per cent decrease under........... 1940 5.2 3.3 
Per cent increase over............ 1939 2.5 21.4 
Per cent decrease under..... vemuml 1939 3.6 
1941 211,828 78,142 1,031,473 
Cumulative 7 weeks to Feb. 15.. {30 209,547 82,848 1,085,674 
1939 215,544 84,965 887,850 
Per cent increase over........... 1940 te 
Per cent decrease under........... 1940 5.7 5.0 
Per cent increase over............ 1939 16.2 
Per cent decrease under........... 1939 Ay 8.0 


Per cent to 15 year average, 101.8. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
14,239 39,328 13,478 153,049 308,157 721,176 
10,005 30,532 9,821 142,987 240,507 608,237 
7,656 24,403 8,944 148,244 221,718 576,649 
14,373 38,512 12,818 153,324 302,755 710,19 
42.3 28.8 37.2 7.0 28.1 18.6 
86.0 61.2 50.7 33 39.0 25.1 
95,426 262,388 88,918 1,027,117 2,090,498 4,885,790 
82,914 205,865 67,455 990,890 1,726,038 4,451,231 
52,833 177,039 59,883 1,003,701 1,533,039 4,014,854 
15.1 27.5 31.8 3.7 21.1 9.8 
80.6 2 48.5 2.3 36.4 21.7 
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February 22, 1941 


Transportation of Food 


“The most notable example of transportation waste and 
inefficiency in food distribution is to be found in the intracity 
cartage of perishable food products,” says a monograph on 
large-scale organization in the food industries, written by Dr. 
A. C. Hoffman, of the Department of Agriculture, and sub- 
mitted to and published by the Temporary National Economic 
Committee for its consideration in its investigation of concen- 
tration of economic power. ; 

In the part of the monograph relating to freight and cartage 
costs, it is stated that savings in freight and transportation 
costs obtained as a result of large-scale marketing organization 
are probably not as great as sometimes thought. The mass 
distributor, according to the author, can ship his products direct 
from his plant or factory to his various distributing units with 
some saving in transportation costs. On the whole, however, he 
adds, the economies obtained in this way are not important in 
case of most food products. ; 

In support of the assertion about waste and inefficiency in 
food distribution in intracity cartage of perishable food prod- 
ucts, Mr. Hoffman says the wholesale produce markets of most 
large cities are antiquated, decentralized, congested, and alto- 
gether inadequate for the proper handling of perishable produce. 
Many of the markets did not have direct rail connections which 
added to the cost of terminal cartage, said he. 

“The situation has been such as to provide an opportunity 
for associations of truck owners and drivers to impose costly 
regulations and restrictions upon the free movement of produce 
within large cities,” said he, adding: 


The burden of this sort of thing is not precisely ascertainable, but 
it undoubtedly adds a considerable amount to the cost of certain food 
products. Intracity cartage costs in New York City amount on the 
average to 4 to 6 per cent of the retail price of fresh fruits and vege- 
tables. Conditions here are typical of those in other large cities. A 
considerable part of this could be saved by proper arrangement and 
location of the wholesale produce markets, so that it cannot be said 
that this source of inefficiency is necessarily, inherent in the regular 
marketing system. Under present conditions, however, the larger 
grocery chains have gained a substantial advantage over other han- 
dlers by virtue of the fact that they have established their own produce 
warehouses and no longer rely on the terminal wholesale markets for 
their fruit and vegetable supplies. 

The integrated mass distributor is also likely to have some time 
advantage in the handling of perishable produce. For example, chain- 
store systems which receive fruits and vegetables direct at their ware- 
houses almost invariably get the produce into their retail units from 
12 to 24 hours sooner than do handlers in the regular channels. With 
a highly perishable commodity, these few hours may prevent a great 
deal of waste and spoilage. 


Railroads and Defense Program 


The view that the railroads—or those who speak for them— 
should stop making unqualified declarations to the effect that, 
in connection with the defense program, the railroads would 
be able to handle all traffic offered and instead seek coopera- 
tion of shippers, including the government as a shipper, in 
their efforts to meet defense needs as other industries were 
seeking to meet them, was expressed by W. A. Harriman, 
chairman of the board of the Union Pacific, and now serving 
as chief of the materials branch, division of production, office 
of production management, in an address at the annual din- 
ner of the Traffic Club of Washington, D. C., Feb. 13. 

There had been a great deal of discussion pro and con 
on the adequacy of freight car equipment to handle the added 
burden imposed by the defense program, said he, adding that 
In such discussions many people ignored or gave little consid- 
eration to the tremendous backlog of rail transportation ca- 
pacity that now existed. 

However, Mr. Harriman said that, notwithstanding the 
capacity of the railroads, he was sure they could not guar- 
antee that there would not be a tight situation in the autumn 
of 1941 or the autumn of 1942. He indicated he felt a tight 
situation might develop, but said it was an absurd conception 
that the railroads should have surplus equipment sufficient 
to take care of not only the peak of every year but the peak 
of every cycle. There was no manufacturing industry that 
guaranteed to deliver out of stock any item the purchaser 
wanted to buy on the day the purchaser wanted it, said he. 
Yet, he continued, if a shipper didn’t have his cars spotted 
Well in advance of when he was ready to make his shipment, 
he was likely to shout about a car shortage. 

The problem confronting the railroads, he said, was to 
furnish ivansportation in such a way that if there were any 
delays neither the defense program nor the economic life of 
the country was handicapped. Expressing the belief that the 
all important question was cooperation of shippers, including 
government, and railroads, he said the mutual problem was to 
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keep the peak low by spreading shipments as much as possible 
throughout the year or in less active periods. He suggested, 
for example, that purchase of coal in the early summer should 
be urged to prevent congestion in the fall and winter. He 
also suggested that business men build up inventories in such 
a way as not to overtax transportation in the peak period— 
mid-September to mid-November. If there should be a tight 
period in the autumn of 1941 or 1942, said he, he did not think 
it would be unreasonable to ask business men to defer ship- 
ments as far as practicable until after the peak was passed. 

Mr. Harriman said he could not agree with the “back seat” 
drivers who contended that the railroads should be forced to 
buy thousands of freight cars when it was not clear they were 
needed. Three hundred thousand freight cars—a figure fre- 
quently referred to—would cost a billion dollars, said he, and 
that still seemed to him to be a lot of money. That number 
of cars, said he, would consume roughly six million tons of 
steel—more than the annual rate at which Great Britain was 
taking steel from the United States now. 

Government operation of railroads would not be necessary 
this time, said Mr. Harriman who said the question was being 
asked as to when such operation would take place. Both the 
railroads and the government, he believed, were prepared to 
meet the situation more effectively than in 1917. The only 
danger of the government having to take charge, he believed, 
would arise if there were such an increase in prices that would 
cause railroad operating costs to go up to a great extent. 
He thought the action of railroads in putting a ceiling on the 
prices they would take for scrap was encouraging as to the 
price situation. He spoke in support of the Administration’s 
British aid program. 

R. V. Fletcher, vice-president and general counsel, Asso- 
ciation of American Railroads, acted as toastmaster. Otis E. 
Shaw, president of the club, presided. 


STANLEY WORKS EMPLOYES AND DEFENSE 


C. F. Bennett, president, The Stanley Works, New Britain, 
Conn., has issued a letter to all employes stressing the “extreme 
emphasis” to be “put on the public interest” while this country 
is facing ‘‘a crisis such as the world has never seen.” Every 
worker on items intended for national defense should feel that 
“he is privileged to strengthen America by each bit of extra 
thought and effort he can put into speeding on its way every 
article we are called upon to make,” the letter says. 


N. Y. C. EMPLOYES AND DEFENSE 


F. E. Williamson, president of the New York Central, in 
a letter to the 100,000 employes of that railroad February 19, 
called on each of them “to do his utmost to the end that the 
responsibility” of the railroad in the defense emergency should 
be fully met. He said that public attention had been focused 
on the railroads as “virtually the life line of national defense,” 
and that the New York Central was endeavoring to do its part 
through the putting in operation recently of 50 new freight 
locomotives, 36 oil-electric switching locomotives; 6,500 new 
freight cars, with 4,000 more on order, and 128 new passenger 
cars. “Let us face the future with the determination that, in 
this emergency, the New York Central can and will do its 
full part in serving America’s transportation needs,” said he. 


HARRIMAN TO LONDON 


President Roosevelt announced at his press conference 
February 18 the appointment of W. A. Harriman, chairman 
of the board of directors of the Union Pacific, to a new posi- 
tion which the President said he had designated as defense 
expeditor. Mr. Harriman would go to London, the President 
indicated, shortly after enactment of the lease-lend bill, and 
might return to the United States after three or four months 
for an “industry refresher” course. The President said Mr. 
Harriman’s appointment would require no confirmation by the 
Senate and that his work in London would deal with the ex- 
pediting of deliveries to Britain of the supplies and materials 
to be sent, under provisions of the lease-lend bill, by the 
United States. Mr. Harriman has been serving as chief of 
the materials branch, division of production, office of produc- 
tion management. 


TRANSPORTATION STUDY 


The advisory commission of the National Resources Plan- 
ning Board created by President Roosevelt to make a trans- 
portation study is understood to be working to complete the 
task assigned it in a few months. This is the commission of 
which Owen D. Young is chairman. The other members are 
Jesse Jones, Secretary of Commerce and Federal Loan Ad- 
ministrator; Robert H. Hinckley, Assistant Secretary of Com- 
merce; Chairman Eastman, of the Commission; Maj. Gen. 
Julian L. Schley, Chief of Engineers, U. S. army; Chairman 
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Land, of the Maritime Commission, and Thomas H. MacDonald, 
public roads commissioner, Federal Works Agency. 

Mr. Young’s name has figured in speculation with respect 
to the naming of the three members of the temporary trans- 
portation board created by the transportation act of 1940. It 
is understood, however, that he does not wish to accept appoint- 
ment to that board. 

A tentative draft of the Young commission’s report has been 
sent in confidence to transportation interests, it is understood, 
for criticism and suggestions. It is not the intention of the 
commission, it is understood, to state conclusions, the view be- 
ing that it should simply make available what it has gathered 
together for the transportation board created by the trans- 
portation act. 





Chicago Claim Conference 


More than 200 railroad claim officers and interested shippers 
attended the opening session of the two-day annual meeting of the 
Chicago Claim Conference at the Sherman Hotel, Chicago, Febru- 
ary 19, at which there was a program in the nature of a preview 
of Perfect Shipping Month. E. F. Stock, traffic manager, Peoria 
and Pekin Union Railways, Peoria, chairman of the conference, 
presided. 

R. F. Bisbee, manager, quality control, Westinghouse Elec- 
tric and Manufacturing Company, Mansfield, O., gave an illus- 
trated talk on the work done by his company in reducing damage 
to enameled ranges and refrigerators in shipping. He showed 
how control of design and the study of packing and shipping 
methods had reduced the percentage of damaged ranges received 
by customers from 18 per cent in 1930 to less than 1 per cent in 
1940, while production was going up in the same decade from 
about 12,000 to 98,000 units. 

A. L. Green, special representative, freight claim division, 
Association of American Railroads, described work toward the 
reduction of loss and damage to shipments of furniture and 
canned goods. 

The closed sessions of the conference were spent in consider- 
ing committee reports and in transacting conference business. 
The following new officers were elected on February 20: 


Chairman, M. E. Keehan, freight claim agent, Chicago Great 
Western, Chicago; vice-chairman, G. F. Wheeler, freight claim agent, 
New York Central, Detroit, Mich.; secretary-treasurer, Charles Sho- 
strom, general superintendent of freight claims, Chicago, Rock Island 
and Pacific, Chicago. 


LAND GRANT RATE RELEASES 


Secretary of Interior Ickes has approved land grant claim 
releases filed under the transportation act, 1940, by the Grand 
Rapids and Indiana Railway and by the Minnesota Central Rail- 
way. Such approval permits these carriers to apply the regular 
published rates, instead of reduced land-grant rates, to govern- 
ment traffic, except military and naval traffic. 


R. B. A. BOOK REVISED 


The Railway Business Association has issued a revised and 
enlarged edition of its book, “Railways and the Equipment and 
Supply Industry,” originally published last November (see 
Traffic World, Nov. 9, 1940, p. 1170). The new edition contains 
much additional material and a working index. 


CAR SURPLUS REPORT 


Class I railroads in the period January 15-31, inclusive, 
had an average daily surplus of 109,507 freight cars, as against 
125,276 in the preceding period, according to the car service 
division of the Association of American Railroads. It was made 
up as follows: Plain box, 39,582; auto, 2,967; total box, 42,549; 
flat, 3,439; gondola, 18,267; hopper, 23,565; total coal, 41,832; 
coke, 182; S. D. stock, 14,351; D. D. stock, 3,074; refrigerator, 
3,102; tank, 268; miscellaneous, 710. 

Canadian roads reported an average daily surplus of 2,425 
cars, made up of 2,300 box, 75 auto and 50 S. D. stock cars, as 
against a total of 1,975 in the preceding period. 


RAIL PASSENGER STATISTICS 


As shown in a compilation of passenger traffic statistics, 
other than commutation, of Class I steam railways in the United 
States, in statement M-250 of the Commission’s bureau of 
statistics, the railways had passenger revenue of $186,224,840 
from coach traffic and $152,733,698 from parlor and sleeping 
car traffic in a period of eleven months ended with November, 
1940, as compared with totals of $180,300,207 and $160,963,242, 
respectively, for such traffic in the corresponding months of 
1939. This was an increase of 3.3 per cent in coach traffic and a 
decrease of 5.1 per cent in parlor and sleeping car traffic 
revenue. The statement showed, also, that in the same eleven 
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months of 1940 there were 186,433,491 passengers in coaches anj 
17,450,986 passengers in parlor and sleeping cars, compare; 
with totals of 183,287,441 and 18,197,848 for these classes, re. 
spectively, for the first eleven months of 1939. 

According to the same statement, revenue of these railroag 
from coach passenger traffic in November, 1940, totaled $15. 
547,384, while that from parlor and sleeping car passenger 
traffic amounted to $12,363,915 in the same month. The num. 
ber of coach passengers was 16,005,735 and the total of parlor 
and sleeping car passengers for the month was 1,409,756. Fo 
November, 1939, the coach passenger total was 13,977,846, with 
revenue of $14,193,382 from that source, and the parlor anj 
sleeping car passenger total was 1,412,788, with revenue of 
$11,725,635. 





DEMAND FOR AUTO CARS 


The demand for automobile device cars — particularly 
50-foot cars—is such that utmost effort should be made by 
railroads to expedite the movement of such cars, both loaded 
and empty, and without diversion or misuse under any circun- 
stances, according to advice sent railroads by W. C. Kendall 
— car service division, Association of American Rail. 
roads. 


Canadian Traffic League 


At the recent annual meeting of the Canadian Industrial 
Traffic League at Toronto, it instructed its executive committee 
to “acquaint the Dominion government with the urgent need 
of issuing such regulations as will permit more freely the im- 
portation via United States ports of goods governed by the 
British preferential agreements on which the movement is now 
restricted or penalized unless a special permit is obtained from 
the department of national revenue and excise.” The action was 
taken in an attempt to insure more prompt arrival in Canada of 
foodstuffs and commodities needed in the Canadian war effort. 
It was pointed out that, due to war conditions, direct steamship 
services to Canada from many British possessions were not 
available, hence, the agreement clauses requiring routing by 
direct lines ought to be waived for the duration of the war or 
until more normal shipping conditions prevailed. 

The league reaffirmed its position favoring the establish- 
ment of a motor vehicle transport board for the Province of 
Ontario and instructed its highway transportation committee 
to investigate the proposal to permit the trucking of goods 
from one point to another in the United States through south- 
ern Ontario, and to report to the executive committee. 

The postal committee was instructed to investigate delays 
in the transmission of mails between Toronto and Montreal 
and to report its findings to the executive committee. 

There was a presentation to Professor W. T. Jackman, 
M. A., professor of transportation, University of Toronto, who 
will retire at the end of the present semester. 

Guy Tombs, Guy Tombs, Ltd., was reelected president of 
the league, and J. Redmond, Frost Steel and Wire Company, 
was reelected vice-president. H. W. Blahout, Dunlop Tire and 
Rubber Company, was elected treasurer, and F. H. Gore, Seiber- 
ling Rubber Company, and F. A. Waghorne, Scythes and Com- 
pany, auditors. The following were elected division chairmen: 


Ontario, H. E. Kettle, International Harvester Company, Hamil- 
ton; Quebec, A. V. Madge, Crawley and McCracken, Ltd., Montreal; 
Prairie, D. McMichael, J. H. Ashdown Hardware Company, Winnipeg, 
Man., and British Columbia, J. M. Field, Swift Canadian Company, 
Vancouver. 


George O. Griffith, Proprietary Agencies, Ltd., New York, 
received the Canadian Wm. A. Rogers trophy for having ob- 
tained the most new members for the league in the year. 

The National Industrial Traffic League was represented at 
the meeting by J. E. Bryan, president; E. F. Lacey, executive 
secretary, and J. S. Burchmore, counsel. 

__ At the annual dinner the speaker was Dr. Carter Good- 
rich, professor of economics, Columbia University, New York, 
chairman of the board of governors of the international laver 
office of Geneva. 


A. R. M. E. A. CONVENTION 


The annual convention of the American Railway Magazine 
Editors’ Association will be held at New Orleans in October, 
the exact date to be decided later. The place was selected 
at a meeting of the officers and the executive committee of the 
association at Chicago, February 15. 

Al Kalmbach, editor, Model Railroader, was elected to the 
executive committee to fill the vacancy left by the resignation 
of Bill Gibbs because of the discontinuance of the magazine of 
the Richmond, Fredericksburg and Potomac Railroad, of which 
he was editor. 
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Air Transportation 





Air Mail vs. Train Mail 


Argument against using air mail service exclusively for 
transportation of first-class mail is made in a statement pre- 
pared by J. F. Bennett, president of the Railway Mail Associa- 
tion, and reproduced in the Congressional Record by Repre- 
sentative Taber, of New York. 

Mr. Bennett said Capt. Edward V. Rickenbacher, World 
War combat ace, now president of Eastern Air Lines, had been 
quoted as asserting that the air lines would be willing to take 
over the transportation of all first-class mail for the postage 
revenue thereon. 

Carrying all first-class mail by air would increase the cost 
$300,000,000 at least, said he. In the fiscal year 1939, he con- 
tinued, the revenue from domestic air mail was $16,326,358, the 
cost, $25,061,292, and the loss, $8,734,934. While the amount 
paid to the carriers, $16,625,473, was nearly met by the revenues 
derived from air-mail postage, said he, there must be added the 
allocated costs of handling the air mail to and from the air 
fields. He said the Post Office Department received 6 cents in 
revenue for the average air-mail letter but the cost of han- 
dling, transporting and delivering the same averaged a little 
more than 9 cents. Continuing, he said: 


One-half the entire postal revenue comes from first-class mail. It 
is the only class of mail on which the department makes a profit. In 
the fiscal year 1939 this excess of revenue over apportioned expenditures 
on first-class mail (excluding air mail) was $128,291,223. The total 
revenue received from first-class, exclusive of air mail, was $400,468,150. 
Revenue from letters for local delivery (urban) amounted to $80,679,795. 
The revenue from other than local delivery, exclusive of air mail, 
amounted to $319,758,355. It is understood the air-line companies will 
transport the first-class mail for that amount, which is more than six 
times the amount the railroad companies get for transporting it. The 
difference is simply added cost. 


DIXIE AIRLINES PETITION 


The Civil Aeronautics Board, by an order in a proceeding 
comprising Nos. 162, 224, 271, 244, 245, 272, 313, 267, 386 and 
387, applications of Delta Air Corporation, Pennsylvania-Central 
Airlines Corporation, Southern Air Lines, Inc., Dixie Air- 
lines, Inc., and Eastern Air Lines, Inc., for certificates, has 
denied a petition of Dixie Airlines, Inc., requesting that the 
board’s order in this proceeding dated January 30, 1941, be 
stayed insofar as it authorizes the Pennsylvania-Central Air- 
lines Corporation to engage in air transportation between 
Pittsburgh, Pa., and Birmingham, Ala., via intermediate points, 
and further requesting that the effective date of the certificate 
to Pennsylvania-Central be postponed until the filing by Dixie 
Airlines, Inc., of a petition for rehearing, reargument and re- 
consideration of the order. 


SEATTLE-VANCOUVER AIR ROUTE 


_. The Civil Aeronautics Board has announced that hearings 
will be held February 24 in Washington in No. 506, application 
of Northwest Airlines for a certificate authorizing transportation 
of persons, property and mail between Seattle, Wash., and Van- 
couver, B. C., Canada, via Bellingham, Wash., and No. 496, 
application of United Air Lines Transport Corporation for amend- 
ment of its certificate authorizing transportation of persons and 
property between Seattle and Vancouver to include authority for 
transportation of mail. 


AIR BOARD HEARING FEB. 24 


_ _The Civil Aeronautics Board has announced that a hearing 
In No, 551, application of Pennsylvania-Central Airlines Cor- 
poration for authority for temporary service at Clarksburg, W. 

a., On its route between Pittsburgh, Pa., and Birmingham, Ala., 
will be held Feb. 24, in Washington. 


1940 AIR EXPRESS 


Air express shipments in 1940 exceeded 1,000,000 in number 
for the first time in the 13-year history of the service, accord- 
Ing to a report from the air express division of the Railway 
Express Agency. The total for the year was 1,078,189 ship- 
ments, an increase of 23.81 per cent over 1939. The total ton- 
age was 3,850, an increase of 31.61 per cent over 1939, due to 
an increase of almost one-half pound in the average weight of 
shipments. Gross revenue for the year exceeded $3,000,000, 
ae of 8 cents average, or 27.59 per cent for each 

ge. 


Payments by the Express Agency to the airlines in 1940 
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were 27.2 per cent higher than in 1939. Shipments moving in 
coordinated rail-air service increased 33.3 per cent, to a total 
of 192,429. Revenue from those shipments increased 40.2 per 
cent, to an average of 73 cents above the average for straight 
air express shipments. 

Several factors contributed to the increase, the report 
said. These included the inauguration of air express service 
over non-passenger feeder air lines; increased mileage and 
frequency of service, and increased use of air express due to 
the necessity for speed in production in the national defense 
program. Domestic airlines with express abroad flew a daily 
average of 319,000 miles over 44,399 miles of airways. 

Air express to and from 47 countries and colonies in the 
West Indies, Central and South America, the Pacific islands and 
Alaska increased 37.9 per cent in the year and the charges for 
those shipments increased 45.7 per cent. 

A new record monthly high for air express shipments was 
reached in December, 1940, when the total shipments num- 
bered 118,203, an increase of 14.5 per cent over December, 
1939. The December, 1940, revenues were 19 per cent higher 
than those of December, 1939. 


HEARING POSTPONED 


A hearing on the application of American Export Airlines, 
Inc., for approval of the acquisition of Taca, S. A., by the ap- 
plicant, in No. 491, has been postponed until a date to be deter- 
mined later, the Civil Aeronautics Board has announced. The 
hearing originally was scheduled for February 17. 


AIR LINE AGREEMENT 


The Civil Aeronautics Board has approved an agreement by 
and between Trancontinental & Western Air, Inc., and American 
Airlines, Inc., relating to the furnishing of certain services and 
facilities of the latter to the former, at Detroit, Mich., Cincinnati, 
O., and St. Louis, Mo., the agreement being designated in the 
board’s order of approval as Contract C. A. B. No. 172. 


AIR BOARD SETS HEARING DATES 


The Civil Aeronautics Board has announced that a hearing 
in two proceedings, Nos. 499 and 300, involving the determina- 
tion of fair and reasonable rates on mail transported by aircraft 
by Pan American Airways Co. (of Nevada) between San Fran- 
cisco, Calif., and Hong Kong and between San Francisco and 
Auckland, New Zealand, will be conducted March 4 in Washing- 
ton by Examiner Albert E. Forster. The board also has an- 
nounced that a hearing involving the reasonableness of compensa- 
tion for transportation of mail by aircraft by Eastern Air Lines, 
Inc., will be held March 17 in Washington. 


AIR LINE EXPANSION HALT 


Saying it was still its understanding that there were no 
serious obstacles in the way of continued output of models of 
commercial aircraft now in use but that the production of new 
models, especially the large, 4-motored Douglas DC-4 and Lock- 
heed Constellation, still was of uncertain status, in connection 
with the defense program, the National Aeronautic Association 
this week made the following comment: 


If we go on producing models which are obsolete, while other coun- 
tries equip their lines with the latest planes, we will find ourselves 
farther and farther behind in our competitive position. At the end of 
the emergency, when ample plant capacity again is available to the 
airlines, a sudden and wasteful scrapping of our air transport fleet 
would be the result in our struggle to catch up with the rest of the 
world. 

Production meanwhile of even a limited number of the improved 
models, the flying of these planes in air commerce, and the training of 
pilots to overcome the difficulties involved in the handling of larger, 
speedier ships would be a more orderly course. 


ALASKA AIR LINES HEARING 


The Civil Aeronautics Board has postponed from February 
25 to March 4 hearing, before it in Washington, on the applica- 
tions of Alaska Air Lines, Inc., for a certificate authorizing 
air transportation between Juneau and Anchorage, Alaska, via 
Yakutat, Cordova, and Valdez, and for approval of certain 
interlocking relationships, and of the Pacific Alaska Airways, 
Inc., for an amendment of its existing certificates so as to 
authorize service on a flag stop basis to and from Burwash 
Landing, Canada, and Tanana Crossing, Alaska, and for au- 
thorization to provide Whitehorse, Canada, and Fairbanks, 
Alaska, from Tanana Crossing. 


CIVILIAN PILOT TRAINING 
In some 907 training centers reaching into every state of 
the Union, 19,000 young Americans are being initiated into the 
third and final session of the 1940-41 CAA civilian pilot train- 
ing program; 15,000 are starting the preliminary work which 
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leads to the private pilot’s certificate and an additional 4,000 are 
enrolled in the secondary classes which carry the trainees 
through a more advanced stage of flight training, according 
to an announcement by Colonel Donald H. Connolly, Adminis- 
trator of Civil Aeronautics. 

In the spring, the administrator said, a new development 
would be introduced into the training program, courses in cross 
country flying, designed to teach night as well as day time 
flying, and to familiarize pilots with procedures used in the 
preparation of flight plans, charting courses over the federal 
airways, two-way radio communications, and other functions 
of aircraft operation which air line co-pilots were called on to 
perform. These courses, he added, would be given a selected 
group of men who had successfully qualified in both the pre- 
liminary and secondary work under the program. At the end 
of the February-June training period, he pointed out, 45,000 
certificated private pilots will have been added to the lists of 
United States airmen in a single 12-month period. From this 
number, at ieast, he said, 8,000 would have qualified in sec- 
ondary flying. There are 75,000 individuals holding certificates 
now, said he, adding that by June 30, 1941, there should be 
close to 100,000, according to CAA estimates. 


New England Motor Rates 


Thousands of printed pages of briefs have been submitted 
to the Commission in Ex Parte MC-22, New England motor 
carrier rates, on further hearing. In that proceeding the Com- 
mission is considering a revision of motor carrier rates within 
New England, and between New England and parts of New 
York state, particularly the metropolitan area, the foundation 
being the rates prescribed by the Commission in August, 1938. 
Something like 13,000 pages of record was made on the further 
hearing. 

The record, according to the view of some has been made 
complex by the fact that two motor bureaus have been urg- 
ing the revision on bases devised by them. The two organiza- 
tions are the New England Motor Rate Bureau and the East- 
ern Motor Freight Conference. 

According to the Port of New York Authority brief neither 
organization has submitted a reasonable, well-considered sug- 
gestion for making rates to New York, its argument being that 
the New York area should not be made a penalty spot by the 
addition of arbitraries. 


Briefs were submitted by, among others, Manufacturers 
Association of Connecticut, Inc.; New England Motor Rate 
Bureau, Inc., two volumes; Central Territory Shippers; Boston 
Chamber of Commerce and New England Traffic League; 
Eastern Motor Freight Conference, Inc.; Commercial Motor 
Vehicle Association of Maine and Atlantic Seaboard Motor 
Carrier Conference, Inc.; Class I railroads in New England 
territory; American Agricultural Chemical Co.; Apothecaries 
Hall Co.; Armour Fertilizer Works; Berkshire Chemical Co.; 
Consolidated Rendering Co.; Davidson Chemical Corporation; 
Eastern States Farmers’ Exchange; International Argicul- 
tural Corporation; Old Deerfield Fertilizer Co., Inc.; Olds & 
Whipple, Inc., and Rogers & Hubbard Co.; American Truck- 
ing Associations, Inc.; National Fertilizer Association, Inc. 

The last mentioned points out that it owns and publishes 
the National Motor Freight Classification. It says that that 
publication should be prescribed as the basis for minimum rates 
in New England with appropriate provisions to cover reissues 
and supplements, in place of the exclusive weight and density 
theory, referred to as the New England theory. 

The New England railroads said they were not advocat- 
ing the prescription of class rates and classifications on either 
of the theories proposed by the Conference or Bureau, their 
interest being that whatever class rates or classifications were 
prescribed should be just and reasonable for the service ren- 
dered by the motor carriers. 

The Manufacturers’ Association of Connecticut, Inc., said 
that if the Commission again found it necessary to prescribe 
rules and regulations and minimum rates and ratings it should, 
with certain modifications, prescribe those proposed by the New 
England Motor Rate Bureau. 

The Boston Chamber of Commerce and the New England 
Traffic league said that the proposals of the New England 
Bureau, somewhat modified, might profitably be adopted for 
application within New England. 

The Central Territory Shippers submitted there was no 
sound basis for permitting the “Connecticut Bureau pick and 
choose scheme to prevail.” On the other hand, it said, the 
New England Bureau had justified its plan for making motor 
rates and it should be continued and improved as time and 
conditions justified, leaving the question of the proper level 
for discussion by New England shippers. 

Fertilizer and fertilizer materials and ingredients in bulk, 
the National Fertilizer Association, Inc., said, should be ex- 
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empted from the minimum rate order entered in this pro. 
ceeding. 

The New England Motor Rate Bureau, Inc., said the Com. 
mission, by its order of July 18, 1939, broadened the scope of 
the original investigation to include local, joint and proportiona} 
rates; classifications and rules; rates on export, import, coast. 
wise and intercoastal traffic and that which was interstate or 
foreign and within the borders of the state. Previously, it said, 
only rates across state lines were subject to consideration. 

Its proposal in this proceeding, it said, was based on pre. 
cisely the same principles as were found in the existing pre. 
scribed class rates and classification, according pronounced 
recognition to the average operating costs of motor carriers 
throughout the New England territory. That system, it de. 
clared, had been generally in use in the New England states 
since prior to federal regulation and was the subject of ful] 
discussion in New England Motor Carrier Rates, (ex parte 
MC-22), 8 M. C. C. 287. The Bureau said its proposal con- 
tained a number of changes which were the result of an inten- 
sive study of class rate problems designed to meet all criticisms 
contained in the decision of the Commission. That decision was 
made to meet an emergency situation as to which the carriers 
were advised by the Commission to give further study with a 
view to changes in a further proceeding. The Bureau said it 
was desired that the prescription of its proposal be made gen- 
eral throughout New England. Specific proposals as to various 
features of the adjustment are set forth. It asks that its pro- 
posals be prescribed as lawful minima and that the proposals of 
other respondents differing from those of the Bureau be denied 
to the extent of differences between them. 

The Eastern Motor Freight Conference, Inc., Commercial 
Motor Vehicle Association of Maine and Atlantic Seaboard 
Motor Carrier Conference, Inc., say that while the preliminary 
work done by the New Motor Rate Bureau in the field of cost 
study was sincere and constructive in its purpose it was still 
so far from complete and was so patently inapplicable to a 
solution of the revenue and competitive rate problem as be- 
tween the different agencies that it could not properly serve 
as a basis for any further order in this proceeding. 

The further order in this case, their brief said, should 
prescribe the National Motor Freight Classification and the New 
England mileage rate scales to be applied to railroad short 
line distances. 

The record revealed, said the brief, the amazing fact that 
for a number of years there had been a most unfortunate sub- 
mergence of the all-important revenue question in the welter of 
controversy concerning the forms of New England motor truck 
rate structures. The consequence had been, the brief said, a 
prolonged period of positively dangerous inadequacy of net 
revenues even in the face of continually rising operating costs. 
The brief declared that no general revenue increase was accom- 
plished by the prior order in this case, whereas both before 
and since then operating costs had risen much and rapidly and 
would further increase. 

Accomplishment of the necessary increase in revenue, the 
brief indicated, required the prescription of the National Motor 
Freight Classification. 

“For the most part,” said the brief, “motor carriers cannot 
successfully maintain charges that are higher than railroad 
rates; they cannot any longer afford to charge less.” 


TOLL HIGHWAY ISSUE 


“Departures from the ‘free’ principle on which the highway 
system of the United States has been founded is fraught with 
serious dangers and every proposal for ‘toll’ highways should 
be carefully scrutinized,” says the American Automobile Asso- 
ciation. 

Pointing out that the toll road issue would come up in 
several state legislatures in current sessions, Thos. P. Henry 
of Detroit, Mich., president of the association, attributed the 
revival of the agitation to two things, namely, the admitted 
need for high-type facilities in urban areas and the widespread 
publicity given to recently completed toll road projects. - 

“The American Automobile Association,” said he, 
definitely committed to the policy of free highways. The motor 
vehicle owners of the United States pay a billion and a half 
dollars per year in special taxes for road construction and main- 
tenance. We shall vigorously oppose the indiscriminate supe!- 
imposing of tolls as an additional burden. ; 

“There is no justification for the levying of tolls on exist- 
ing free highways. Any form of retaliatory toll as between the 
states is indefensible in theory and unsound in practice. The 
same is true of privately owned and operated toll roads.” 

In stating the position that. the association had taken on the 
basic issue, Mr. Henry, however, declared that this did not rule 
out toll road projects of a self-liquidating character, particularly 
high cost facilities shown to be justifiable on the basis of traffic 
surveys and which could not be financed from normal current 
revenue. 
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Truck Stop-Off Rules 


Protestants against proposed new rules for stopping in 
transit for completing loading or partially unloading truck- 
load shipments, appearing at a hearing in I. and S. M-1327, 
partial loading and unloading in Central Territory, before 
Examiner E. T. Cosby, at Chicago February 20, took the posi- 
tion that, in publishing revised rules Nos. 200-A and 201 in 
supplement to Myers I. C. C. MF-B-184, the Central States 
Motor Freight Bureau had merely made certain that partial 
joadings and unloadings in originating and terminating munici- 
palities would be prohibited, instead of removing alleged 
ambiguities in the existing rules, where the privilege of mak- 
ing such stops was in question. 

The ambiguity in the existing rules, according to D. O. 
Barrett, freight traffic manager, Keeshin Motor Express Com- 
pany, who supported the proposed revision, was illustrated 
by a difference in interpretation between the answer to a 
question published in the Traffic World’s Questions and An- 
swers department at p. 350, August 10, 1940, in which it was 
said that the words “final destination” used in the rule prob- 
ably meant the final unloading point, and that therefore, in 
the absence of other restrictions, stop-offs for partial unloading 
in the destination municipal area were permitted under it, 
and an interpretation by the Commission’s motor carrier bu- 
reau in which the last stop was interpreted to be “the munici- 
pal limits of the final destination.” 

Opponents asserted that the Traffic World had withdrawn 
its interpretation in the face of the Commission’s letter which 
had been called to its attention, but Harry M. Slater, attorney 
for the bureau, said he knew of no such withdrawal. The 
Commission’s letter was printed in the Questions and Answers 
department, September 7, 1940, p. 574, with the comment that, 
in view of the existing uncertainty, and pending a formal de- 
cision by the Commission, the earlier interpretation was 
withdrawn. 

Instead of making it clear that stop-offs for loading and 
unloading would be permitted within the municipal areas of 
initial loading and final unloadings, opponents contended, the 
new rule seemed more definitely to eliminate points in such 
areas as intermediate points at which such stops could be 
made. 

The proposed Rule 200-A contained a provision for a 
charge of $5.50 each for such stop-offs, the same as contained 
in the present rule. Mr. Slater said that he had been in- 
formed, on the day before the hearing, that the board of 
directors of his bureau had not approved the republication of 
that charge, the inference being that there was a proposal for 
an increase in it that would be considered by the board at its 
next meeting on February 26. In view of that information, 
Mr. Slater asked that the hearing be postponed until after 
the board meeting. The examiner denied the motion. 


MOTOR CARRIER DATA FORM 


The Commission has issued a report form to be used by 
motor carriers of property other than Class I, in providing data 
for the year ended Dec. 31, 1940, not later than March 15. The 
form differs somewhat from that required for the preceding 
year. In general, however, the form, is like its predecessor, 
according to those having charge of such matters. 


GASOLINE TAXES SINCE 1919 


_ Pointing out that February 25 would be the twenty-second 
birthday of the American gasoline tax, Baird H. Markham, 
director of the American Petroleum Industries Committee, said 
that highway users in the United States since 1919 had con- 
tributed ten billion dollars in gasoline taxes and that the high- 
ways built chiefly with such taxes constituted the first line of 
defense in the country’s program of national security. The first 
gasoline tax—one cent a gallon—was imposed in Oregon in 
1919, according to Mr. Markham. Now, he continued, for every 
one dollar that the average motorist in the United States paid 
for gasoline he must pay an additional 46 cents in state and 
federal taxes. In 1941, said he, highway users would pay out 


peroximately one and one-quarter billion dollars in gasoline 
Xes, 


AUTOMOTIVE EXPORTS 


»,_xports of automotive products in 1940 were valued at 
$273,535,536, an increase of seven and one-half million dol- 
lars, or 2.8 per cent, as compared with the 1939 figure of 
$266,024,944, according to the motive products division, De- 
partment of Commerce. 

- Shipments of trucks and bus chassis totaled $88,201,907, a 
Sain of 26.8 per cent as compared with 1939; miscellaneous 
automotive products improved by 14.5 per cent with $128,- 
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079,892 as against $111,861,929, while passenger cars declined 
from $84,658,401 to $57,253,737 for the year just ended. 

The chief outlets for passenger cars were Canada, Union 
of South Africa, Argentina, Mexico, and Brazil, while in 1939 
the order was Union of South Africa, Canada, Australia, Ar- 
gentina, and Sweden. Both Mexico and Brazil registered sub- 
stantial increases in their purchases as compared with 1939. 

In the commercial vehicle field, France, United Kingdom, 
Union of South Africa, Canada, and British India ranked in 
that order from a value basis, although in number of units 
the Union of South Africa, France, British India, Argentina, 
and Brazil were the chief countries of destination. In 1939 
the leading purchasers were British India, Belgium, Hong 
Kong, Union of South Africa, and Brazil. 

Noticeable gains in the miscellaneous group were recorded 
in the case of parts for assembly, internal combustion marine 
engines, and motorcycles and parts. The latter two items are 
worthy of special mention, marine engines amounting to $6,819,- 
365 as against $2,284,421, and motorcycles and parts advanced 
from $1,165,602 in 1939 to $4,590,130 for the past. year, ac- 
cording to the division. 


MONEY FOR HIGHWAYS 

In connection with the recommendation of the Public 
Roads Administration that Congress appropriate $287,000,000 
for immediate defense highway construction and the planning 
of post-emergency highway improvements (see Traffic World, 
Feb. 15, p. 413), Ralph Budd, transportation member of the 
national defense advisory commission, wrote John M. Carmody, 
Federal Works Administrator, urging favorable action on con- 
struction of access roads to military and naval establishments 
and certain private establishments engaged in defense pro- 
duction. The matter of such roads was assuming great im- 
portance, said Mr. Budd. 


NEW TIRE IMPROVEMENTS 


The Fisk Tire Division of the United States Rubber Com- 
pany has announced the development of several new designs 
in tires for 1941. In the truck field, the new models include 
the Fisk Delivery, built of rayon, which, it is asserted, will 
give extra strength on heavy.duty, long and fast hauls. The 
tire has a lighter and more flexible body and a 10-per cent 
deeper tread, which, it is said, will deliver more mileage than 
other models. The Fisk Transportation is another new tire 
with rayon fabric, with a companion of the same name made 
with cotton and designed for economical service in all kinds 
of hauling. Three other new truck tires are the A-S, the 
Safti-Flight and the Multi-Grip. The new Fisk line also in- 
cludes six new passenger car tire models and three new pas- 
senger car tire tubes. 


TEMPORARY MOTOR OPERATION 

In MC F-1463, Merchants Motor Freight, Inc., purchase, 
Nathan Lerman and Henry Lerman, the Commission, by divi- 
sion 4, has authorized, for a period not exceeding 180 days, 
lease of properties of Nathan and Henry Lerman, partners, 
dba Lerman Freight Lines, of Rock Island, Ill., by Merchants 
Motor Freight, Inc., of St. Paul, Minn., at a total rental not 
exceeding $50 a month. 

In MC F-1448, Fred R. Suddarth, purchase, George W. 
Pettyjohn, the Commission, by division 4, has authorized, for 
a period not exceeding 180 days, lease of properties of George 
W. Pettyjohn, dba Blue Valley Transfer Co., of Kansas City, 
Mo., by Fred R. Suddarth, also of Kansas City, at a total rental 
not exceeding $300 a month. 

In MC F-1389, D. J. Thurston, Jr., purchase, Capital Coast 
Express Co., the Commission, by division 4, has authorized, for 
a period not exceeding 180 days, lease of rights under MC 
28318, MC 28318, Sub. No. 1, MC 28318, Sub. No. 2, and MC 
28318, Sub. No. 3. and other property of lessor at a total rental 
not exceeding $200 a month. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 69 Sub. No. 1, R. F. Boush, dba Boush Transfer, 
Oregon-California extension, as of Jan. 28; MC 3012 Sub. No. 
1. John Martin, extension, rubber heels, as of Jan. 24; MC 
3700 Sub. No. 16. Manhattan Transit Co., extension, Bendix, 
as of Jan. 31; MC 12236, Bekins Moving & Storage Co., bro- 
ker application, as of Jan. 28; MC 32038 Sub. No. 1, Bert 
L. Jenkins, dba Bert Jenkins Transfer, Union county exten- 
sion, as of Jan. 28; MC 32528 Sub. No. 1, C. E. Vallee, E. H. 
Vallee, Mrs. Effie Vallee Albaugh and Mrs. Helen Vallee 
Withers, dba Union City Transfer, Mississippi extension, as 
of Jan. 24; MC 33056 Sub. No. 1, Benny Lettieri, dba Benny 
Lettieri & Sons, extension, household goods, as of Jan. 24; 
MC 44319, George B. Hanna and William E. Hanna, dba 
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Hanna and Hanna, common carrier application, as of Jan. 
30; MC 48400 Sub. No. 3, J. B. Moore, dba Moore & Jones, 
Florida extension, as of Jan. 24; MC 61738 Sub. No. 1, Davis 
Aronson, dba M & A Trucking Co., extension, new furniture, 
as of Jan. 24; MC 78062 Sub. No. 1, Robert C. Beatty, con- 
tract carrier application, extension, as of Jan. 24; MC 96025 
Sub. No. 1, D. W. Haskins, dba D. W. Haskins Truck Service, 
forest products, extension, as of Jan. 24; MC 101010 Sub. No. 
6, Erie Railroad Co., extension, Fairview, N. J., as of Jan. Ze? 
MC 101674, Roy Kinsfather, common carrier application, as 
of Jan. 29; MC 101979, A. E. Stroud, common carrier appli- 
cation, as of Jan. 28; MC 13027, Sub. No. 6, Short Way Lines, 
Inc., common carrier extension, Lambertville, as of Jan. 17; MC 
22183, Sub. No. 3, United Motor Transport Lines, Inc., West- 
wood extension, as of Jan. 4; MC 36440 Sub. No. 1, Morin & 
Pouliot, Inc., extension, lumber, as of Feb. 6; MC 101786, Joseph 
Natoli and J. S. Johnson, dba Automotive Freight Transport, 
common carrier application, as of Jan. 4; MC 101937, Frank 
Willis, common carrier application, as of Jan. 11; MC 1353 
Sub. No. 2, M. H. Hummel, dab Hummel Warehouse Truck- 
ing Co., extension of operation, jute, as of Jan. 31; MC 2472 
Sub. No. 1, Blake Motor Lines, Inc., etxension of operation, 
as of Feb. 4; MC 9873, Denco Bus Lines, Inc., common car- 
rier application, as of Feb. 3; MC 61748 Sub. No. 4, A. D. 
Paddison, dba Paddison Truck Line, Benton county extension, 
as of Jan. 28; MC 62537, Great Lakes Forwarding Corporation, 
common carrier application, as of Feb. 4; MC 66562 Sub. No. 
186, Railway Express Agency, Inc., extension of operations, 
Wells-Kimberly, as of Jan. 27; MC 92481, Henry George La- 
varnway, dba Lavarnway’s Express, contract carrier applica- 
tion, as of Feb. 3; MC 93339, Jackson Storage & Van Co., com- 
mon carrier application, as of Jan. 20; MC 95751, Robert Op- 
penheimer, common carrier application, as of Jan. 23; MC 96293, 


Alexander W. Steel, common carrier application, as of Feb. 3; . 


MC 96361, J. J. Hess, dba Hess Transfer, common carrier ap- 
plication, as of Jan. 29; MC 100223 Sub. No. 1, Hodgdon Trans- 
portation, Inc., extension household goods, as of Jan. 23; MC 
101244, Ben Friedman, dba Ben’s Delivery Co., contract carrier 
application, as of Jan. 23; MC 101399, Edwin Romond, dba 
Romond Bros. Express, common carrier application, as of Jan. 
23; MC 101555, Francis G. Dixon, dba Rhode Island Hay Co., 
contract carrier application, as of Dec. 27, 1940; MC 101670, 
Chafee Jones, Jr., and Wilie Jones, dba Jones Truck Line, com- 
mon carrier application, as of Jan. 23; MC 101757, Clarence C. 
Cox, dba C. C. Cox, common carrier application, as of Jan. 16; 
MC 101774, Burch Construction Co., common carrier application, 
as of Feb. 3; MC 101790, Doe Motor Lines, Inc., contract carrier 
application, as of Jan. 30; MC 101782, Hugh E. Dooley, common 
carrier application, as of Feb. 3; MC 102120, Wildred Norris, 
common carrier application, as of Jan. 27; MC 102121, Carl K. 
Storkson, common carrier application, as of Jan. 27; MC 102122, 
Erwin Strom, common carrier application, as of Jan. 27. 


INTERSTATE TRADE BARRIERS 

Thurman W. Arnold, Assistant Attorney General of the 
United States, in a report to the Temporary National Economic 
Committee, has recommended enactment of legislation em- 
powering the Federal Trade Commission to make findings of fact 
as to whether a designated local ordinance or state statute 
or a group of such statutes interfere with interstate commerce. 
He said the federal act should provide that such findings would 
be prima facie evidence in the federal courts and should em- 
power the courts to enjoin completely the enforcement of the 
assailed local or state acts, or to enjoin enforcement under 
designated circumstances in such a way as to interfere with 
the free flow of goods in interstate commerce. 

Wayne C. Taylor, Undersecretary of Commerce, in a state- 
ment made to the Temporary National Economic Committee, 
Feb 17, recommended a program of cooperative action with the 
states looking toward the removal of interstate trade barriers. 

Paul T. Truitt, chairman of the interdepartmental com- 
mittee on interstate trade barriers, dealt specifically with the 
interstate trade barrier problem in support of a recommendation 
of the Department of Commerce that Congress establish a con- 
tinuing committee on federal-state relations to deal with the 
barrier problem. This was proposed by the Council of State 
Governments and had been approved by various federal 
agencies, including the Department of Commerce, said Mr. 
Truitt. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 40505 Sub. No. 1, Hogland Transfer Co., dba Wenat- 
chee-Everett Freight Line, Everett-Wenatchee extension; MC 
70240 Sub. No. 1, A. L. Kauffman, dba Kauffman Cartage Co., 
Toledo extension; MC 101666, John H. Crawford, common car- 
rier application; MC 102064, Joseph Bisceglia, dba Highway 
Garage, contract carrier application. 
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Water Carriers and Section Four 


Advice as to the application of section 4 (1) of the inter. 
state commerce act to rates, fares and charges of common car. 
riers by water subject to part III thereof, has been given such 
carriers by the Commission, division 2, in a notice to all common 
carriers by water, issued by Secretary Bartel. The advice also 
covers applications that may be filed by such carriers to con. 
tinue rates, fares and charges in contravention to that part of 
the interstate commerce act. The notice follows: 


Common carriers by water subject to part III of the interstate 
commerce act are made subject to section 4(1) of the interstate com. 
merce act by section 6(a) of the transportation act of 1940. 

Section 6(b) of the 1940 act provides that carriers not theretofore 
subject to the provisions of section 4(1) shall not be required to 
change, by reason of the provisions of such section, any rate, fare, 
or charge lawfully in effect at the time of the enactment of the 194 
Act, prior to six months thereafter, or, where an application for the 
continuance of any such existing rate, fare, or charge should be filed 
with this Commission within such six months’ period, until such appli- 
cation has been passed on. 


Some question has arisen as to whether the period of six months 
authorized in section 6(b) of the 1940 act during which carriers not 
heretofore subject to the provisions of section 4(1) might continue 
rates lawfully in effect prior to the enactment of the 1940 act, and 
during which period applications to continue such rates for a longer 
period, might be filed, should be computed from the date that the 
latter act was passed, namely on September 18, 1940, or from the date 
that the rates of such carriers become subject to the provisions of 
section 306. 

It is the view of this Commission that the provisions of section 
4(1) do not become applicable to the rates, fares, or charges of car- 
riers subject to part III of the act until the effective date of the pro- 
visions thereof which apply to the rates, fares, and charges of such 
earriers. That date, as provided in the 1940 act, was January 1, 1941, 
but by authority of section 202 of that act, the effective date of the 
rate and tariff provisions of Part III has been postponed to March 1, 
1941. 


We are further of the opinion that it was the intent of Congress 
not to require carriers subject to part III of the act, not heretofore 
subject to section 4(1), to change, by reason of the provisions of 
that section, any rates, fares, or charges lawfully in effect prior to 
the time they became subject to section 4(1), until six months after 
the section became effective as to such carriers. It is our view, there 
fore, that the six months’ period provided in section 6(b) of the 194 
act, during which carriers subject to part III may continue rates, 
fares, or charges lawfully in effect, and during which period they 
may file applications for relief to continue such rates, fares, or 
charges, beyond such period, should be computed from March 1, 1941, 
on which date as at present provided, section 4(1) becomes effective 
as to such carriers, or from any later date to which the effective 
date of part III may be postponed, so far as it applies to the rates, 
fares, or charges of carriers subject thereto. 


Applications filed pursuant to the provisions of section 6(b) of the 
1940 act should be in the form set forth on page 71 of the Commis. 
sion’s rules of practice, and should contain such information as may 
be pertinent, suggested in rule XVIII, pages 51 et seq., of the said 
rules, 

Attention is also called to the fact that authority to maintain rates 
in contravention of the provisions of section 4(1) granted to part III 
carriers pursuant to the filing of applications under section 6(b) o 
the 1940 act applies to the initial rates as filed and not to changed 
rates that may thereafter be filed. Therefore, unless application is 
presented to the Commission and relief obtained to make changes in 
the rates, fares, and charges initially filed, no changes may be made 
except such as will result in the elimination of the fourth section 
departures. In this respect the situation is the same as that which 
confronted railroads when the fourth section of the interstate com 
merce act went into effect in 1910. It was then held that in orde? 
to make changes in rates other than those which would result in 
the elimination of existing fourth section departures, it would be neces 
sary to apply for and receive fourth section relief. Applications fot 
such relief were filed and orders were entered on October 14, 1910 
and January 26, 1911, permitting changes in rates, fares, and chargé 
under which higher rates or fares at intermediate points, and through 
rates or fares higher than the combinations of the intermediate rates 
or fares, could be continued provided that in making such changes 
the discrimination against intermediate points was not made greate!, 
except when a longer line or route reduced rates or fares to the more 
distant point for the purpose of meeting by a direct haul reductions 
of rates or fares made by the short line. No similar order or orders 
will be entered with respect to the rates, fares, and charges of wate! 
carriers without the filing of an application or applications theref0! 
inasmuch as the Commission is authorized to grant relief from the 
provisions of section 4(1) only upon application. 


EARLY BIRD WATER TARIFFS , 

Tariffs of water carriers made subject to the Commissions 
jurisdiction by the transportation act began appearing in thé 
files of the Commission in the work week begun Feb. 17. All wert 
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dated to be effective March 1. On that day, unless the Commis- 
sion changes its order, they are due to become operative, on one 
day’s notice. 

The early bird tariffs were filed by the River Terminals 
Corporation of New Orleans, Coyle Lines of New Orleans, and 
Foster Brothers of Cathlamet, Wash. Those of the first mentioned 
pertained to classes and commodities, and switching, terminal, 
and related services; those of Coyle Lines to like freight and 
services; and Foster Brothers, to classes and commodities. 

Other water tariffs filed well in advance of the day when 
they were required were sent in by J. S. Moore, doing business 
as Moore Steamship Co., Babbidge & Holt; J. Ramelius and 
L. G. Gray, doing business as J. Ramelius; and S. S. Freeman 
and S. D. Freeman, doing business as S. S. Freeman & Co. 

All except Babbidge & Holt name rates or rates and 
charges on lumber and forest products in the Pacific north- 
west and California ports. Babbidge & Holt name local class 
and commodity rates for transportation on the lower Columbia 
River. 

The Freeman tariff is called a “minimum rate schedule, 
naming minimum rates and charges on lumber and forest 
products,” ports in Oregon and Washington and California. 


Charter of Vessels to Aliens 


In the weeks ended February 8 and February 15, the Mari- 
time Commission, pursuant to section 9 of the shipping act of 
1916, approved the following charters to aliens of vessels docu- 
mented under the laws of the United States: 


Steamship Ogontz owned by Intercoastal Packing Co., Juneau, 
Alaska, to Chilean Nitrate Sales Corporation, extending period of 
charter to 25 months from April 1, 1940, for trading between North 
America, South America, Central America, West Indies and Hawaii. 

Tanker W. S. Miller by the Standard Oil Co. of California to Cali- 
fornia Texas Oil Company, Limited, Nassau, Bahama, for one voyage 
with a cargo consisting of high octane gasoline and lubricating oil for 
account of the Chinese Government, from a port or ports in California 
to Singapore, loading on or about February 15-March 15, 1941. 

Tanker Cities Service Empire by Cities Service Oil Co., New York 
City, or tanker Halo, to Anglo-Saxon Petroleum Co., Limited, London, 
England, for ten consecutive voyages with cargoes of crude oil, and/or 
fuel oil, and/or diesel oil, and/or gasoil, from Aruba, N. W. I., and/or 
Curacao, N. W. I., to a United States Atlantic port or ports north of 
Cape Hatteras, first voyage to commence on or about February 5-28, 
1941, 

Tanker Cities Service Ohio by Cities Service Oil Co., New York 
City, to Anglo-Saxon Petroleum Co., Ltd., an alien, for six consecutive 
voyages with cargoes of fuel oil, and/or diesel oil, and/or gasoil, from 
Aruba and/or Curacao, N. W. I., to Rio de Janeiro and/or Santos, 
Brazil, with option of discharging at La Plata, Montevideo (Uruguay), 
Buenos Aires, Ibicuy (Argentina), lay days commencing February 
15-25, 1941. 

Tanker Papoose on behalf of Petroleum Navigation Co. to Anglo- 
Saxon Petroleum Co., Ltd., an alien, for one voyage with a cargo of 
gasoline, and/or kerosene, and/or No. 2 heating oil, from a United 
States Gulf port or ports, and/or Aruba, and/or Curacao, N. W. I., to 
a United States Atlantic port or ports north of Cape Hatteras, loading 
commencing on or about February 26-27, 1941. 

Tanker China Arrow by Socony-Vacuum Oil Co., Inc., New York 
City, to Vsesoyuznoe Obedinenie ‘‘Soyuznefteexport,’’ an agency of the 
U. S. Soviet Government, for one voyage with a cargo of fuel oil from 
a port or ports in California to Vladivostok, U. S. S. R., loading com- 
mencing on or about February 23, 1941. 


Tanker Aurora by Socony-Vacuum Oil Co., Inc., New York City, to 
Vsesoyuznoe Obedinenie ‘‘Soyuznefteexport,’’ an agency of the U. S. 
Soviet Government, for one voyage with a cargo of motor gasoline 
from a port or ports in California to Vladivostok, U. S. S. R., lading 
commencing on or about March 23, 1941. 

Tug Salutation by James McWilliams Blue Line, Inc., to Maritime 
Towing & Salvage, Ltd., Halifax, Nova Scotia, for a period of six 
months, with option of renewal for a further six months, for towing 
operations in the harbor of Halifax, Nova Scotia, commencing on or 
about March 1-15, 1941 (see below). 

Tanker Esso Aruba by Standard Oil Co. of New Jersey, a Delaware 
corporation, or substitute vessel of the owner, to Lago Oil and Trans- 
port Co., Ltd., for one voyage with a cargo of crude oil from Caripito 
to Aruba, loading commencing on or about February 19, 1941. 

Tug John F. Lewis by James E. Hughes to Maritime Towing & 
Salvage, Ltd., Halifax, Nova Scotia, for a period of six months, with 
option of renewal for a further six months, for towing operations in the 
harbor of Halifax, Nova Scotia, commencing on or about February 
10-15, 1941 (see below). 


Subcharter of tanker Spencer Kellogg by Eastern States Petroleum 
Co., Ine., chartered owner to Petroleos Mexicanos, an agency of the 
Mexican Government, for three consecutive voyages with cargoes of 
crude oil from Tampico to Houston, Tex., loading on or about Febru- 
ary 14, February 21 and February 28, 1941, respectively. 

: Steamship Cubore by Ore Steamship Corporation, New York City, 

0 Lioyd Brasileiro, for one voyage with a cargo of coal from Norfolk 

or Newport News, Virginia, to Rio de Janeiro, Brazil, loading com- 

mencing on or about February 25-March 5, 1941. 

~ {Steamship Firmore by Ore Steamship Corporation, New York City, 
-loyd Brasileiro, for one voyage with a cargo of coal from Norfolk 
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or Newport News, Virginia, to Rio de Janeiro, Brazil, loading com- 
mencing on or about February 21-28, 1941. 

Steamship Eastern Guide on behalf of the Prudential Steamship 
Corporation, New York City, to Amtorg Trading Corporation, an agency 
of the U. S. Soviet Government, for one voyage consisting principally 
of dump cars, machinery and lawful merchandise, from a United States 
Atlantic port or ports to Vladivostok, U. S. S. R., loading on or about 
March 3-5, 1941. 


*Delivery to be at Yarmouth, Nova Scotia and operation to be 
according to terms of Neutrality Act. 


Water Administrative Rulings 


The Commission has begun the issuance of administrative 
rulings over the signature of George E. Talmage, Jr., director 
of its Bureau of Water Carriers. The first of such rulings, three 
in number, were issued February 20. They follow: 


RULING NO. 1 

Question: What constitutes a ‘‘commodity’’ as the word is used 
in Section 303 (b) and (c)? 

Answer: The term ‘‘commodity’’ as used in these subsections means 
an article of commerce described by the most specific and least inclu- 
sive commodity name (not trade name, grade, or generic term) prop- 
erly and customarily applied to the article. For example ‘‘grain’’ is 
not a commodity inasmuch as the individual kinds of grain are prop- 
erly and customarily described by the more specific and less inclusive 
names, viz., ‘‘wheat,’’ ‘‘oats,’’ ‘‘corn,’’ ‘‘barley.’’ 

RULING NO. 2 

Question No. 1: Is pipe, not packaged or bundled, a ‘‘commodity in 
bulk’’? 

Answer: No. A ‘‘commodity in bulk’’ is one that is not sacked, 
boxed, bundled, or otherwise assembled but is carried loose and is 
transported in the vessel without stowage except necessary separation, 
or necessary trimming or securing to promote the safety of the vessel 
and cargo. Pipe is not such a commodity. 

Question No. 2: If wheat ‘‘in bulk’’ is transported and prudent 
stowage practice necessitates securing the bulk wheat by a tier or tiers 
of sacked wheat, is the sacked wheat a part of the wheat ‘‘in bulk’’? 

Answer: Yes, if the securing by sacked wheat is a safety measure 
only, and the amount of sacked wheat does not exceed prudent re- 
quirements for securing the bulk wheat. 


RULING NO. 3 


Question No. 1: When a shipment of ore in bulk includes more 
than one grade, necessitating separation in the vessel by grades, is the 
ore received and delivered by the carrier without ‘‘transportation 
mark’’? 

Answer: Yes. The term ‘‘transportation mark’’ means an identifi- 
cation artificially applied to the individual piece or package, and used 
by the carrier to distinguish one piece or package from another. 

Question No. 2: When wheat in bulk is transported and freight 
charges are based on the number of bushels, tons, or other unit of the 
volume transported, is the bulk wheat received and delivered by the 
carrier without ‘‘transportation count’’? 

Answer: Yes. The term ‘‘transportation count’’ means a tally piece 
by piece, or computation made in lieu thereof, to determine the number 
of pieces received and delivered. Bulk wheat is not susceptible of a 
tally piece by piece. 


U. &. Travel Overseas 


Expenditures by United States residents for travel over- 
seas declined sharply in 1940, according to Secretary of Com- 
merce Jesse H. Jones. He said that travel payments from the 
United States to Europe, South America, the Far East, and 
other non-contiguous areas were tentatively estimated at only 
$59,000,000 in 1940 as compared with $160,000,000 in 1939. Re- 
ceipts by the United States from oversea visitors similarly de- 
clined from $63,000,000 in 1939 to $32,000,000 last year. 

These figures do not include travel across U. S. northern 
and southern borders. Outlays by United States visitors to 
Canada, which constitute the largest single item in this coun- 
try’s international travel account, also decreased considerably 
in 1940, and there was an even sharper drop in expenditures by 
Canadian visitors in the United States, but definite estimates 
of the amounts involved are not yet available. Travel payments 
to and receipts from Mexico are estimated at about the same 
levels as in 1939, when they were placed at $53,000,000 and 
= respectively, according to the department which 
added: 


The drop in travel to war-torn Europe was chiefly responsible for 
the decrease in total expenditures for travel overseas. Payments arising 
from travel to Europe and the Mediterranean area were only about 
$6,000,000 in 1940, and most of this sum was accounted for by trips 
undertaken in the first half of the year prior to the spread of war to 
the Mediterranean. By contrast, such payments had totaled well over 
$250,000,000 yearly in the latter half of the twenties and were never 
less than $100,000,000 in the depths of the depression. Even in 1939 
they totaled $84,000,000, since hostilities did not start until the tourist 
season in Europe was almost over. 

Travel payments by the United States to the West Indies, South 
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America and most other overseas areas, which normally total much 
less than such outlays in Europe, also declined substantially in 1940 
and thus failed to absorb any of the drop in trans-Atlantic travel. This 
country’s payments for travel to the West Indies, including Bermuda, 
dropped from $49,000,000 in 1939 to $29,000,000 in 1940. For South Amer- 
ica such outlays fell from around $9,000,000 to $7,000,000. Only in the 
case of Central America do the preliminary figures indicate an increase, 
expenditures by visitors from the United States rising from about 
$5,000,000 in 1939 to $6,000,000 in 1940. Travel receipts by the United 
States from the West Indies, South America and Central America have 
also declined. These receipts are estimated at around $14,000,000 in 1940 
against $16,000,000 in 1939. 


St. Lawrence Waterway 


Asked whether any definite proposal relative to the St. 
Lawrence waterway had been formulated in a conference he 
had held earlier in the day with Adolf A. Berle, Jr., Assistant 
Secretary of State, and Leland Olds, chairman of the Federal 
Power Commission, President Roosevelt said at his press con- 
ference February 18 that the project had been discussed and 
that a definite program looking toward its realization was 
“developing.” 

In extension of remarks in the Congressional Record of 


Feb. 19, headed “There Is Not Room for Both the Railroads and 
the St. Lawrence Seaway,” Representative Van Zandt, of Penn- 
sylvania, set forth a letter from J. G. Luhrsen, executive secretary 
of the Railway Labor Executives Association, recording that 
organization’s opposition to the project. Mr. Van Zandt also 
included a table showing railroad employment by states in July, 
1940, when a total of 1,146,515 employes received pay. 


“Every member of Congress should keep in mind in consider- 
ing this resolution (proposed to be offered authorizing the 
project) its effect upon the jobs of railroad men of the United 
States,” said he. 

It is useless to attempt to justify the expenditure of hun- 
Greds of millions of dollars on the St. Lawrence waterway on 
the ground that it would reduce transportation rates on grain, 
Dr. W. T. Jackman, Professor of Transportation, University 
of Toronto, declared in a recent address before the Rotary 
Club of Brantford, Ontario. He pointed out that no ocean ves- 
sels could carry grain eastbound at five cents or less a bushel 
without contracting for profitable westbound tonnage between 
Montreal and lakehead. 

“Many statements have been made concerning the great 
economies which could be secured through a deeper St. Law- 
rence channel,” said he. “These have ranged from 6 cents 
to 12 cents a bushel for grain. Even a newspaper release from 
the State Department at Washington in 1932 stated that the 
saving in the movement of grain from Great Lakes ports to 
Europe would be 6 cents a bushel. But in that same year the 
export grain rate from lakehead to Montreal was 4% cents 
a bushel, and the rate from Montreal to Liverpool was 3% 
cents a bushel, so that the through rate would be 8 cents a 
bushel. A saving of 6 cents on this through rate is wholly 
absurd. 

“More careful estimates have suggested a saving of 2 to 
3 cents a bushel. Even this reduction is incredible in view of 
the rates which have prevailed in recent years. For example, 
for Canadian grain moving from lakehead to St. Lawrence 
ports, the April opening rate in 1939 was 6 cents a bushel; at 
the end of May it was 4% cents, and by July 15 had declined 
to 3% cents a bushel. After the opening of the war the rate 
advanced successively to 6 cents on September 7 and to 7 
cents on September 20, where it remained during the re- 
mainder of the season. To be specific, the weighted average 
during May, 1939, gave a rate of 5.07 cents a bushel, in June 
it was 4.18 cents, and in July 3.82 cents a bushel. Anything 
like a saving of 2 or 3 cents a bushel on these rates would 
be out of the question. 

“The rates on grain from Lake Michigan ports to St. 
Lawrence ports followed very closely those on grain from 
Lake Superior. But these figures do not show the extent to 
which wheat rates declined, for some cargoes of both Canadian 
and United States wheat were carried down the St. Lawrence 
to Montreal during the late spring and summer until the 
middle of September at rates of 1% to 3 cents a bushel. Cer- 
tainly a saving of even 2 cents would be unrealizable. 

“The president of the Cargill Elevator Company, at Minne- 
apolis, which shipped 13,000,000 bushels of grain between July 
1 and the close of navigation, 1932, informed a congressional 
inquiry committee that ‘inasmuch as ocean boats can not be 
expected to come to western lake ports for nothing, a very 
elementary analysis shows that the probable saving will be 
exceedingly small, probably not to exceed a cent or so a 
bushel.’ Other western grain men were in entire agreement 
with him. 

“In reality, grain now moves in great volume along routes 
and at rates which can continue to defy the alleged benefits 
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of the proposed canal facilities. The rate charged for shipping 
grain to Montreal is not based on cost operation; it has nothing 
to do with the cost of operating vessels, or the payment of 
insurance, or the obtaining of profit. Boats without other 
cargo will take grain eastward frequently at less than the 
cost of operation. Why? Because it is better for a vessel to 
get something to go toward the payment of its constant ex. 
penses than to leave it tied up and get nothing. Rates are goy- 
erned by forces which are wholly unrelated to the cost of 
operation of either lake or ocean steamships. 

“In the movement of Canadian grain from the lakehead, 
the service of United States vessels must be taken into account 
as competitors of Canadian vessels. Vessels of the United 
States fleet of upper-lakers which transport Canadian grain 
from Lake Superior ports to Buffalo are engaged primarily 
in the movement of iron ore from Duluth-Superior to the Ohio 
ports on its way to Pittsburgh and in the carriage of coal 
westward. 

“When ore cargoes eastward are not available readily, 
these vessels are ready to take grain from lakehead to Buffalo 
at distress rates. In this way a large amount of grain is moved 
to Buffalo in the spring, and from there it can move via the 
New York State Barge Canal to New York at rates as low as 
1% cents a bushel.” 


Panama Canal Report 


Based on a net capital investment of $509,008,594.39, the 
Panama Canal in the fiscal year ended June 30, 1940, had net 
revenue equivalent to 2.42 per cent on the investment, accord- 
ing to the annual report of the Governor of the Canal. 

Accounts, said the report, were maintained in accordance 
with statutory rules and regulations and accepted principles of 
appropriation and fund accounting prescribed for governmental 
bodies, but, the activities being of a quasi-business nature, the 
accounting system had been adapted to conform as nearly as 
practicable to the principles and practices approved by the Conm- 
mission and state boards regulating public utilities as well as to 
procedures followed by comparable industries in the corporate 
field. 

The capital investment account includes interest on Treas- 
ury funds advanced up to July 12, 1920, amounting to $128- 
991,063, according to the report. Subsequent to the fiscal year 
1920, it said, a potential capital interest return of 3 per cent 
had been considered as an unrecorded charge to expenses in 
determining computed surplus or deficit, while net revenues be- 
fore interest charges had been used to calculate the actual rate 
of return on net capital investment. 

“Based on the foregoing,” said the report, “the gross capital 
investment at the beginning of the fiscal year 1940 was $543,- 
150,444.95 which, after deducting depreciation of $34,141,850.57, 
leaves a net capital investment of $509,008,594.38. The net 
revenues of the Canal during the fiscal year 1940 amounted 
to $11,253,773.49 on Canal operation and $1,033,886 on business 
operations, a total of $12,287,659.55. This net revenue is 2.42 
per cent of the net capital.” 

A table shows a deficit of $30,424,327 in the Canal’s sur- 
plus account. That amount is the difference between capital 
interest of $301,662,042.90 and net revenues of $271,237,715.62. 

Interest of 3 per cent on the net capital investment from 
1922 to date is considered as a charge to operating expenses. 
Interest for the fiscal year 1940 was figured at $15,243,237.66 as 
against net revenues of $12,287,659.55. 

Transits of ocean-going commercial vessels through the 
Canal in the fiscal year 1940 totaled 5,370 as against 5,903 in 
the previous fiscal year, a decrease of 9 per cent. Tolls totaled 
$21,144,675.36, a decrease of 10.6 per cent. 

The Panama Line, the government-owned steamship line 
operating between New York and the Isthumus of Panama, had 
a net profit for the year of $114,953.36, according to the report 
as against a net loss of $87,005.35 in the previous fiscal yeal. 
Tonnage increased from 210,728 to 317,141 tons. The report 
said the line carried freight and passengers for the government 
at material reductions from tariff rates amounting to $931, 
750.13, and if it had received that amount its profit would have 
been $1,046,703.49. 





SHIPBUILDING FACILITIES 


Announcement of the award of a contract, on clearance 
with the National Defense Advisory Commission, for construc 
tion of six shipways and other facilities to Louisiana Shid- 
building Co., Inc., New Orleans, La., at an estimated cost of 
$4,841.000, has been made by the Maritime Commission. The 
commission said the contract was the last of seven made 10 
provide facilities for constructing 200 emergency cargo ships 
of simplified design and that contracts for vessel construc- 
tion had not yet been placed. The cost of the 51 shipways and 
other facilities under the seven contracts as finally awarded, 
the commission reported, totaled $33,374,500. 
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(District Court, D. Maryland.) The capsizing of a lighter 
before it was completely loaded and soon after it had been 
picked up by a tug and transported to place of loading raised 
an inference of fact that it was unseaworthy at time it was 
picked up, in absence of evidence showing some definite accident 
or injury which caused lighter to capsize and thereby damage 
cargo of burlap for which recovery was sought. 

In libel to recover damage to cargo of burlap which was 
on a lighter that capsized, evidence established that the lighter 
was unseaworthy when received from owner on morning of day 
of accident. 

In libel to recover damage to cargo of burlap which was 
on a lighter that capsized, evidence established that lighterman 
in charge of the lighter was negligent in not discovering the 
increasing water in the hold and the precarious condition of the 
lighter until a comparatively short time before the actual cap- 
sizing. 

Failure of lighterman to discover increasing water in hold 
of lighter and the precarious condition of lighter until a com- 
paratively short time before actual capsizing of lighter related 
to a subject-matter within lighterman’s usual duties, and his 
employer, the owner of the lighter, became responsible for the 
consequence of the lighterman’s negligence. 

The distinction between a “demise charter” and a “contract 
of affreightment” lies in the point of management, and if the 
vessel is furnished with a crew paid by and under the control 
of the owner, the nature of the charter is ordinarily not a de- 
mise charter, which results when the vessel is hired or rented 
out for a specified period or voyage without a crew, or with a 
crew paid by and responsible to the charterer, and in accordance 
with such distinction a demise charter is often called a “bare 
boat charter.” 

Where company owning the tug contracted to furnish 
proper lighterage and obtained a lighter from owner, it was 
immaterial, in determining whether company owning tug or 
company owning lighter was liable for damage to cargo when 
lighter capsized, whether there was a demise charter of the 
lighter or a contract of affreightment where the owner of the 
lighter breached its implied obligation to furnish a seaworthy 
vessel. 

Where lighter was unseaworthy when first delivered by 
owner to tug owner furnishing towing service, the owner of the 
lighter was liable to the tug owner for damages sustained by 
it under its contract with another to furnish proper lighterage 
as result of damage to cargo when lighter capsized. 

Even if relationship between owner of lighter and tug 
owner furnishing towing service was a demise charter, and 
lighter was seaworthy when first picked up by tug, owner of 
lighter was liable for damage sustained by cargo owners when 
lighter capsized where lighterman, an agent of the owner of the 
lighter, was negligent in the management of the lighter. 

Where lighter was unseaworthy when delivered to charterer 
and damage sustained by cargo owner when lighter capsized 
was due to negligence of owner of lighter and no negligence 
of charterer was shown, the ultimate loss was required to be 
borne by the owner of the lighter. 

Where owner of lighter had made a so-called personal con- 
tract for use of lighter with tug owner furnishing towing serv- 
ice, and owner impliedly warranted that lighter was seaworthy 
when it was not, the owner of the lighter was not entitled to 
limit liability under applicable federal statute against claim 
for indemnity by the tug owner. 46 U. S. C. A., Sec. 183. 

Where steamship company obligated to reship burlap 

arranged with second steamship company to carry burlap to 
€stination under oral agreement therefor including lighterage 
Which the second company engaged tug owner to perform and 
tug owner in turn subcontracted work to owner of lighter, even 
though second company’s usual bill of lading contained pro- 
Vision giving carrier full benefit of insurance effected upon 
Property shipped, the owner of the lighter was not entitled to 
benefit of shipper’s insurance in determining amount of damages 
or which owner of lighter was liable when lighter capsized 
with cargo of burlap. 


_ Where bill of lading issued by carrier by sea contained 
Printed paramount clause but in margin of the bill of lading 
there was placed by a rubber stamp a paramount clause stat- 
Ing that the bill of lading should have effect subject to the pro- 
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visions of the Carriage of Goods by Sea Act, the physical 
appearance of the bill of lading indicated that it was the inten- 
tion of the parties to supersede the printed so-called paramount 
clause by the United States Carriage of Goods by Sea Act. 
Carriage of Goods by Sea Act, Secs. 1-16, 46 U. S. C. A., Secs. 
1300-1315. 

Where burlap received by carrier at Calcutta, India, for 
delivery at Norfolk, Virginia, was being placed on lighter of 
lighterage company at Baltimore, Maryland, for delivery to 
vessel of another steamship company for reshipment to Nor- 
folk, when the lighter capsized, the responsiblity of the original 
carrier was to be determined by the Carriage of Goods by Sea 
Act. Carriage of Goods by Sea Act, Secs. 1-16, 46 U. S.C. A., 
Secs. 1300-1315. 

Provisions of Carriage of Goods by Sea Act that carrier 
shall not be liable in an amount exceeding $500 per package 
unless the value is inserted in bill of lading, that by agreement 
a greater maximum but not a smaller may be fixed, and that in 
no event shall carrier be liable for more than amount of 
damages actually sustained and that carrier may increase ex- 
tent of its liability, constitute “limitations of liability” rather 
than a “measure of liability’ which is more particularly the 
function of a true valuation clause. Carriage of Goods by Sea 
Act, Secs. 4(5), 5, 46 U. S. C. A., Secs. 1304(5), 1305. 

Under the Carriage of Goods by Sea Act, a carrier may 
increase but not decrease the extent of its liability. Carriage 
of Goods by Sea Act, Sec. 5, 46 U. S. C. A., Sec. 1305. 

A provision in bill of lading undertaking to limit maximum 
liability of carrier to invoice cost is substantially repugnant to 
Carriage of Goods by Sea Act prohibiting carrier from con- 
tracting for limitation of liability in an amount less than $500 
per package, but providing that carrier should not be liable for 
more than amount of damages actually sustained, as applied to 
case where current market price of cargo at time and place of 
delivery exceeded invoice cost, but $500 per package greatly 
exceeded either invoice cost or market price of packages of 
burlap involved. Carriage of Goods by Sea Act, Secs. 4(5), 5, 
13, 46 U. S. C. A., Secs. 1304(5), 1305, 1312. 

Where bill of lading undertook to limit amount of carrier’s 
liability to invoice cost but Carriage of Goods by Sea Act 
prohibited carrier from contracting for limitation of liability 
in an amount less than $500 per package, which greatly ex- 
ceeded either invoice cost or market price of packages of burlap 
involved, shipper was free to recover his actual damages. Car- 
riage of Goods by Sea Act, Secs. 4(5), 5, 13, 46 U. S. C. A,, 
— 1304(5), 1305, 1312. (The Steel Inventor, 35 Fed. Supp. 

>. 


U. 8. Ships to Foreign Flags 


The Maritime Commission has announced approval of the 
following applications for sale of vessels to aliens and/or trans- 
fer to foreign registry: 


From the United Fruit Steamship Corporation, Boston, Mass., for 
transfer only of the commercial vessel Wild Goose to Guatemalan 
registry. The Wild Goose was built in North Haven, Me., in 1909; 
gross tons 32; net tons 22 and length 54 feet. 

From Walkerville and Detroit Ferry Co., Detroit, Mich., for sale 
of the ferry Essex to J. Earl McQueen, Ontario, Canada, with transfer 
to Canadian registry. The Essex was built in Toledo, O., in 1913; 
gross tons 266; net tons 181; length 94 feet; and speed about 9 knots. 

From H. C. Whitman, New York City, for sale of the yacht Cocka- 
wee to H. E. Moss and Co., London, England, with transfer to British 
registry. The Cockawee was built in Morris Heights, New York in 
1937; gross tons 36; net ton 24; length 56 feet; and speed about 15 
knots. 

From William Brewster and Mrs. Phebe Warren Brewster, both 
of Hamden, Conn., for sale of the yacht Sting Ray (ex-Sindhusin) to 
H. E. Moss & Co., London, England, with transfer to Birtish registry. 
The Sting Ray was built in Milford, Dela., in 1938; gross tons 30; net 
tons 23; length 47 feet; and speed about 15 knots. 

From Leroy R. Grumman, Plandome, Long Island, N. Y., for sale 
of the yacht Slip Stream (ex-Ralmarel) to H. E. Moss & Co., London, 
England, with transfer to British registry. The Slip Stream was built 
in Clason Point, New York, in 1929; gross tons 23; net tons 15; length 
46 feet; and speed about 15 knots. 

From J. Stewart Barney, New York City, for sale of the yacht 
Sea Robin to H. E. Moss & Co., London, England, with transfer to 
British registry. The Sea Robin (ex-Pahlo) was built in Eastport, Md., 
in 1938; gross tons 21; net tons 32; length 51 feet; and speed about 
15 knots. ‘ 

From Frank C. Paine, Wayland, Mass., for sale of the yacht 
Rommany to H. E. Moss & Co., London, England, with transfer to 
British registry. The Rommany was built in Boston, Mass., in 1922; 
gross tons 38; net tons 26; length 66 feet; and speed 18 knots. 


The commission announced receipt of the following applica- 
tions for approval of sale of vessels to aliens and transfer to 
foreign registry: 


From Frederick T. Rooks, Warwick Neck, R. I., for sale of the 
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yacht Choctows to H. E. Moss & Co., London, England, with transfer 
to British registry. The Choctows was built in Morris Heights, 
N. Y., in 1930; gross tons 45; net tons 17; length 67 feet; and speed 
about 15 knots. 

From Susan M. Whitney, Detroit, Mich., for sale of the yacht 
- Sumar to G. H. Burland & Co., Bermuda, B.W.I., with transfer to 
British registry. The Sumar was built in Brooklyn, N. Y., in 1926; 
gross tons 469; net tons 319; length 149 feet; and speed about 10 to 12 
knots. 

From W. T. Price Dredging Corporation, Miami, Fla., for sale 
of the dredge Number Two (ex-Baltimore No. 2) to Panama Dredging 
Corporation, Inc., Panama City, Panama, with transfer to Panamanian 
registry. The Number Two was built in Baltimore, Md., in 1926; gross 
tons 277; net tons 274; and length 109 feet. 

From Gerald S. Foley and Francis R. Murphy of Hyde Park, Mass., 
and Newton, Mass., respectively for sale of the schooner Theoline to 
Frano Petrinovic and Ramon de la Sota, New York City, with transfer 
to Honduran registry. The Theoline was built in Rockland, Me., in 
1917; gross tons 594; net tons 509; and length 172 feet. 


The commission also announced disapproval of the applica- 
tion from F. C. Theobald, New York City, for the sale of the cargo 
vessel Hirondelle to Vicente Madrigal, trading as Madrigal and 
Company, Manila, P. I., with transfer to Philippine registry. The 
Hirondelle was built in La Seyne, France, in 1911; gross tons 
1,243; net tons 845; length 291 feet; and speed 17 knots. The 
application was disapproved without prejudice to reconsidera- 
tion in the event the prospective American purchaser of the ves- 
sel does not consummate his offer of purchase. 


INTERCOASTAL RATE STRUCTURE 


By an amendment to its sixth supplemental order of 
February 4, which authorized certain departures from the 
terms of its minimum rate order of April 9, 1940, in No. 514, 
intercoastal rate structure, the Maritime Commission has au- 
thorized respondents to establish specified minimum rates 
on drugs and chemicals. Through error, these specified com- 
modities, listed in the amendment to the order, were omitted 
from the sixth supplemental order. 

C. Y. Roberts has filed with the commission a petition in 
No. 514 requesting authority to publish and make effective 
certain rates lower than the minima prescribed in No. 514. 
Proposed publication is to be made in Agent C. Y. Roberts 
SB-I 3 and will involve the following commodities: Sal am- 
moniac skimmings—junk; oxalic acid, and fertilizing com- 
pounds (manufactured fertilizer), N. O. S., dry. Agent Roberts 
further requests that if the relief sought be granted that 
authority be also granted to make the publication on ten days’ 
notice after posting and filing. 

The Maritime Commission has ordered, in No. 514, inter- 
coastal rate structure, that the rates authorized as minima 
in the fourth and sixth supplemental orders in No. 514 may 
be established on notice to the commission and to the public 
by not less than three days’ filing and posting in the manner 
prescribed in the intercoastal shipping act, 1933, as amended. 


PAN-ATLANTIC APPLICATION 


The Shippers’ Conference of Greater New York has ap- 
proved the application of the Pan-Atlantic Steamship Corpora- 
tion to become a participating carrier in Transcontinental 
Freight Bureau tariffs naming water-rail rates via the Port 
of New Orleans. The tariffs in which the steamship line seeks 
to participate are 1-U, I. C. C. 1455; 3-N, I. C. C. 1452; 29-D, 
I. C. C. 1454; 30-C, I. C. C. 1448, and the territorial direc- 
tory 41-G, I. C. C. 1446. It asks to participate “in the same 
extent as participation is now afforded the Morgan Line and 
the Clyde-Mallory Line,” with Hoboken, N. J., to be added 
at New York rates, and Camden, N. J. (westbound), to be 
added at Philadelphia rates. 

The Pan-Atlantic, in its application, says its participation 
in the rates is necessary “in order that the shipping public 
may be properly served and that the Pan-Atlantic Line may 
be placed on a competitive basis with other steamship lines 
in this service.” It points out that the service of the Lykes 
Coastwise Line via New Orleans has been discontinued and 
that the Clyde-Mallory Line is being operated under embargo. 
“We understand,” it continues, “probably the service of the 
Clyde-Mallory Line will be discontinued entirely from west 
gulf ports.” The Pan-Atlantic is now a participant in the 
transcontinental tariffs on cargoes from Tampa, the application 
says, but it wishes to extend its participation to include car- 
goes originating at the north Atlantic ports. 


LUMBER WATER RATES 
The Maritime Commission Feb. 18 by order in No. 600, 
suspended until June 28, intercoastal rates on lumber, based 
on $17 a 1,000 net board feet, minimum 12,000 feet, from 
U. S. Pacific to U. S. Atlantic and Gulf ports, published as an 
initial filing of the Robinson Steamship Co., in its tariff MC-1 
No. 8, and as an increase from $16 on amended pages of 
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Alternate Agent Joseph A. Wells’ Tariff SB-I No. 7 and Agent 
C. Y. Roberts’ tariff SB-I No. 3 (J. P. Williams, agent’s series) 
and in individual tariff schedules of certain intercoastal car- 
riers, to become effective February 28 and later. 

The case has been set for hearing before the commission 
at 10 o’clock a. m., February 24, in Room 7856, Department 
of Commerce Building, Washington, D. C. 

Leon Henderson, member of the national defense advisory 
commission, protested against the rates (see Traffic World, 
Feb. 15, p. 410). 

In a reply to the attack on the intercoastal lumber rates 
by Mr. Henderson, Harry S. Brown, chairman of the Inter. 
coastal Steamship Freight Association, told the commission 
that the Henderson petition admitted that petitioner’s concern 
“is with the price of lumber and not with our freight rate,” 

“We think the facts clearly show that the price of lumber 
moves independently of changes in the freight rate,” said he, 

“The low price of lumber in 1940 was the culmination of 
a substantial decline in the price of lumber and that decline 
was not accompanied by any decrease in our freight rate. As 
a matter of fact, we increased our freight rate during the pe. 
riod of this decline in the price of lumber, or on May 1, 1940.” 

Mr. Brown submitted data to support an assertion that 
the proposed rate increase would have an “insignificant effect” 
on the cost of the defense and housing programs. 

The proposed increase from $16 to $17 did not represent 
an attempt to follow the upward trend in lumber prices, but 
to obtain for intercoastal carriers needed revenue, according 
to Mr. Brown. 


WESTBOUND FURNITURE 

Finding that it had no authority to adjudicate loss and 
damage claims or to award reparation “because of a carrier's 
failure to follow instructions to ship on a particular voyage,” 
the Maritime Commission has granted a motion of defendant to 
dismiss the complaint in No. 594, Pilgrim Furniture Co., Inc, 
vs. American-Hawaiian Steamship Co. 

Complainant alleged that it made a shipment of furniture 
samples from New York, N. Y., to Seattle, Wash., via de- 
fendant’s line in July, 1940, that defendant failed to follow 
shipping instructions that the shipment go forward on a speci- 
fied sailing, and that as a result the furniture did not arrive 
at destination in time for the particular use for which it was 
intended. It charged violation of sections 14 and 18 of the ship- 
ping act, 1916, as amended, and asked reparation. Defendants’ 
motion for dismissal was on the ground that complaint failed 
to state a cause of action within the purview of the statutes 
administered by the commission. The furniture was finally 
delivered at Seattle in a damaged condition, but too late for 
exhibition as was intended, said the report. Inasmuch as no 
showing was made that there was cargo space available on the 
specified vessel, the commission said, no action could be main- 
tained under the allegation of section 14. 


RICE PRODUCTS BY WATER 


The Maritime Commission has dismissed the complaint in 
No. 576, Port of Beaumont, Tex., et al., vs. Agwilines, Inc. 
(Clyde-Mallory Lines), et al. 

Complainant alleged that. defendants illegally applied a 
proportional rate of 26 cents a 100 pounds on rice and rice 
products moving from Houston and Galveston, Tex., to north 
Atlantic ports, in violation of section 18 of the Shipping act, 
1916, and that this practice was unduly prejudicial in violation 
of section 16 of that act. Complainant sought lawful applica- 
tion of rates on such traffic for the future. 

The commission found that the assailed rate was inap- 
plicable on shipments originating at Houston and Galveston 
and that it was therefore unnecessary to consider the issue 
under section 16. Defendants contended that the proportional 
rate applied if the rice originated at Houston and Galveston 
and was delivered to their docks in rail cars. The commission 
pointed out that defendants overlooked a clause in the tariff 
item restricting the rate to rice moving via rail lines to Galves 
ton and Houston which, said the commission, clearly contem- 
plated that the rate did not apply unless the shipments orig! 
nated at interior points. 


SALE OF VESSELS TO ISTHMIAN 

The Maritime Commission has announced the sale of eight 
C-3 type cargo vessels to the Isthmian Steamship Co., New 
York City. 

The Isthmian company, a subsidiary of United States Steel 
Corporation, possesses one of the largest fleets now registe 
under the U. S. flag, the commission said. It added the fol- 
lowing information: 

The vessels are intended for Isthmian’s round-the-world service 
in which the company agreed to make a minimum of 18 voyages 4 
year. The company likewise agreed to maintain a minimum of 2 
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wtward sailings a year in its service to Indian ports and the Persian 
Guif. In its Pacific coast-European service, Isthmian agreed to a 
minkmum of 12 outward sailings during the first year after opening 
of the trade to United States vessels. 

Four of the eight vessels are now being built at Seattle-Tacoma 
shipbuilding Corporation, Tacoma, Wash., and four at Western Pipe 
and Steel Co., San Francisco, Calif. A construction subsidy will be 
pald by the commission. No operating subsidy is contemplated. The 
company will deposit $3,000,000 in a joint construction with the com- 
mission to cover down payments on the vessels. 

With the addition of Isthmian, 20 steamship companies are now 
participating in the commission’s building program. With the seven 
¢3 cargo and passenger vessels intended for the American President 
Lines, Ltd., this will provide 15 fast and efficient American vessels in 
service round the world. The President Jackson, with essentially the 
game power plant as the C-3’s to be put in service by Isthmian, re- 
cently circumnavigated the globe in 95 days averaging 18% knots at sea, 


OLD FLEET CORPORATION LITIGATION 


The U. S. Court of Appeals for the District of Columbia 
has decided in U. S. Shipping Board Merchant Fleet Corpora- 
tion, formerly the U. S. Shipping Board Emergency Fleet Cor- 
poration, vs. First National Steamship Co. et al., that the cor- 
poration was dissolved by the merchant marine act of 1936 and 
that suits against the corporation must be brought in the U. S. 
Court of Claims as provided by that act. 


P. M. CAR FERRY FIRST TRIP POSTPONED 
Delay in the delivery of materials has caused the post- 
ponement of the first trip of the City of Midland, new $2,000,000 
streamlined car ferry of the Pere Marquette Railway, across 
Lake Michigan, according to an announcement by the railway. 
The crossing, originally set for the week of February 15, is now 
tentatively set for the week of March 2. 


SOUTHERN PACIFIC STEAMSHIP SERVICE 


Transfer of the Southern Pacific’s Morgan Line Steamship 
Dixie to the United States Navy about March 3, will leave the 
line with an insufficient number of ships to continue its New 
York-New Orleans service, H. M. Hull, vice-president, in charge 
of steamship operations, has announced. He said the company 
would abandon the service coincident with the transfer of the 
Dixie or shortly thereafter. 


SHIP RADIO INSPECTOR OVERTIME 


The House has passed H. R. 533, a bill amending section 
4 (f) of the communications act of 1934, to provide for extra 
compensation for overtime of ship radio inspectors of the com- 
mission by permitting ship owners to pay such compensation 
for inspections made after regular hours to accommodate the 
owners. The bill was sent to the Senate. 


MIXED FEED TO PUERTO RICO 


Examiner F. J. Horan, of the Maritime Commission, has 
recommended dismissal of the complaint in No. 587, Larrowe 
Milling Co. (Trade name) Division of General Mills, Inc., vs. 
Baltimore Insular Line, Inc., et al., finding not unjust or unrea- 
sonable rates on commercial mixed feed and dried beet pulp from 
New York and Baltimore to ports in Puerto Rico. 


CENTRALIZED SHIPPING CONTROL 


Ways of obtaining the most efficient use of ocean shipping 
space in American vessels, with emphasis on pooling of facilities 
and priorities for shipments of strategic materials, were consid- 
ered at a conference Feb. 17 at the Maritime Commission in 
which representatives of the commission, other government de- 
partments and of the shipping industry participated. After the 
conference it was stated at the commission that the wish of the 
industry—and of the government if it could be made to work 
effectively—was that a voluntary plan for providing the space 
needed be established. Frank J. Taylor, president of the Amer- 
kan Merchant Marine Institute, was to discuss the matter with 
the shipowners and further conferences were to be held. 


MERCHANT MARINE DEVELOPMENT 


Captain Howard L. Vickery, member of the Maritime 
mmission, speaking before the alumni association of the New 
York State Merchant Marine Academy in New York City Febru- 
15, expressed the belief that a bill introduced in the pres- 
ent session of Congress by Representative Bland of Virginia, 
poviding new training ships and an increase in federal funds 
Tom $25,000 to $50,000 a year for each of the four state 
nautical schools, “has a better chance today than in many 
= past and for many years to come.” Such a bill, he re- 
led, passed the Senate in the previcus session of Congress, 
Ut failed to reach the House. 
Preieet observing that under the reorganization act the 
dent had transferred the duties of the Navy department 
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with relation to state nautical schools to the Maritime Commis- 
sion, Captain Vickery said the commission hoped that at least 
25 per cent of the officers of the merchant marine come from 
the state schools. He said he would like to see each of the 
state maritime academies with a new, modern training ship 
and that the commission had reported to Congress that such a 
provision would be of great value to the training program and 
for national defense. 

Much had been accomplished in the last seven years, said 
Captain Vickery, in making shipboard living quarters more 
attractive. 

“Accommodations which have been designed and installed 
on the 66 new ships in operation and on the 132 others still 
building,” he continued, “are superior to the accommodations 
which most seamen find available when they go ashore. And I 
think they should be. The efficiency of a ship and of her crew 
is enhanced by contentment with rooms and food. Clean, spaci- 
ous quarters, adequate shower and toilet facilities, good ven- 
tilation and heating, and recreation rooms all contribute to the 
operations of a ship.” 

The program of improving living quarters on ships had 
not been restricted to new ships, he observed. More than $1,- 
500,000 had been spent in the last three years for such improve- 
ments on older merchant vessels, the expenditures ranging from 
$15,000 on freighters to $100,000 on passenger liners, he said. 


U. S. INTERCOASTAL TRAFFIC 


In the U. S. intercoastal trade in December there were 40 
ships with 232,619 tons of cargo which transited the Panama 
Canal from the Atlantic to the Pacific while in the reverse 
direction there were 38 ships with 323,303 tons of cargo, accord- 
ing to the Panama Canal Record. 


CONTROL OF EXPORTS 


The division of controls of the Department of State has 
issued an “informational sheet,” designated as I-S 1, relating to 
the President’s proclamation of Dec. 10, 1940, and executive 
order No. 8668 of Feb. 4, 1941, containing changes, additions and 
interpretations. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has announced the 
certification of Seafarers’ International Union of North Amer- 
ica (AFL), as the sole bargaining agent of the unlicensed per- 
sonnel on the vessels operated by Seas Shipping Co., Inc., New 
York City. The board’s action was based on a secret ballot elec- 
tion in which 199 votes were cast for and one against the union. 


NEW M. C. VESSEL DELIVERED 


The Maritime Commission has announced that the S. S. 
President Hayes, the third C-3 passenger and cargo vessel to 
be placed in service, was delivered Feb. 20 at the yard of the 
Newport News Shipbuilding and Dry Dock Co., Newport News, 
Va., to the American President Lines for its round-the-world 
service. The President Hayes will leave New York March 7 
on its first round-the-world voyage returning to that port on 
June 6, the commission said. She is one of a fleet of seven 
sister ships being built for the round-the-world service of the 
American President Lines including the S. S. President Jackson 
and S. S. President Monroe, which are already in service. 


CHARTER OF VESSELS 


The Maritime Commission has announced that bids have 
been invited for the bareboat charter of two vessels to be 
used in trade from Atlantic Coast ports to the West Coast of 
South America. They are the West Celina, 8,595 dwt., Galves- 
ton, Tex., and West Cressey, 8,677 dwt., New Orleans, La. 

These vessels are being offered to enable operators to meet 
demands for movement of strategic materials required for na- 
tional defense purposes, including iron ore, sodium nitrate and 
copper. They were recently removed from the commission’s 
laid-up fleet, and are now being reconditioned. Each vessel 
will be chartered for a period of one year from date of delivery. 
Bids will be opened at 12:15 p. m., E. S. T., February 24, 1941, 
in Room 7856, Commerce Building, Washington, D. C. 


M. C. SHIP CHARTER BIDS 


Receipt of four bills for the bareboat charter of four ves- 
sels to be operated between U. S. Atlantic ports and South and 
East Africa has been announced by the Maritime Commis- 
sion. The ships recently were removed from the commission’s 
laid-up fleet. The bidders, vessels and charter hire by the 
month offered were: 

American South African Line, Inc., New York City, S. S. 
Polybius, $20,580, and S. S. West Cheswald, $17,174; Seas Ship- 
ping Co., Inc., New York City, S. S. Eldena, $20,630, and S. S. 
Seattle Spirit, $17,106; Tennessee Products Corporation, Nash- 
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ville, Tenn., S. S. Seattle Spirit, $21,500; Polarus Steamship Co., 
Inc., New York City, S. S. Eldena, $18,600; S. S. Polybius, 
$18,600; S. S. Seattle Spirit, $15,600, and S. S. West Cheswal 

$15,600. The first three bidders, the commission said, indicate 
they would apply for an operating subsidy if their bids were 
accepted. It added that the vessels were offered at this time to 
enable operators to meet demands for movement of strategic 
materials required for national defense purposes. In no event 
would any of the vessels carry on any homeward voyage less 
than 5,000 tons of chrome or manganese ore, except with the 
prior written consent of the commission, it was announced. 
Each vessel will be chartered for one year from date of delivery. 


M. C. SALE OF VESSELS < 

The Maritime Commission has announced the sale of two 
old vessels from its laid-up fleet to the Alcoa Steamship Co., 
Inc., on its bid submitted January 16. As part of its bid, the 
company agreed to acquire two C-1 cargo vessels which are to 
be completed in February and April, 1941. 

The two old vessels and the prices paid were the Bensalem, 
$165,000, and the Mercer Victory, $185,000. 

The first of the C-1’s will be the Alcoa Pathfinder, formerly 
the Cape May, scheduled for delivery February 25, at the Staten 
Island Yard of Bethlehem Steel Co. The vessels will be used 
in trade between United States Atlantic and Gulf ports and 
North Coast of South America and Caribbean ports. They are 
required for operation on this trade route because of greatly 
increased tonnage of bauxite ore moving northbound, the com- 
mission said. The ore is needed for manufacture of aluminum 
for national defense purposes, it added. Southbound, the ves- 
sels will transport supplies and equipment to six of the eight 
naval bases acquired from Great Britain. 


N. Y. Practitioners Bill 


Assemblyman Ehrlich, of Erie County, has introduced in 
the New York state assembly a bill prohibiting practice before 
administrative bodies of the state and its municipalities, in 
cases involving decisions of questions of law or the preparation 
of records that may be the basis of judicial review, of anyone 
other than a qualified attorney. The bill was referred to the 
codes committee of the assembly, which held hearings at which 
George F. Mace, acting manager of the traffic bureau, Mer- 
chants’ Association of New York, appeared for the association 
and for the Shippers’ Conference of Greater New York, and 
S. S. Eisens appeared for other industrial traffic managers. 

Mr. Mace said the work of the New York Public Service 
Commission, which he used as an example of other administra- 
tive bodies, was 99 per cent legislative in character because it 
dealt with matters of the present and future rather than of 
the past. Because records were made and because the legality 
of past practices and charges had to be considered in making 
decisions for the future, however, he said, traffic men other 
than lawyers would not be able to practice before the com- 
mission under the proposed law. It was not fair to forbid 
men to appear before commissions created by the legislature 
when these same men could appear before the legislature it- 
self, he said. He called attention to the fact that most of the 
administrative bodies involved in the bill were themselves com- 
posed of laymen and not of lawyers. 

Men experienced in their particular lines of endeavor— 
transportation, taxation, labor relations—were much more 
likely to be of help to such bodies than a lawyer whose spe- 
cialty was criminal law, he said. He asked the committee 
not to report the bill to the assembly with a recommendation 
for passage. 


COMPLAINT AGAINST PRACTITIONER 

The Commission, by division 1, in Ex Parte No. 139, in the 
matter of Anthony E. Sicilia, has issued an order and notice of 
complaint against Sicilia, one of its registered practitioners under 
Rule I-B of its rules of practices. It has notified him that he 
may file an answer with it, within 30 days, in which he may show 
cause why he should not be disbarred from further practicing 
before it on account of its recitals that it “appears” that in the 
period extending from Dec. 7, 1938, to Jan. 8, 1941, while he 
was vice-president and director of Bates Motor Transport Lines, 
Inc., a motor carrier of proverty between Columbus, O., and 
Chicago, Ill., he knowingly did unlawfully aid, abet and counsel 
the motor line to offer, grant and give to Columbus Coated 
Fabrics Corporation. rebates on various shipments of oil cloth, 
from Columbus to Chicago and beyond, whereby the pronerty 
was transported for less than the applicable rate, fare or charge 
specified in the tariffs of the common carriers in effect on the 
dates of the transportation. The Commission’s recitals. cover- 
ing various shipments on various dates, in addition alleced a 
rebate to the traffic manager of the Columbus Coated Fabrics 
Corporation. Those recitals specify the dates of shipments, their 
character, and the amount of the alleged rebates and allege 
Sicilia was fined $500 and costs in the federal court for the south- 
ern district of Ohio (see Traffic World, Jan. 18, p. 157). 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copie 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday o 
each week. News of coming or past events, such as meetings, diy. 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade. 
quately and promptly informed.—Editor THe TraFrric Wor.p. 





New officers and board members of the Birmingham 
Traffic and Transportation Club, elected at the annual meeting 
February 13, are: President, W. C. McMurry, manager, Bir. 
mingham Traffic Association; first vice-president, Joe E. Travis 
American Cast Iron Pipe Company; second vice-president, 
William N. Partridge, assistant to sales and traffic manager, 
Birmingham Slag Company; members of the board of gov. 
ernors, George N. Carpenter, traffic manager, Birmingham i- 
vision, Dr. Pepper Company; C. H. Dege, district freight traffic 
manager, Gulf, Mobile and Ohio; Roswell P. Fike, assistant 
traffic manager, Western Grain Company; Rudy E. Kroker, 
Southern Pacific-Cotton Belt Route; R. M. Leeds, Louisville 
and Nashville Railroad; Frank E. Moore, sales manager, Merit 
Oak Flooring Company; Joe B. Norman, commercial agent, 
Central of Georgia; H. H. Peters, commercial agent, Southern 
Railway System, and W. L. Thornton, general agent, Erie 
Railroad. The new officers will be installed March 1. 





Charles R. Ritter, new president 
of the Traffic Club of Philadelphia, is 
traffic manager of Luria Brothers ani 
Company, Inc., of that city. He was bom 
at Hebron, Pa., and was educated at 
the Township High School, Lebanon 
Valley Academy and the Lebanon Bus:- 
ness College. He worked for two years 
as a traveling salesman and for three 
years as secretary for a manufacturing 
company before going with the Reading 
Railroad, where he remained for ten 
years. He has been in his present posi- 
tion for 24 years. He is a past presi- 
dent of the Traffic Club of Reading, 
Pa.; a consultant to the Ferro Club 
of Philadelphia; a member of the 
chambers of commerce of Reading and 
Philadelphia; a member of the rate 
committee of the Institute of Scrap Iron and Steel, and a mem- 
ber of several other organizations having to do with traffic 
and transportation. 





Two color films sponsored by the United States Lines, 
“Great Cargoes” and “South to the Sun,” were shown at 4 
dinner meeting of the Norfolk-Portsmouth Traffic Club at the 
Albany Restaurant, Norfolk, Va., February 20. 





Julian Arnold, formerly in the United States foreign serv- 
ice, spoke on “Our Future Trade with China” at a steamship 
night dinner meeting of the Oakland, Calif., Traffic Club at 
the Athens Athletic Club February 18. Greer Sugden, Isthmian 
Line, is chairman of the steamship committee, which arranget 
the program. 





The Traffic Club of Kansas City has elected the following 
officers and directors: President, H. T. Powell, traffic mal 
ager, McPike Drug Company; first vice-president, E. J. Glaeser, 
division traffic manager, Kansas City Southern-Louisiana and 
Arkansas; second vice-president, J. S. Crute, traffic manage!, 
Swift and Company; directors, Lou Looney, traffic managé!, 
Moore-Lowry Flour Mills; H. C. Peterson, traffic managé!, 
Ralston Purina Company; William J. Dooley, soliciting freight! 
agent, Missouri-Kansas-Texas Lines, and S. L. Meade, g¢! 
eral agent, Rock Island Lines. The club held a spring smoker 
at the Elks’ Club February 22. 





Dr. Henry F. Grady, president, American President Lines 
will be the guest speaker at a steamship night dinner meetiné 
of the Pacific Traffic Association at the Fairmount Hotel March 
11. Ena Louise Spencer spoke on “The Battle Over Britain 
at a meeting of the Tuesday traffic forum February 18. 





The Traffic Club of Minneapolis held its annual brews 
day luncheon meeting at the Hotel Nicollet February 20. j 
meeting was sponsored by the Gluek Brewing Company 4 
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Minneapolis Brewing Company. Tom Hastings was master of 
ceremonies for a program of entertainment and J. P. Roddy 
was chairman. The club’s division of off-line traffic repre- 
gntatives elected the following officers at a meeting February 
17; President, E. E. Swan, general western agent, Minnesota 
Atlantic Transit Company; first vice-president, Ray A. O’Leary, 
general agent, Great Lakes Transit Corporation; second _vice- 
president, H. F. Kinstler, commercial agent, Norfolk and West- 
en, and secretary-treasurer, C. J. Royce, assistant general 
freight agent, Green Bay and Western. The division held a 
farewell dinner, February 17, in honor of J. J. Hayden, district 
manager at Minneapolis for the Association of American Rail- 
rads, Who has been appointed district manager at St. Louis. 





Pretto Bell, in charge of the women’s division, United Air 
Lines, spoke on “Women in the Air” at a luncheon meeting 
of the Los Angeles Transportation Club at the Pacific Electric 
Building February 17. The club held a golf tournament at 
the California Country Club February 21. At a discussional 
meeting held February 18, E. J. Larson, assistant chief clerk 
in charge of rates, Southern Pacific, spoke on “Pacific Freight 
Tariff Bureau 255” and J. H. Forbes, rate clerk, Atchison, 
Topeka and Santa Fe, spoke on “Pacific Freight Tariff Bureau 
26-U.” 





The Detroit Traffic Club has moved its headquarters from 
the Book-Cadillac Hotel to the Harmonie Society. 





The nominating committee of the Junior Traffic Club of 
Chicago has proposed the following slate of candidates for 
election at the annual meeting at the Palmer House, March 6: 
For president, William Noorlag, Jr., Chicago Association of 
Commerce; vice-president, Ray DeGroote, Luckenbach Steam- 
ship Company; secretary, A. S. Beery, Railway Express Agency, 
and treasurer, William Marshall, American Chain of Ware- 
houses, Inc. Members will vote at the meeting on a proposed 
change in the by-laws designed to establish an honorary mem- 
bership classification for members joining the military or 
naval services of the nation. The proposal would place such 
members in good standing without payment of dues, pending 
completion of their active service. The proposal was made by 
a special committee headed by W. J. Marshall. 





J. M. Bylsma, district manager, Western Weighing and 
Inspection Bureau, was elected president of the Traffic Club 
of Denver at its annual meeting Feb- 
ruary 14. He was born and educated 
in Chicago and went to work in 1901 
as a clerk in the foreman’s office for 
the Chicago, Burlington and Quincy in 
that city. In 1903 he was made in- 
spector for the bureau at No. 1 freight 
house of the Burlington in Chicago and 
subsequently served in the same ca- 
pacity at freight stations of the Chi- 
cago and Eastern Illinois, the Wabash, 
the Chicago and North Western, and 
the Chicago and Alton. After an ab- 
sence from the bureau for a year, he 
returned in 1910 and thereafter held 
positions with it as investigator, as- 
sistant chief inspector, chief of the 
weighing department and _ assistant 
chief inspector at Chicago. In 1933 he 
was appointed district manager at 
Denver. Officers to serve with him include: First vice-presi- 
dent, C. S. Evenson, general agent, Chicago and North Western; 
second vice-president, R. T. Blanchard, traffic manager, Public 
Service Company of Colorado; secretary-treasurer, E. F. O’Shea, 
taffic manager, Merchants Biscuit Company; members of the 
board of directors, L. P. Siddons, traffic manager, Holly Sugar 
Corporation; G. R. Glover, assistant general freight agent, Chi- 


cago, Burlington and Quincy, and W. F. Kiesler, traffic man- 
ager, Purina Mills. 





Motion pictures of the southwest will be shown by arrange- 
ment with the Santa Fe Railroad at a dinner meeting of the 


Mat? O- Transportation Club at the Commodore Perry Hotel, 





The Traffic Club of Baltimore will hold its annual meeting 
and election at the Lord Baltimore Hotel, March 4. A slate of 
olicers proposed by the nominating committee includes: For 
president, John H. Inglis, foreign freight traffic manager, West- 
tm Maryland Railway; first vice-president, Ludlow H. Baldwin, 
mg Terminal Warehouse Company; second vice-presi- 
Steel Harry W. Schwarz, superintendent of orders, Bethlehem 

1 Company; third vice-president, Arthur E. Blake, manager, 
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Isthmian Steamship Company; secretary, James O. Bromwell, 
traffic department, American Sugar Refining Company; treas- 
urer, John B. Wilkes, freight representative, Baltimore and 
Ohio. A presidents’ ball and dinner will be held March 8 
at the Lord Baltimore Hotel for induction of the new officers. 





Members of the Metropolitan Traffic Association of New 
York will discuss Consolidated Freight Classification Rules 
16 to 23 at a forum meeting at the Hotel Pennsylvania, Febru- 
ary 27. Louis J. Chick, J. H. Redding, Inc., will conduct the dis- 
cussion. Ed Mason, traffic manager, John M. Hart Company, 
discussed Rules 12 to 15 at a forum meeting February 13. 





The Women’s Traffic Club of Metropolitan St. Louis held a 
dinner meeting at the DeSoto Hotel, February 20, at which 
A. A. Miller, chief engineer, maintenance of. way, Missouri 
Pacific, and John F. Black, member of the board, International 
Institute, were guest speakers. Entertainment included folk 
songs and music sponsored by the International Institute. 





Victor H. Frisch, new president of 
the Traffic Club of Wichita, Kan., was 
reared and educated in Wichita and 
began work with the Otto Weiss Mill- 
ing Company of that city as a stenogra- 
pher. In 1924 he was made traffic 
manager for that company. In 1931 he 
became secretary and treasurer of the 
Wichita Feed Mills Corporation, where 
he remained until 1934. He then be- 
came manager of several departments, 
including the traffic department, of the 
new Wichita plant of Purina Mills. In 
1939 he was named assistant manager 
of that plant, and in 1940, manager, 
which position he now holds. He has 
been active in the affairs of the Traffic 
Club of Wichita since 1925. 





Paul P. Pinkerton, attorney, Sand Springs Railway, spoke 
on “The Life of George Washington” at a luncheon meeting of 
the Traffic Club of Tulsa at the Hotel Mayo, February 18. 





Charles Kessler, Ford Motor Company, described his ex- 
perience as a member of one of Admiral Richard E. Byrd’s 
expeditions to Little America at a luncheon meeting of the 
Traffic Club of Houston at the Rice Hotel, February 18. 





Clyde B. Aitchison, of the Commission, intimated that 
America’s plans for transportation in the national emergency 
were not as efficient as necessary, in a talk before more than 
500 persons attending the annual dinner of the transportation 
division of the Hartford. Conn., Chamber of Commerce at the 
Hotel Bond February 13. He indicated that more care and 
attention to detail would have to be given to plans for adequate 
transport facilities. Speaking on transportation conditions in 
England since the start of the war, he said the loss of railroad 
employes had partly been offset by the employment of women. 
He described the rise in freight rates in England, suggesting 
that this country might face similar rate increases in the fu- 
ture. Charles S. Morris, president, Metropolitan Fireproof 
Warehouse, Inc., was toastmaster. 





The Evansville, Ind., Transportation Club held a dinner 
meeting at the Hotel Vendome, February 19, in honor of new 
and prospective members. Elmer W. Simpson is chairman 
of the membership committee. The club has recently added 
52 new members. 





Edward F. Flynn, assistant to vice-president and general 
counsel, and public relations director, Great Northern, will 
speak on “Shores of Opportunity” at a meeting of the Wom- 
en’s Traffic Club of Greater New York March 11. Mem- 
bers will make a tour of inspection of the Harborside Ware- 
house at Jersey City, N. J.. March 15. They will hold a spring 
bridge luncheon, March 22. Members have been invited to 


— classes on national preparedness conducted by the 41-74 
Club. 





Members of the Twin City Women’s Traffic Club presented 
a program of entertainment at a luncheon meeting of the 
Transportation Club of St. Paul at the Hotel Lowry February 
18. The guest speaker was Amanda Snow, radio artist, who 
discussed “Radio as a Career.” 





The nominating committee of the Traffic Club of Chicago, 
Charles B. Hopper, chairman, has proposed the following slate 
of candidates for election March 27: For president, W. Hay- 
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wood, freight traffic manager, Illinois Central System; first vice- 
president, A. H. Schwietert, traffic director, Chicago Association 
of Commerce; second vice-president, E. B. Finegan, chief traffic 
officer, Milwaukee Road; third vice-president, S. L. Felton, 
general traffic manager, Acme Steel Company; secretary, 
D. W. C. Becker, director, traffic management department, 
La Salle Extension University, and treasurer, R. J. Wallace, 
traffic manager, Jaques Manufacturing Company. The new 
officers will be installed at the annual meting at the Palmer 
House on the evening of the same day. 





Interdependence of rail and water carriers at New Orleans 
was emphasized by E. A. Stephens, president, Board of Port 
Commissioners, at an address at a luncheon meeting of the New 
Orleans Traffic Club February 18. He said the port board in- 
tended to form an advisory body composed of representatives 
of the railroads, barge lines, gulf steamship operators, transfer 
companies, freight brokers, and stevedoring companies doing 
business in the New Orleans area. The board of directors of 
the club has adopted a rule under which members called for 
military service will be carried as members without payment 
of dues. The club held a carnival supper dance at the Southern 
Yacht Club February 22. 





Watts Shelly, assistant manager of the transportation 
bureau, Detroit Board of Commerce, will speak on “Routing 
and Misrouting” at a forum meeting of the Motor City Traffic 
Club of Detroit at the Detroit-Leland Hotel February 24. 





Edward F. Flynn, assistant to the vice-president and gen- 
eral counsel, Great Northern Railway, St. Paul, Minn., will be 
the speaker at a dinner meeting of the Women’s Traffic and 
Transportation Association Club of Seattle at the Washington 
Athletic Club February 25. Arrangements for the meeting are 
in the hands of the education committee, Lois Bates, Trade 
Lanes, chairman, and the program committee, Helen Hooper, 
Salmon Terminals, chairman. Members of the Seattle Trans- 
portation Club, the Propeller Club of Seattle and the Seattle 
Junior Traffic Club have been invited to attend. 





Dr. Theodore Silverstein, assistant professor of language 
and literature, University of Kansas City, will speak on “Amer- 
ican Security and the World Crisis” at a luncheon meeting of 
the Traffic Club of Kansas City, at the Hotel Continental, Feb- 
ruary 24. 


Board Rolls and Boxes 


The proposed simplification of sizes and weights for single- 
faced corrugated board rolls used in the packaging and wrap- 
ping of commodities, has been accorded the required degree of 
acceptance, and approval for promulgation, according to an 
announcement of the Division of Simplified Practice, National 
Bureau of Standards. The program is designated “Simplified 
Practice Recommendation R177-41, Single-faced Corrugated 
Board Rolls,” effective from January 1. 

This recommendation was developed by a joint committee 
of manufacturers and the National Retail Dry Goods Associa- 
tion, as a first step in the simplificafion of this type of pack- 
aging material, following a variety-survey. 

Length, width and weights a roll for the different combi- 
nations of liner and corrugated sheets, are given in the recom- 
mendation. 

Simplified Practice Recommendations R126-41, set-up 
paper boxes; R127-41, folding paper boxes; R128-51, corrugated 
fiber boxes; and R129-41, notion and millinery paper bags, 
have been accorded the required degree of acceptance, and 
approval for promulgation, according to the division. 

The changes made in the 1931 editions of these recom- 
mendations, which concern sizes, materials, and construction, 
are based on a survey of recent experience of department and 
specialty stores, with respect to the packaging and wrapping 
of commodities. The study was made cooperatively by the 
committee on simplification and standardization of the Na- 
tional Retail Dry Goods Association, the several standing com- 
mittees, and the division. 

“The proponents believe that these recommendations will 
prove advantageous to all concerned, and that appreciable sav- 
ings should result from adherence to the recommendations,” 
said the division. 

Until printed copies are available, free mimeographed ma- 
terial on these subjects may be obtained upon request, from 
the Division of Simplified Practice, National Bureau of Stand- 
ards, Washington, D. C. 


A. T. A. BUYS BUILDING 
The American Trucking Associations, Inc., has announced 
it has bought, for its offices in Washington, D. C., a seven- 
story apartment building at 1424 Sixteenth St., N. W., which 
it will occupy April 1. 


TRAFFIC WORLD 


Vacations with Pay 


Editor The Traffic World: 

Have just finished reading your editorial in the Traff, 
World of February 15, 1941, and, from a seat on the sidelines 
where I have no direct interest in the matter, feel that you are 
to be complimented for giving this proposal publicity. 

While I am not abreast of the times incidential to transporta. 
tion schedules, I am reminded that, while I was general map. 
ager of a 100 mile railroad in Ohio in 1918, we operated a daily 
passenger train service between Dayton and Delphos and op 
this schedule the train left the Union Station at Dayton a; 
7:25 a. m., arriving at Delphos 11:25 p. m., leaving Delphos 
1:25 p. m., arriving at Dayton 5:25 p. m. A hostler from the 
B. & O. roundhouse, with whom we had an operating agree. 
ment, connected the engine on at Dayton and the engineer 
operated the train for the round trip, and each day he re. 
ceived two days’ pay plus two hours overtime while eating 
lunch and resting up at Delphos; therefore, at the end of 2% 
days he was credited with 40 days’ pay plus 40 hours overtime 
at time and a half. The schedule under which he was operating 
was similar to the old B. & O. schedule, just prior to the one 
subsequently adopted by Director General MacAdoo, and this 
provided for a day’s pay for a 100 miles or fraction thereof at 
a minimum speed of 25 miles per hour or four hours each way, 
consequently necessitating two hours overtime because it re. 
quired ten hours to complete the round-trip. At the end of 
20 days this engineer had earned enough money so that he could 
take a ten day’s vacation on his own time, permitting one of 
the freight engineers to occupy his run for the ten days he was 
off duty. 

Bearing this in mind, together with other emoluments in- 
cidental to transportation service and the fact that so-called 
white collar men you mention, who are allowed vacations, are 
required to perform the work of their fellow employes while on 
vacation and without necessity of the employer hiring additional 
help during vacation periods, which situation could not prevail 
in the transportation service, this proposal appears to be simply 
a question of collecting more money without working for it, as 
the -eeseeee law in 1917 provided ten hours’ pay for 8 hours 
work. 

Of all the offices I have ever worked in, and they have 
been many, it has been my experience that, during vacation 
period for office employes, extra help was not required except in 
the case of stenographers, and then only in the larger offices. 


W. J. Bohon. 
Seattle, Wash., Feb. 18, 1941. 


The U. 8. and the War 


Editor The Traffic World: 

The writer is a subscriber to your magazine and for many 
years I have held it in great esteem as a publication devoting 
itself to matters incidental to the “traffic world,” which it is 
so appropriately named. 

_ Recently I have noticed that your editorials have been as- 
signed to propagating the case of the isolationists in respect to 
the present world war. You have apparently set yourself up as 
a semi-plenipotentiary on the subject and insist on inflicting 
your personal opinion on a subject (of which you admit in your 
editorials you are not sure)* on subscribers to your publication 
who pay to obtain information relevant to traffic matters. 

You have admitted in your editorials that you have Ie 
ceived no letters from anyone who will admit that you are 
right* and you also admit that in the letters received, the 
writer had disagreed with you.. What more evidence is I 
quired to convince you that your subscribers are not interested 
in your personal opinion in respect to Bill H. R. 1776. 

In one editorial you say: “If we cannot agree, let us 4 
least be logical and tolerant.” In reading the editorials I 
ferred to, a reader would be led to the belief that the writer of 
said editorials was neither logical nor tolerant of any opinion 
shared by others on the same subject matter whether he lives 
in the United States or in Canada. 

Throughout your editorials you have seen fit to most Ul 
fairly malign the President of the United States. As Franklin 
D. Roosevelt is considered, in the eyes of the civilized world, 
one of the greatest leaders the world has ever known, certainly 
you cannot reasonably expect any sane person to accept you! 
multi-phased doctrines and unsubstantiated criticisms. A" 
man who can obtain five million more popular votes and fifty 
more electoral votes in the election of 1940 over his first electio 
of 1932, and can control the destinies of the United States 
America by a sixty per cent majority for three successiv’ 
presidential elections is most worthy of some recognition eve 
from his worst enemy. You have given him none whatsoever. 

You have classified Franklin D. Roosevelt and Hitler * 
fanatics. The inference is taken from your various remarks 
that they both are to be considered as a menace to the Uni 
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States and possibly to the world. Your enthusiasm on the cause 
of the isolationist is most symbolic of fanaticism. Franklin D. 
Roosevelt enjoys the concurrence of the great majority in the 
United States and elsewhere, to his tenets in respect to the stand 
that the United States should take relative to preparedness and 
assistance. It is not difficult for a reader of the Traffic World 
editorials to figure out who the fanatic is. 


You state in your editorial of January 18 that “we are led 
to believe that Hitler is a most savage and ruthless individual 
and that Roosevelt would be benevolent,” and you follow it up 
by inferring that one is to be no more trusted than the other and 
that we should surrender to neither. This most ignominious 
comparison would in itself classify the writer of such a state- 
ment as a menace to society of any civilized democracy. 


This is another letter from Canada, one such as those you 
saw fit to make most derogatory and injudicious references to 
in your editorial February 8. Your tolerance of your Canadian 
subscribers’ reaction to your undiplomatic utterances is to be 
deplored. You again admit that you may be wrong as to what 
policy the United States should adopt but go on to say that you 
do not need the advice of “foreigners.” It is most apparent 
that diplomacy and judicious thought with you are more foreign 
than a Canadian is foreign to the United States. 


The writer has been in Canada for nearly thirty years and 
I have as yet to experience being called a foreigner by a 
Canadian. I am an American but I am ashamed to have to 
admit that any American in a prominent position would have 
the temerity to write such an editorial as that appearing in 
your issue of February 8 which is so anti-Canadian, especially 
when Canada is one of your best customers and neighbors. The 
inconsistency of your logic and tolerance is farcical. You insult 
your friend and then say if we cannot agree, let us at least 
be logical and tolerant. 


The Canadian Censor Board would be quite justified in 
banning the Traffic World from the Canadian market. This 
would be a justifiable act on their part. ‘Traffic managers 
throughout Canada who are interested in American traffic prob- 
lems and who are subscribers to your magazine for this pur- 
pose only, would, without question, miss the valuable traffic 
data that is obtained through the medium of the Traffic World. 
The writer, however, would forego this rather than have to be 
burdened with your inane editorials on a matter of international 
importance on which you admit that you do not know whether 


you are right or wrong* but insist on inflicting your personal . 


opinion most acrimoniously on your subscribers, and I will 
hazard that even your American subscribers are not interested 
in your opinon on this subject. 


There is no question but that you will disagree with the 
writer’s remarks herein, as you have with all other opponents 
and also that we could go on indefinitely disagreeing without 
obtaining any tangible result. However, this letter has not 
been written with this objective as the writer is convinced by 
your articles that you are incorrigible. 


I am most interested in having the Traffic World continue 
as it always has in the past as the leading traffic publication on 
American traffic matters. Continuance of your objectionable 
editorials on non-traffic issues can gain you nothing but ill will 
and prove most embarrassing and detrimental to your circula- 
tion manager. 

So stick to your knitting and let “Mechanical” Lindbergh 
= Eater Fish advise Mr. Marshall of the proverbial 
ostrich.” 

United Grain Growers Limited, 
H. G. Stimpson, 
Superintendent of Traffic. 
Winnipeg, Can., Feb. 15, 1941. 


*These statements are untrue.—Editor The Traffic World. 


Editor The Traffic World: 

Referring to my letter of January 27 (Traffic World, Feb. 
): Your issue of January 25 did not come to my desk until 
after mailing; hence, did not see contrary minded letters. 
Remarks anent Associated Traffic Club were due to tone of 
some of your editorials regarding its action or lack of action, 
Which gave me a slant on the situation. 
. Your editorial of Feb. 8: You state in regard to fault find- 
ing Canadian readers’ letters that “we do not need the advice of 
oreigners.” The use of the word “foreigner” in referring to your 

adian correspondents and readers is, to say the least, 
ingracious and uncalled for. The writer has resided on both 
Sides of the border, and associated with Canadians considerably 
and has yet to see reference made to a citizen of the United 
ag as a foreigner by word of mouth or any publication. Hav- 
| mind the common language and thoughts of both peoples 
a the famous 3,000 miles of unprotected border, a fond theme 
international speakers, and, until recent imposition of pass- 
port regulations by United States, plus foreign exchange board of 
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Canada money restrictions allowed to be taken into United States, 
the great freedom of crossing the border in either direction for 
visitations, that word “foreigner” is the last word that should be 
thought of to be used by a United States or Canadian citizen in 
referring to each other. 

Being cognizant of closeness of working arrangements 
between governments of Great Britain and the United States 
for past hundred odd years as witnessed by often referred 
to Monroe doctrine, which history tells us was result of their 
collaboration, and other historical happenings, the writer finds 
Canadians placing the United States and its citizens in a rating 
more as an honorary member of “The British Commonwealth 
of Nations.” 

Inasmuch as Canada needs U. S. funds for exchange pur- 
poses, permit me to extend to you a hearty invitation to make 
a summer trip through here and meet up with some of the, to 
you, “furriners.” 

J. H. Anderson. 

Chatham, Ont., Feb. 14, 1941. 


Mr. Anderson is division freight agent of the Pere Marquette Rail- 
way. Why foreigners object to being referred to as such is beyond 
us. The appellation is not an insult and was used by us in this con- 
nection merely to indicate that residents of Canada or England do 
not look at this question as citizens of the United States do, but from 
the point of view of their own interest. Of course, a Canadian or an 
Englishman thinks we ought to help England and hopes we will do 
so—but what we do is none of,his business.—Editor The Traffic World. 


\ J 4 } 


ew Complaints 


Digest of 





MC C-238, Oil Field Haulers Association, Inc., Houston, Tex., vs. C. 
Hobson Dunn,/ Dallas, Tex. 

Alleges noncompensatory, unjust, unreasonable and unlawful, in 
violation of sections 216 and 217 of the motor carrier act, rates 
maintained by defendant as applicable in Texas on oilfield equip- 
ment. Asks reasonable and lawful rates. (O. R. Davis, Houston, 
Tex.) i 

MC C-239, Oil Field Haulers Association, Inc., Houston, Tex., vs. Mid- 
west Oil Field Carriers Bureau, Oklahoma City, Okla. Same allega- 
tion. Same prayer. (O. R. Davis, Houston, Tex.) 

MC C-240, Oil Field Haulers Association, Inc., Houston, Tex., vs. G. W. 
Wilson and John Detamore, dba Wilson Truck Co., Tulsa, Okla. 
Same allegation. Same prayer. (O. R. Davis, Houston, Tex.) 

No. 28614, J. G. Hoffstot, Pittsburgh, Pa., vs. Monongahela et al. 

Alleges rate on lake cargo coal from his LaBelle, Pa., mine and 
from competing mines to lake ports to be unduly prejudicial to 
him and unduly preferential to competitors. Asks prescription of 
non-prejudicial and non-preferential rates. (William W. Collin, 
Jr., 928 Frick Bldg., Pittsburgh, Pa.) 

MC C-241, transformers, to Oneida, N. Y., from Zanesville, O. 

Proceeding instituted by the Commission on its own motion con- 
cerning the reasonableness and lawfulness otherwise of the rates 
and charges and the rules, regulations and practices affecting such 
rates and charges applicable to transportation of transformers, 
less-truckload, from Zanesville, O., to Oneida, N. Y., maintained 
by Eastern Motor Dispatch, Inc., and parties to its tariff MF 
L. Cc. G.. Ne. &. 

MC C-242, Eastern-Central Motor Carriers Association vs. Shirks Motor 
Express Corporation et al. 

Alleges that 53 defendants, motor carriers, parties to Shirks Mo- 
tor Express Corporation MF-I. C. C. No. 13, naming local and joint 
class and commodity rates between points in Delaware, District of 
Columbia, Maryland, New Jersey and Pennsylvania, on the one 
hand, and points in Illinois, Indiana, Iowa, Kansas, Kentucky, 
Michigan, Minnesota, Missouri, Ohio, West Virginia and Wisconsin, 
on the other, for joint-haul application over their respective lines, 
are exacting rates on traffic between Lancaster, Pa., and many 
other Pennsylvania points, on the one hand, and points in the last- 
named group of eleven states, on the other, moving via Shirks 
Motor Express Corporation which are unjust, unreasonable, un- 
justly discriminatory, unduly preferential and unduly prejudicial. 
Complainant avers that in the publication of class rates Shirks 
accords Lancaster and other Pennsylvania points the Harrisburg, 
Pa., basis of rates on traffic to or from points in the aforesaid 
eleven states whereas the rail carriers and common motor carriers 
parties to class rates published by complainant, Agent Everett H. 
Russell’s class tariff MF-I. C. C. No. 1, accord Lancaster and many 
other Pennsylvania points the Reading, Pa., basis of rates to or 
from points in those states. Complainant alleges that defendants 
thus maintain an undue, unreasonable and entirely unwarranted 
competitive advantage over rail and common motor carriers apply- 
ing Reading, Pa., class rates to or from Lancaster and other Penn- 
sylvania: points in the Reading group. (J. E. Haydon, 486 North 
Main St., Akron, O.) 

MC C-243, Harley S. Keis, agent, Pittsburgh, Pa., vs. Trolley Transfer 

Service, Inc., Pittsburgh, Pa. 
Alleges that rates shown in tariff of Trolley Transfer Service, Inc., 
‘fa new corporation,’’ range from 20 per cent to more than 50 per 
cent lower than those published in tariff of complainant. Asks the 
Commission to hold formal hearing on the lawfulness, reasonable- 
ness and fairness of the rates complained of. (John M. Walker, 202 
Jones Law Bldg., Pittsburgh, Pa.) 





Personal Notes 


W. D. Beck, district manager, car service division, Asso- 
ciation of American Railroads, Chicago, will be the speaker 
at the graduating exercises of the Freight Traffic Institute, at 
the Midland Hotel, Chicago, March 1. L. H. Provis, dean of 
the institute’s faculty, will be master of ceremonies. 

Lloyd R. Guerra has been appointed general traffic man- 
ager at Los Angeles for the Western Truck Lines, Ltd., and 
Cantlay and Tanzola, Inc., motor haulers. 

William W. Sells has been appointed general agent for 
the Chicago and North Western at Salt Lake City. John R. 
Wainman has been named traveling agent at Salt Lake City, 
and F. T. Lewis, general agent at Pittsburgh. 

Harry H. Morgan has been appointed commercial agent 
at Nashville for the Central of Georgia, succeeding C. H. 
Stringe, who died. G. A. Watson and Jack J. Kelly have been 
named commercial agents at Atlanta. 

The Milwaukee Road has announced the following ap- 
pointments: W. A. Stauffer, assistant general agent, Phil- 
adelphia, succeeding George J. Lincoln, who retired; J. E. 
Barwin, Jr., traveling freight agent, Pittsburgh; F. K. Been, 
traveling freight agent, Kansas City; W. B. Conradi, special 
coal agent, Cincinnati, and R. H. Harding, division freight and 
passenger agent, Terre Haute, Ind. 

Ralph Budd, president, Burlington Lines, and member of 
advisory commission to the Council of National Defense, will 
speak on “Transportation Today” before the Washington 
Award Commission at the Palmer House, Chicago, February 
24. Mr. Budd will receive the Washington Award for 1941 
at the meeting (see Traffic World, Feb. 15, p. 422). 

Robert W. Marshall has been appointed director of the 
traffic department of the E. I. du Pont de Nemours and Com- 
pany, succeeding Thomas B. Baker, who died February 5. 

More than 600 persons attended a dinner meeting of the 
Western Railway Club at the Sherman Hotel, Chicago, Feb- 
ruary 17. Dr. Louis L. Mann, rabbi for the Sinai Congregation 
of Chicago, speaking on “Converting Liabilities Into Assets,” 
said that personal liabilities stimulated those who had them to 
greater efforts toward success. 

The Atlantic Coast Line Railroad has announced the fol- 
lowing appointments: C. H. Ethridge, general agent, Norfolk, 
Va.; E. R. Burriss, commercial agent, Savannah, Ga.; F. R. 
Barfield, traveling freight agent, Savannah, and E. M. Farris, 
traveling freight agent, Atlanta. 

Milton Bacon, of radio station WCKY, Cincinnati, will 
speak before the Traffic League of Cincinnati on the growth 
of transportation agencies in the Cincinnati area at a meeting 
at the Masonic Temple March 3. The league is formed for 
study of problems confronting clerks and solicitors in trans- 
portation companies. 


The Express Freight Lines, Inc., has announced the fol- 
lowing appointments at Milwaukee: A. H. Richards, district 
manager in charge of sales and traffic; C. H. Paull, traffic rep- 
resentative, and B. M. Fischer, manager, rate and claim de- 
partment. 


W. S. Curlett, tariff publishing agent, Trunk Line Asso- 
ciation, spoke on “Classification No. 14 and Progress in Tariff 
Reform’”’ at a traffic forum of the Academy of Advanced Traffic, 
New York, February 17. The audience included traffic and 
transportation men from the New York metropolitan area as 
well as students and faculty members of the academy. 


Henry E. Sweet, Bethesda, Md., has been appointed as- 
sistant director of the Bureau of Marine Inspection and Naviga- 
tion, Department of Commerce, succeeding Allan D. Jones, of 
Newport News, Va., resigned. Mr. Sweet has been assistant 
to Mr. Jones. 


More than 400 members of the Traffic Club of New York 
and the Foreign Commerce Club attended a farewell luncheon 
for T. E. McAndrews at the Biltmore Hotel, February 
17, occasioned by Mr. McAndrews’ appointment as assist- 
ant to the president of the Virginia Railway at Norfolk, Va. 
Charles W. Braden, traffic manager, National Distillers Prod- 
ucts Corporation, presided, and speakers included C. Bucholtz, 
president of the Virginian Railway. H. H. Meyer, president of 
the traffic club, presented Mr. McAndrews with a set of golf 
clubs from those present. 

The Veterans of 17000, Part 7, an organization of men as- 
sociated with the Commission’s Hoch-Smith grain cases since 
their inception, will hold its fifteenth historical dinner at the 
Hotel President, Kansas City, Mo., February 25. Frank B. 
Townsend, director, Minneapolis Traffic Association, the or- 
ganization’s “regimental sergeant major,” will preside. 


TRAFFIC WORL) § Februar 


Questions and Answers 


e In this column will be answered questions of both legal ang 

practical nature that confront persons dealing with traffic. 4 
specialist on interstate commerce law, who is a member of our spe. 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga 
tion herein contemplated. If a@ more comprehensive answer to g 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. Cc. 
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Proof of Loss or Damage—Effect of Qualified Delivery Report 
by Consignee 


California.—Question: Several of the larger firms making 
use of our service stamp all delivery receipts with the following 
notation: “Subject to Count and Inspection of Contents.” 

We would appreciate your opinion as to the weight which 
would be given to such a notation should claim for shortage 
of entire package or loss of or damage to contents be subse- 
quently filed by consignee. 

We would also appreciate your citing any court cases in 
which the matter has been construed. 

Answer: In our opinion, the notation is merely a qualified 
receipt and of evidential value in that respect only similar to 
the qualified receipt in a bill of lading. In that respect, see our 
answer to Missouri, on page 539 of the March 2, 1940, Traffic 
World, under the caption “Proof of Loss or Damage—Effect of 
Bill of Lading Recital that Goods Are Received in Apparent 
Good Order Except as Noted, Contents and Condition of Con- 
tents Unknown.” The answer referred to cites decision of the 
courts construing the effect of the bill of lading provision as 
a qualified receipt. 

Perishable Goods—Refrigeration or Heater Service on 

L. C. L. Shipments 

Canada.—Question: We would appreciate your comments, 
and if possible court decisions, if any, dealing with the follow- 
ing loss and damage claim. 

An order was placed with a New York vendor to ship 
L. C. L. dry goods merchandise, subject to freezing, from New 
York to a Western Canadian point. The merchandise was pur- 
chased f. o. b. vendor’s warehouse. 

The goods were shipped on a straight bill of lading, and 
were merely described with their trade name, no indication or 
other provisions were inserted in the bill of lading denoting 
that the merchandise was subject to freezing, but each carton 
was plainly marked “Keep from Freezing or Extreme Heat.” 
It was difficult to ascertain from the trade description of the 
goods on the bill of lading that they were subject to freezing. 

Carriers had no tariff provisions for heated car service on 
L. C. L. shipment from New York to final destination. The ques 
tion is, as to whether or not the initial carrier should have 
received packages so marked, when it had no tariff provisions 
to protect same, and secondly as to shipper’s liability in allow- 
ing goods to move forward without enquiring from the initial 


carrier as to a heated car service from New York to desti- 
nation. 


The goods on arrival at destination were found to be 4 
complete loss, due to freezing, and we submit that it was the 
duty of the shipper to exercise due care to provide the buyé 
with a remedy over against the carrier in case of loss or de- 
struction of the goods. Should the shipper and/or the initial 
carrier be responsible for the financial loss sustained by the 
consignee ? 

Answer: The initial letters f. o. b. in contracts of sale 
when the property is to be transported, means free on board 
the cars at a designated place, whether that be the initial point 
of shipment or place of final destination. They imply that the 
buyer shall be free from all expense and risks attending the 
delivery of the property at the point named in the contract fot 
such purpose. Neimeyer Lumber Co. vs. Burlington, etc., 
Co., 54 Nebr. 321; Silberman vs. Clark, 96 N. Y. 522; Capehart 
vs. Marman Farm Implement Co., 103 Atl. 671; Sheffield Fur 
nace Co. vs. Hull Coal, etc., Co., 101 Ala. 446. : 

We cannot locate decisions of the courts relating specif 
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cally to the duty of a seller in regard to the care to be ex- 
ercised in shipping goods to the buyer, other than with respect 
to the duty of the seller to exercise due care and diligence to 
provide the buyer with a remedy over against the carrier in 
case of the loss or destruction of the goods delivered to the 
carrier for transportation to the buyer. See Miller vs. 
Harvey, 221 N. Y. 54, 116 N. E. 781. 

However, under the provisions of the Uniform Sales of 
Goods Act, which is considered declaratory of the common law, 
unless otherwise authorized by the buyer, the seller must make 
such contract with the carrier on behalf of the buyer as may 
be reasonable, having regard to the nature of the goods and 
the other circumstances of the case. 

In Phoenix Lock Works vs. Capelie Hardware Co., 32 Atl. 
79, it was held that where the seller and buyer do not reside 
at the same place, and the goods bought are, by contract be- 
tween the two parties, to be forwarded to the latter above 
named to complete the sale, it is the duty of the former to send 
them in a reasonable time, and by some one of the ordinary 
means of transport (if there be more than one) that will be 
convenient to the buyer and not more expensive than others of 
like efficiency; this, in the absence of any agreement or order 
by the buyer that they shall be sent forward by any particular 
means. 

As to the duty of a carrier to provide a protective service 
for L. C. L. shipments of perishable goods, we refer you to the 
Commission’s opinions in Longo Fruit Co. vs. Illinois Traction 
System, 38 I. C. C. 487, and Albee vs. B. & M. R. R. Co., 22 
I. C. C. 303. In the first case the Commission said: 


Section 1 ot the act to regulate commerce requires carriers to fur- 
nish refrigerator cars upon reasonable request therefor and the main 
question presented is whether or not complainants’ request for re- 
frigerator or heated cars for transportation of their less-than-carload 
shipments is reasonable. In Lake-and-Rail Butter and Egg Rates, 29 
I. C. C. 45, we held the determining factor to be whether or not the 
tonnage offered was sufficient to render the request reasonable. Both 
this Commission and the courts have held that carriers have the right 
to make reasonable and appropriate rules respecting the acceptance and 
transportation of traffic. 

Complainants’ tonnage does not appear to be sufficient to warrant 
refrigerator or heated car service, and we find nothing unlawful or 
unreasonable in the notation placed on bills of lading exempting de- 
fendants from damage caused by freezing. 


See also in this connection Rule 31, Section 3 of Consoli- 
dated Classification No. 14, which provides that less-than- 
carload, any quantity ratings applicable on freight requiring 
protection against heat or cold do not obligate the carrier to 
provide refrigeration or refrigerator or lined cars, heated or 
heater cars or cars otherwise specifically equipped for such 
protection, except under the condition which the carriers’ tariffs 
provide. 

Whether or not, in a given instance, the shipper is entitled 
to refrigeration or heater car service for less-than-carload ship- 
ments of perishable goods is dependent upon whether or not 
this service is held out under the carrier’s tariffs, and if not, 
whether or not he is entitled to demand that the service be 
established under the proper tariff authority is a matter within 
the discretion of the carrier, subject to review by the Commis- 
sion. The establishment of the service will depend upon whether 
or not the traffic is sufficient to warrant the carrier in furnish- 
ing the service. 

See also Slinn Co., Inc., vs. American Ry. Express Co., 220 
N. Y. S. 391, in which case the court held that in an action 
against an express company for damages- to shipments of cut 
flowers in interstate commerce under contract expressly ex- 
cepting perishables, held, burden was on shipper to prove loss 
occurred without shipper’s fault and as a result of unreasonable 
conduct of carrier. 


Other cases hold that a railroad by its contract to carry 
safely does not insure perishable freight against the effect of 
temperature encountered by it during the period ordinarily 
required by it for transportation, unless the circumstances un- 
der which the contract of carriage is made are such as imply 
an undertaking to that effect on the part of the carrier, or that 
there are tariff provisions which specifically authorize such a 
contract of carriage. See Brenninson vs. P. R. R. Co., 110 N. W. 
362; Pacific Fruit & Produce Co. vs. Northern Pacific, 186 Pac. 
852; Clements vs. D. & R. G., 219 S. W. 660. 


Motor Carriers—Interstate Movements Between Points 
Within Commercial Zones 


New York.—Question: I have been advised that a shipment 
from Hoboken, N. J., to a point on Long Island, N. Y., is, be- 
cause of the fact that Hoboken is within the Metropolitan New 
York area, a purely New York intrastate shipment. This«has 
raised a question in my mind that I cannot fathom and I would 
appreciate your opinion. 

If the above is a true statement, would, due to the same 
condition, a shipment from Hoboken to another point in New 





TRAFFIC WORLD hruary 2: 
Jersey be an interstate shipment? Is the Metropolitan area 
be used in determining the status of shipments confined withip 
its own borders, or the status of shipments from without to 
within and in the reverse direction, or both? 

Answer: It is provided in Section 203 (b) of the Motor 
Carrier Act, that unless and to the extent that the Commission 
shall from time to time find that such application is necessary 
to carry out the policy of Congress enunciated in Section 20) 
shall the provisions of this part, except the provisions of Sec. 
tion 204 relative to qualifications and maximum hours of gery. 
ice of employes and safety of operation or standards of equip. 
ment apply to: (8) The transportation of passengers or prop. 
erty in interstate or foreign commerce wholly within a munici- 
pality or between contiguous municipalities or within a zone 
adjacent to and commercially a part of any such municipality 
or municipalities, except when such transportation is under a 
common control, management, or arrangement for a continuous 
carriage or shipment to or from a point without such munici- 
pality, municipalities, or zone. 

This provision is the basis of the decisions in Duncan Com. 
mon Carrier Application, 19 I. C. C. 244, and others of a similar 
nature, holding that interstate movements between points 
within a given commercial zone, which is not conducted under 


The 
a common control, management, or arrangement for a continu- has 
ous carriage or shipment to or from a point without such zone, 


is within the exemption contemplated in Section 203 (b) (8) = 
of the Motor Carrier Act, referred to above. nag 
Such transportation is interstate in character, and, under 
Section 203 (b) (8) of the act may be regulated by the Inter- The 
state Commerce Commission, if need for such regulation be pict 
found necessary, to the same extent that movements between ther 
points in different states not within a commercial zone are 
interstate in character. The 
If the movement from Hoboken, N. J., to another point in bet} 


New Jersey is a part of a through interstate movement from 
a point of origin in another state, it is interstate in character, 
but if not a part of such a through movement it is intrastate J. 
in character. 


In other words, the movement from Hoboken, N. J., to 
another point in New Jersey may be interstate in character, 
depending upon the circumstances, but that from Hoboken, 
N. J., to Long Island, N. Y., if within the commercial zone, is 
interstate in character but subject to the exemption from 
regulation by the Interstate Commerce Commission authorized 
by Section 203 (b) (8). 
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Docket of the Commission m 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THe TraFFic WorLp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


February 24—Albuquerque, N. M.—Federal Bldg.—Examiner Baker: 
MC F-1449—R. G. Spitzer, purchase, Byrne Truck Lines, Inc. 
* MC F-1469—R. G. Spitzer, purchase, L. Wicks and E. N. Skeie. 


February 24—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
1. & S. 4874 and 1st sup.—Unmanufactured tobacco, Va. ports to N. J. 


February 24—Charleston, W. Va.—State Comm.—Jt. Bds. 59 and 236: 
MC 93874, Sub. 1—Wasmuth & Callahan, Glendale, W. Va., permit 
to extend operations. 
MC 102073—E. Bennett, Buckhannon, W. Va., certificate. 


February 24—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 

MC 101712—Tolone Trucking Co., Chicago, certificate. 

MC 101902—Howard Delivery Service, Chicago, certificate. 
February 24—Dallas, Tex.—Baker Hotel—Examiner Myers: 

MC 101744—Lumber Transport Co., Dallas, Tex., certificate. 
February 24—Des Moines, !a.—Hotel Kirkwood—Examiner Driscoll: 

MC 101588, Sub. 1—White Way Transport Co., Carroll, Ia. 

1. & S. M-1433—Brady Transfer & Storage Co., minimum rate rule. 
February 24—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 178: 

MC C-203—Atchison, Topeka & Santa Fe Ry. Co. et al. vs. A-1 Truck 

Line et al. 


February 24—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC C-211—Sugar from Colorado to Kansas and Missouri. 
February 24—Kansas City, Mo.—Hotel President—Commissioner Porter 
and Examiner Koch: THE § 
28090—Tex-O-Kan Flour Mills Co. vs. A. & S. et al. DIS 
February 24—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 59236 and MC 52615—Knowles Storage & Moving Co., Omaha BE 
Neb., certificate or permit. ali 


MC 59236, Sub. 1—Knowles Storage & Moving Co., Omaha, Neb. 
February 24—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 4: 
MC 102105—Spikes Bros., Coahoma, Miss., certificate. 
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The most rapid port growth in the United States 
has been Houston. In the brief space of twenty 
years, Houston has become the third port in ton- 
nage in the United States. 
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The next fifty issues of this magazine will carry 
pictures of Houston, and our friends should cut 
them out and file them for future reference. 


They are intended to enable you to know Houston 
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J. RUSSELL WAIT, Director of the Port 


Houston, Texas 
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News of two gigantic mobilizations hit 
the headlines of the nation’s press every 
day. America’s armed forces are mobiliz- 
ing for intensive training on land and sea, 
and in the air! America’s vast industrial 
forces are mobilizing to convert raw ma- 
terials into essential supplies, ships, shells, 
guns, and planes. 

But the success of these tremendous 
efforts demanded another mobilization— 
the mobilization of the forces of the Amer- 
ican railroads. And that has already been 
achieved. Smoothly, efficiently, the rail- 
roads are doing the job—moving men and 
materials every hour of every day in every 
part of this vast land. Mass transportation 
of the rails is vital to national defense! 
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February 24—Omaha, Neb.—Hotel Fontenelle—Examiner Binkley: 
MC 70451, Sub. 5—Watson Bros. Transportation Co., Inc., Omaha, 
Neb., certificate to extend operations. 
MC 70451—Watson Bros. Transportation Co., Inc., Omaha, common 
carrier application. 


February 24—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 101540—J. H. Ruhl, Elmer, N. J., certificate. 
MC 101991—W. Crutchley, Philadelphia, certificate. 


February 24—Providence, R. !.—Narragansett Hotel—Jt. Bd. 18: 
MC 8356, Sub. 1—E. T. Gault, West Wareham, Mass., certificate to 
extend operations. 
MC 46471, Sub. 1—W. Bouchard, New Bedford, Mass., certificate. 
February 24—Scranton, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 6637, Sub. 3—G. D. Miller, Dunmore, Pa., permit to extend 
operations. 


February 24—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 

MC 88166, Sub. 1—Colangelo Trucking Co., Dunmore, Pa., certificate. 
February 24—Washington, D. C.—Examiner Snider: + 

1. & S. 4869—Oilcloth articles in official territory. 


February 25—Brooklyn, N. Y.—St. George Hotel—Examiner Walsh: 
1. & S. 4876—Mineral water, Hot Springs to north Atlantic ports. 
Fourth section ap. 18607—Mineral water from Hot Springs, Ark. 


February 25—Charleston, W. Va.—State Comm.—Jt. Bds. 61 and 63: 

MC 34801, Sub. 1—H. S. Smith, Elizabeth, W. Va., certificate to ex- 
tend operations. 

MC 101907—L. E. Murdock, Salt Sulphur Springs, W. Va., certificate. 

February 25—Chicago, I!|.—Hotel Sherman—Examiner Cosby: 

MC C-222—Transportation activities of D. L. Wartena, D. L. War- 
tena, Inc., Standard Equipment Corp. and Standard Transport 
Management Co., Detroit. 

February 25—Dallas, Tex.—Baker Hotel—Examiner Myers: 

MC 102077—Lewis Transport Co., Dallas, Tex., certificate. 

February 25—Des Moines, !a.—Hotel Kirkwood—Examiner Driscoll: 

MC 30844, Sub. 4—Heuer Truck Lines, Inc., Marshalltown, Ia., cer- 
tificate to extend operations. 

i. & S. M-1394—Hardware, from St. Joseph, Mo., to Crawford, Neb. 

February 25—Fort Wayne, Ind.—U. S. Court—Examiner Higgins: 
* MC F-1455—Marion Trucking Co., Inc., purchase, G. E. Martz. 


February 25—Memphis, Tenn.—Peabody Hotel—Jt. Bds. 107 and 4: 
MC 29957, Subs. 18 and 19—Tri-State Transit Co. of Louisiana, Inc., 
Shreveport, La., certificate to extend operations. 


February 25—Memphis, Tenn.—Peabody Hotel—Examiner Konigsberg: 
Fourth section ap. 18758—Cotton linters from Cairo, Ill., to Chatta- 
nooga, Tenn. 
February 25—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 14935, Sub. 1—Greenberg’s Fast Freight, Philadelphia, Pa., cer- 
tificate to extend operations. 
MC 101463—E. L. Erdner, Swedesboro, N. J., certificate. 


February 25—Scranton, Pa.—Federal Bldg.—Examiner Bryan: 
MC 3600 and MC 228, Sub. 2—Frank Martz Coach Co., Inc., Wilkes- 
Barre, Pa. 


February 25—Providence, R. !|.—Narragansett Hotel—Jt. Bd. 18: 
MC 798, Sub. 2—J. N. Gendreau, Fall River, Mass., certificate to 
extend operations. 
MC 7075, Sub. 1—Nemasket Transportation Co., Middleboro, 
Mass., certificate to extend operations. 
MC 94054—Peter Taraborelli Trucking Co., Providence, R. I. 


February 25—Washington, D. C.—Examiner Carpenter: 
* Finance 11855—Oregon Pacific & Eastern reorganization. 


February 25—Winston-Salem, N. C.—Fed. Bldg.—Examiner McCaslin: 
MC 61264, Sub. 3—Pinnix Transfer Co., Winston-Salem, N. C. 


February 26—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 29172—H. & H. Transportation Lines, Stottville, N. Y., certificate 
or permit. 


February 26—Charleston, W. Va.—State Comm.—Jt. Bd. 245: 
MC 1375, Sub. 2—Mountain Truckers, Inc., Charleston, W. Va., cer- 
tificate to extend operations. 
MC 101960—H. L. Mullennex, Elkins, W. Va., certificate. 


Inc., 


February 26—Chicago, IIl.—Sherman Hotel—Examiner Higgins: 

* MC F-1458—H. F. Chaddick, control, Bates Motor Transport Lines, 
Inc. 

* MC F-1466—Ready Truck Lines, Inc., purchase, Chrispens Truck 
Lines, Inc. 

February 26—Dallas, Tex.—Baker Hotel—J. E. Davey, chief, Section 
of Finance: 


* MC F-1394—O. H. & F., Inc., purchase, B. F. Walker, Inc. 
* MC F-1395—I. K. McAlister, control, O. H. & F., Inc. 
* MC F-1438—Bowen Motor Coaches, lease, J. S. Folkner. 


February 26—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
1. & S. M-1390—System Freight Service terminal charges. 


February 26—Los Angeles—Fed. Bldg.—Jt. Bd. 75: 
MC 12233—Beverly Hills Transfer & Storage Co., Beverly Hills, Calif., 
license. 


February 26—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 89261—R. Preston, Easton, Pa. 
MC 96136—E. J. McCuen, Philadelphia. 


February 26—Providence, R. !.—Narragansett Hotel—Jt. Bd. 18: 
MC 66210, Sub. 1—G. Quattromani, Westerly, R. I., certificate to 
extend operations. 
MC 95722, Sub. 1—T. Darezzo, Providence, R. I., certificate to extend 
operations. 
MC 101527—T. W. Kidd, Jr., Fall River, Mass., certificate. 
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“February 26—Sioux City, la.—Warrior Hotel—Jt. Bd. 147: 


MC 101970—J. W. Van de Berg, Hull, Ia., certificate. 
MC 102058—H. Verdoorn, Hospers (Newkirk), Ia.; certificate, 


February 26—Tulsa, Okla.—Mayo Hotel—Examiner Baker: 
MC F-1433—Keystone Freight Lines, purchase, M. N. Bennett, 
February 26—Winston-Salem, N. C.—Federal Bldg.—Jt. Bd. 103: 
MC 37229, Sub. 1—Yount Transfer, Hickory, N. C., certificate, 


February 27—Albany, N. Y.—Federal Bldg.—Jt. Bd. 191: 
MC 21846, Sub. 5—Sim’s Freight Service, Granville, N. Y., certificate 
to extend operations. 
MC 30130, Sub. 1—Hudson Valley Auto Express, Germantown, N, y, 
certificate to extend operations. 


February 27—Charleston, W. Va.—State Comm.—Jt. Bd. 10: 
MC 88327, Sub. 1—Scott-Nickels Bus Co., Williamson, W. Va., cep. 
tificate to extend operations. 


February 27—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson; 
MC 59022, Sub. 2—Lindley Truck Co., Springdale, Ark., certificate to 
extend operations. 
February 27—Kansas City, Mo.—Hotel President—Examner Stiles: 
1. & S. 4872—Grain, Okla., to Memphis, Tenn. 
February 27—Las Vegas, Nev.—Sal Sagev Hotel—Examiner Linn: 
MC 8677—Snow & Nelson Lumber Co., St. George, Utah, certificate, 
February 27—Omaha, Neb.—Hotel Fontenelle—Examiner Binkley: 
* MC 45174—Overland Transport Co., Maryville, Mo., certificate or 
permit. 
* MC 50002, Sub. 1—Overland Transport Co., Maryville, Mo., certificate 
to extend operations. 


February 27—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 101469—D. J. Schiesser, Willow Grove, Pa., permit. 
February 27—Providence, R. |.—Narragansett Hotel—Jt. Bd. 18: 
MC 8508, Sub. 1—Theroux Bros., Woonsocket, R. I., certificate to 
extend operations. 
MC 13601, Sub. 1—Moan Brothers Express, Hope, R. L., certificate 
to extend operations. 
February 27—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 48405—Wayne Motor Lines, Mount Olive, N. C. 
February 27—Scranton, Pa.—Federal Bldg.—Examiner Bryan and Jt. 
Bd. 42: 
MC 101806—R. L. White, Malba, N. Y., permit. 
MC 102198—A. & C. Santarsiero Coal Co., New York, N. Y., certif- 
cate. 


February 27—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 

MC 80621, Sub. 1—J. D. Frick, Jr., Yankton, S. D. 

MC 80621—J. Frick, Jr., Yankton, S. D., certificate or permit. 
February 28—Albany, N. Y.—Federal Bldg.—Jt. Bd, 318: 


MC 2874, Sub. 4—Austin & Purcell, Troy, N. Y., permit to extend 
operations. 


February 28—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 

* |, & S. M-1399—Imperial Freight Lines, class rates of. 

* |. & S. M-1424—Paper and paper products, minimum charges between 
N. Y. points. 


February 28—Charleston, W. Va.—State Comm.—Jt. Bd. 118: 
MC 1003, Subs. 2 and 3—Meyer Transit Co., Davis, W. Va., certif- 
cate to extend operations. 
MC 59155, Sub. 2—Reynolds Transportation Co., Clarksburg, W. Va. 
certificate to extend operations. 


February 28—Chicago, !!1.—Sherman Hotel—Jt. Bd. 73: 
MC 37704—Raymond Brown Motor Truck Service, Michigan City, Ind. 
MC 101688—Shepperson Trucking Co., Detroit, Mich., permit. 


February 28—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 101661—A. J. Ballerstedt, Seymour, Tex., certificate. 
MC 2228, Sub. 6—Merchants Fast Motor Lines, Inc., Fort Worth, 
Tex., certificate to extend operations. 


February 28—Davenport, la.—U. S. Court—Examiner Higgins: 

* MC F-1464—J. Ruan, control, Mid-Iowa Transportation Co., Inc. 

* MC F-1463—Merchants Motor Freight, Inc., purchase, H. and N. 
Lerman. 


February 28—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 18080, Sub. 1—Hagler Transfer, Arnold, Neb., certificate to e 
tend operations, 
MC 72342, Sub. 1—Criss Transport, Rushville, Mo., permit to extend 
operations. 


February 28—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bd. 30: 
MC 101629—E. W. Hesselgesser, Baker, Nev., certificate. 
February 28—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC 18831—Dyersburg Canning Co., Inc., Dyersburg, Tenn. 
1. & S. M-1339—Larsen Transfer, all freight, between Nebraska points. 
February 28—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 10247—P. P. Marianelli, Scranton, Pa. 
February 28—Omaha, Neb.—Hotel Fontenelle—Examiner Binkley: 
1. & S. M-1386—All-freight between Lincoln and other Nebraske 
points. 
1. & S. M-1263—All-freight rates between points in Nebraska. 
1. & S. M-1304—Freight, all kinds, between points in Nebraska. 
February 28—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 93394—J. Way, Philadelphia, permit. 
February 28—Providence, R. !|.—Narragansett Hotel—Jt. Bd. 18: 
MC 71010, Sub. 1—W. F. Rose, North Attleboro, Mass., certificate t? 
extend operations. 
MC 96346—L. E. Prue, Nasonville, R. I., certificate. 
MC 102033—W. J. Viherek, Mapleville, R. I., certificate. 
February 28—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 66429, Sub. 1—J. Yobs, Throop, Pa., certificate to extend oper* 
tions. 





Priced te 
an unusu 
on your | 


Aad: 
Tested | 
retain | 
destina 


13450 














ommend 
Don't bu 





GE. 


ORLD pruary 22, 1941 


| TRAFFIC 
' MEN... 


tt. 
03; 
te, 


Will acquisition of any of 
these good, used Cars in- 
crease your earnings? 


rtificate 
1, N.Y, 


Va., cer. 


Dawson: 
ificate to 


tiles: 


nn: 
rtificate, 
cley: 
fic » 80. 

icate or te dilestee, 
ertificate ? 






Priced te retura 
18: J 
ficate tom” 


rtificate BC. 0. TRAFFIC MEN . . . Effect purchase of our used (Service- 


Tested) CAR PARTS obtainable for about 50% less than new and 
retain more of your mileage earnings for profit! Shipped subject 
destination inspection. 


” al IRON & STEEL PRODUCTS, INC. 
36 Years’ Experience 

13450 S. Brainard Ave. Chicago, Illinois 

“Anything containing IRON or STEEL” 


{cCaslin: 


and Jt. 










it. 
o extend 


lan: 


; between 


., certifi- 





W. Va., 
City, Ind, 
nit, 
t Worth, 
¢ Inc. 
and N. 
“oa AND SAVE MONEY 
te to ex 
ii 
. a AT THE SAME TIME 
"The use of containers developed for us by General Box 
engineers eliminates the delays, unnecessary costs and damage 
adford: so frequently experienced when ordinary shipping containers 
were used.” 
xa points. Today, most customers are demanding faster delivery. 
Manufacturers of scores of different types of 
? ~ productshaveincreasedtheirshippingspeed £% 
= : and reduced their packing, handling and RESEARCH 
Pping expense by using the facilities of the General Box labora- cam save $6 | 
ca. met. Here the container best suited to meet each requirement is } 
ska. ommended or designed. % 


Don't burden your products with extra costs and run the risk of 


omer dissatisfaction. Get the facts about this free General Box 
18: vice now, 


‘ificate t ' 
Ditit Of General Offices: 50 W. lilinols St., Chicago, Ill. 
ces and Plants: Brooklyn, Cincinnati, Detroit, Kansas City, Louisville, Mil- 
nd oper® Bvaukee, New Oricans Sheboygan, East St. Louls, Winchendon. Continental Box Com- 






Dany, Inc,: Houston, Dallas. 








487 


AIR EXPRESS 
Divisran 


# 


e\ 


“AIR EXPRESS TRAVELS 
AT TOP SPEED 


ON THE GROUND, TOO!.. 


Across aerial highroads sleek transport planes wing 
your shipments at 3 miles a minute between 255 
key airport cities, and on the ground, too, it seems 
as if Air Express has wings. We make special 
pick-up, special delivery at no extra charge within 
our regular vehicle limits in all cities and prin- 


cipal towns. 


What’s more, you can enjoy the advantages of Air 
Express ’most anywhere, since it offers both inter- 
national and national coverage, with coordinated 
air-rail connections to 23,000 off-airline points in 
the United States. 
Express, Air Express Division brings service— 


A phone call to Ramway 


double quick! 


EXPRESS 


The Sky Speed-way for Modern Traffic Managers 
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33rd St. and 
S.Wabash Ave. 
Chicago 


MOTOR EXPRESS 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting fines serving all pelats 8 Kentucky, Tennessee, North Carelina, Seuth Carelina and Georgia 





PASSENGER AND FREIGHT 
Service from 


U. S. GULF PORTS TO 
BRAZIL-URUGUAY-ARGENTINA 


WE sisccsire SHIPPING CO. 


CHICAGO NEW ORLEANS NEW YORK 


rou v4 GALVESTON 


AND BE ASSURED OF 


Carcful Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


Est. 1854 








Geo. Sealy, Chairman F. W. Parker, General Manager 


DIRECT VESSELS 


TO 


STOCKTON, CALIF. 


FROM 


ATLANTIC COAST 


SAVE YOU MONEY ON 
DISTRIBUTION AND STORAGE TO 
SACRAMENTO AND SAN JOAQUIN VALLEYS 








COMMUNICATE WITH STEAMSHIP COMPANY OR PORT OF 
STOCKTON REGARDING FOLLOWING SAILINGS: 


Arrives 
Stockton 


McCormick S.S.Co. N.Y. Phila. Chester Balto. Norfolk 


West Nilus...... ws 2/27 2/26 3/3 3/4 3/31 
3/16 3/19 3/20 3/24 3/25 4/21 


Vessel From 




















TRAFFIC WORE 
February 28—Sioux City, la.—Warrior Hotel—Jt. Bds. 138 and 14g. 
MC 38377, Sub. 2—L. A. Frey, Lyons, Neb., certificate to exteyi—” 
operations. a 
MC 53027, Sub. 1—W. H. Timmons, Ocheyedan, Ia., certificate , 
extend operations. 


March 1—Charleston, W. Va.—State Comm.—Jt. Bd. 118: 
MC 66562, Sub. 210—Railway Express Agency, Inc., New York, N, y. 
certificate to extend operations. ' 
March 1—Chicago, I!l.—Sherman Hotel—Jt. Bd. 9: 
MC 43421, Sub. 2—Standard Freight Lines, Inc., Chicago, cert. 
icate to extend operations. 
March 1—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 101476—K. H. Thiel, Beloit, Kan., permit. 
March 1—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC C-212—All freight, Memphis, Tenn., to Ark. 
March 1—Providence, R. !.—Narragansett Hotel—Jt. Bd. 18: 
MC 101795—Central Express, Pawtucket, R. I., certificate, 


March 1—Sioux City, !a.—Warrior Hotel—Jt. Bd. 146: 

_MC 14513, Sub. 1—H. Koerselman, George, Ia., certificate to exten ~~ 
operations, a 

March 1—St. Louis, Mo.—Coronado Hotel—Examiner Konigsberg: 


Fourth sections aps. 18442 and 18722—Petroleum products to Coly, 
and Wyo. 


March 3—Albany, N. Y.~Federal Bldg.—Examiner Hanrahan: 
MC 19746—Alle’s Mohican Coach Line, Prattsville, N. Y., certificate 
or permit. 
MC 47495, Sub. 1—Mountain View Coach Lines, Inc., Coxsackie, N. Y, 
certificate to extend operations. 
March 3—Billings, Mont.—Commercial Club—Examiner Proudley: 
* 1, & S. M-1293—Petroleum products between Mont., North and Sout gots 
Dakota and Wyo. £5. 


March 3—Charleston, W. Va.—State Comm.—Jt. Bd. 118: A 
MC 8563, Sub. 1—I. S. Zickefoose, Buckhannon, W. Va., certificate w H 


er 
= 
ts 
2e 


ees 


extend operations. 
MC 100799—West Virginia Tractor & Equipment Co., Clarksburg, 
W. Va., permit, 
March 3—Chicago, II1.—Sherman Hotel—Jt. Bd. 21: 
MC 8515, Sub. 2.—H. J. Tobler Transfer, Inc., Peru, IIl., certificate to 
extend operations. 
MC 101734—Illini Reefer Transit, Champaign, Ill., permit. ’ 
March 3—Dallas, Tex.—Baker Hotel—Examiner Myers: 
MC 96338—L. O. Tucker, Vernon, Tex., certificate. A 
1. & S. M-1403—Cotton piece goods—New Orleans to El Paso. P 
March 3—El Paso, Tex.—Hotel Paso Del Norte—Examiner Stiles: r 
1. & S. 4870—Class rates, Atlantic seaboard to Texas crossings. 
March 3—Jackson, Tenn.—City Hall—Examiner Baker: 
MC F-1450—Gulf Transport Co., purchase, W. H. McNeely. 
March 3—Little Rock, Ark.—Hotel Marion—Examiner Bradford: / 
1. & S. M-1275—Canned goods, Ark, to St. Louis and Kansas Clty. 3 
March 3—Louisville, Ky.—Brown Hotel—Examiner Konigsberg: ¥ 
28595—Louisville Cement Co. vs. P. R. R. et al. ; 
March 3—Minneapolis, Minn.—Nicollet Hotel—Examiner Higgins: 
* MC F-1442—G. Hart, purchase, C. N. Hansen. Y 
* MC F-1465—A. A. McCue, purchase, Northern Freight Lines, Ine. y 
* MC F-1468—A. A. McCue, purchase, P. L. Mitchell. 
* MC-F 1456—Witte Transportation Co., lease, Leonard Lines, Inc. 





MC C-231—Canned goods, Ark. to Mo. and Okla. 





CHANGES IN DOCKET 


Hearing in MC 11220, Sub. 13, assigned for February 17, at Mem 
phis, Tenn., was postponed to a date to be fixed. 

Hearing in MC 80092, Sub. 1, assigned for February 20, at Phils 
delphia, Pa., was postponed to date to be fixed. 

Hearing in |. & S. 4876 and fourth section ap. 18607, assigned for 
February 18, at Brooklyn, N. Y., was canceled and reassigned fot 
February 25, at the St. George Hotel, Brooklyn, N. Y., before Exam 
iner Walsh. 

Hearing in |. & S. 4874, assigned for February 19, at Brooklyn, 
N. Y., was canceled and reassigned for February 24, at the Hotel St 
George, Brooklyn, N. Y., before Examiner Walsh. 

Hearing in MC 73943, Sub. 2, assigned for February 18, at Atlanta, 
Ga., was postponed to March 4, at the Henry Grady Hotel, Atlanta, 
Ga., before Jt. Bd. 101. 

















CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 


POSITION WANTED: Executive experienced traffic, safety a 
general management entire system. Age 39, University educatict 
Nine years President System covering territory Great Lakes to 7 
Consider minimum salary $5,000 per year. Address Box 6, Traffic World 
PLEA ILO II IT ANT IE Li I SEA OLD NLL LL DEES! GL DAT 


POSITION WANTED—Traffic manager, employed, married ma 
37 years. 23 years’ industrial, R. R. and trucking experience, pened 
tered practitioner. Excellent rate adjustment and tariff man, — 
sions, complaints, highest references, will accept immediate appointme™. 
Box 7, Traffic World. 


t today 
betwer 


